Peetaan ares 4 Lite. FI ALR ECD abs Abts eybahsadeose ones eee 
ty lace Wee on a} sakes A yeisirBaictoet ged 
; hi Sei sala ast ‘ 
: EL ateniche oy 
Habre aah etd ah oh pheg neo prise DEV ECaa ht fia Sik alga 1 
PVT ae eeE ran arena i Fahad bbe Peed edi ecr 
ve agg feat ENG ait lucsnteitaases 


Fed ty ‘ 
: Made basa Ly obey 
i 


iy 4 


hd) 4 

tab 

Hidinban 
He, 


(ahislliakinaies Oe 

Haan 

Ce a 

ppbbonla dS ibd ly a Hin neal 
lah Wake i Be 


aN # en ’ 
if : 


Abb, 
Wes inies 
hate da tededs 


f 
one Wate dg) 
bi barn 


7 


se 


Na a 


= 


ee 
<= 


i 
oy 


lil ty 
iF 4) 
ees 
Ha 
Y t 


oh 


a 
nine 
Neve 


f 


See, 


eats 


nahh 
weradey 
a 


pei 
Bem 


aie 


BAe 
4 
1 


bye 
steht 
OSS 
oh pe: 
\ 


ENMU UNEE Ny Nid dooce the Decay eae sale ta ts 

SOREN MM NAnRONMA Naty 

iScpi ere! Niet : Na aeahed SPL Me estes 
viata ahs a7 Re “te yh 
Hy MD Nt eia lA seth taps aaa taty wat 


‘ } we , - 
ed ods Pee Tae oh Pr te ; NPIS WA oe 

Sens Re Dau a A Pu be a it - WATE MWA Hh Abe baw Gt 
per any! f qatar eel prabett eye Ashes tiniteresese att 

i Sadmitphataty ae satye be Re} x bibl Mehesheb SD RGR AG os Sire 

hes ae ty 4 a) NFA DT UF a Piles ‘y z Lye i 

F : 4 . NEAT RNAi sitet rie 

ta bi ‘ 


SOME ive . 
pei Nise Aes itcons 
Horatees atta ‘Ss P 
yewen ee erp) 
raven petrneal 


rerankean 
‘att 


i 
ai tre 
ate ay 

a ok ea hed 
Ny 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31/761115513178 


Publications 


Be cohda 


.CO-OPERATION IN CANADA 1977 


J.M. Sullivan 


June 1979 


© Minister of Supply and Services Canada 1979 


Food Production and Marketing Branch 


Be Agicuture 


PREFACE 


This publication presents statistics on the business volume and assets of Canadian co-operatives for their fiscal years ending in 1977. The 
tables were prepared by the Food Production and Marketing Branch from individual co-operative data collected directly or through 
provincial governments, wholesale co-operatives or co-operative unions. The continued assistance of these data sources is 
appreciated. 


Annual editions have been published since 1934. 


For data purposes, co-operatives are divided into five groups: marketing and purchasing; production; fishermen’s; service; and 
wholesale. Data for the first four (local co-operatives) are presented on both an aggregate and individual group basis. Data for 
wholesalers are compiled separately because their sales figures largely duplicate those of local co-operatives. 


Insurance, recreational, financial (credit unions), Arctic and Indian co-operatives are not included. Statistics Canada surveys credit 
unions. 
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INDEX SOURCES FOR BAR CHARTS 


Index Numbers of Farm Prices of Agricultural Products, Statistics Canada, Publication 62-003 


Farm Input Price Indexes, Statistics Canada, Publication 62-004 


Consumer Price Index, Statistics Canada, Publication 62-001 


Index of Prices Received by Fishermen, Environment Canada, Annual Statistical Review of Canadian Fisheries, Vol. 
10, 1927, 


TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1977* 


Groups Be Alta. Sask. Man. Ont. Que. N.B N.S Pabal Nfld. Inter- Canada 
prov. 
— number - 
Associations Reporting 
Marketing & Purchasing 72 115 216 81 91 394 50 Ul 22 35 5 Ped lexe: 
Production - 64 195 8 3 33 38 6 5 - = 372 
Fishermen’s 2 5 19 12 2 Hf 10 13 7. 2 = 77 
Services 24 555 54 15 47 165 6 10 3 3 - 882 
Total 98 37. 484 116 143 619 104 106 37 40 5 2,489 
number in thousands - 
Membership Reported 
Marketing & Purchasing 119 440 398 208 108 228 29 35 10 19 197 1,791 
Production ~ 10 6 | - 5 5 2 ~ - - 29 
Fishermen’s 3} | l l - ] 2 1 l l - 12 
Services 225 128 21 3 102 61 - - l - - 541 
Total 347 579 426 86213 210 295 36 38 12 20 197 e303 
— million dollars - 
Volume of Business 
Marketing & Purchasing 430.3 DO0teo! Mr682e2) 333/51 538.6 168.1 88.4 199.1 29.0 43.9 EWP (GOR as! 
Production + 19.1 0 9 2 14.6 1.0 oh = = 43.5 
Fishermen’s Died .6 nO) Sd? ies ool N65) as ae) Bil - Wired 
Services 40.3 44.4 5.0 4.4 14.6 222 32) wl Pe - 131.4 
Total 498.3 Vee Wael Bebe s S54. ,214.0 99.1 207.1 36.6. 47.0 582.07" 16554975 
— million dollars - 
Assets 
Marketing & Purchasing 143.0 ASA  Sol23) h8sa8 168.8 360.8 25.7 64.4 8.5 Ha ets) 274.9 2,209.3 
Production - 14.7 1) re edi ail 6.5 oid a8) - - - 34.8 
Fishermen’s Dine a2 1.4 .8 os} 1.9 S12 DES .6 1.0 = 44.0 
Services 28.2 242.2 6.0 12.8 3512 AS) 3 all 58 a3 - 369.1 
Total 198.4 672.6 569.8 200.2 205.0 412.8 31.9 67.0 aes 11.9 27429 eel OS 


* In the tables the sums of individual items may not equal totals because of rounding. 


CO-OPERATIVES 1977 


SUMMARY 


Business activity of Canadian co-operatives slowed in 1977 along with the economy as a whole. Total volume rose five percent to $6.5 
billion in a year when the inflation rate was about 9.5 percent and real gross national product rose less than three percent. It was also 
a year of the cost price squeeze for many co-operatives as rising prices were greatly out-distanced by rapidly rising costs. 


Looking at co-operative volume on a component basis,service revenue with major contributions from the two Westernmost provinces 
(medical insurance and electric and gas service) continued on a strong growth trend; up 19 percent in the year. Other income which 
includes such items as patronage dividends, rent, interest etc. grew at about 20 percent, a third of which was provided by Quebec 
associations. Product marketings, the major component of overall volume edged up a small two percent. Grain marketing revenues were 
about unchanged, livestock volume fell while dairy sales continued on a rising path. Supply sales rose 10 percent, a fairly substantial 
gain. However if the rate of inflation is taken into account, the real gain was less than one percent. 


The total value of co-operative assets rose only moderately during the course of 1977, about two percent. There was continued strong 
growth in the value of property and equipment, up about 16 percent as co-operatives continued to upgrade and expand their productive 
capacity. Receivables and investments also rose in line with the general uptrend. Offsetting most of these gains however was a sharp drop 
in cash and equivalents (short term investments) and a decline in inventories, both occurring in the West. Grain inventories were valued 
at lower levels in line with world prices while the bulk of cash and equivalents were used to reduce short term liabilities. 


Reported membership in co-operatives totalled 2,373,000 for 1977, about four percent over the adjusted figure for the previous year. 
Production and fishing co-operatives’ memberships was unchanged in the period. The growth took place in the marketing and 
purchasing and service groups although some of the increase was due to more complete reporting rather than actual growth. The number 
of associations slipped about one percent with services the only group showing a rise. 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1977 


Bee Alta. Sask. Man. Ont. Que. N.B. N.S Bee Nfld. Inter- Canada 
prov. 
- million dollars - 

Product Marketings 
Dairy Products 164.7 110.9 Ofe lS 2052 88.9 5422 2 Sas 74.9 6.9 8 - 1 kOe 3 
Fruits & Vegetables 65.0 2.0 - - 9.1 6.1 we ore 1.6 - - 9326 
Grains & Seeds = 55060" 19927 S77 76 98.4 - - ail - - AOeS & QE sSe2 
Livestock 22.4 3659 1 204.5 mags 13.9 35n6, 220) 3.8 - - - 82203 
Poultry & Eggs 6 365) - 10.1 lew, 49\3 3). 3 L738 oes S45) - 135.8 
Fish 27.4 56) POMmSre) les Sas) On8 6.8 6.6 PAG - 64.7 
Miscellaneous Bye 11.0 8.2 3.9 56 28.4 aw ) - | el 62.7 

Sub-total 28325 TAT oS lle 7 ee SOU) 670.4 29.1 Wi 2e8 15.3 8.9 420.4 _ 3591876 
Supplies 
Food Products 64.1 170.7 O70) Ses B82 149)5'735).9 Sahat 13.8 is) 16.0 723.4 
Feed B5n3 Gras) KOAOh PAE a! 86.9 Wisi eth Fis 13.1 eT) 151 SH 375.1 
Fertilizer, Agricultural 

Chemicals 4.1 48.6 45.9 33.4 48.7 7.6 5 Ded) 3 l 29°38 220.6 
Clothing, Home 

Furnishings 8.7 WHledl L8G: | 556 (33 526) 256 a 8 355) 1.9 66.3 
Hardware 14.0 B5n5 AAS Seali2evl. 36.1 ADO menu 4.5 ee) Lael 2.9 208.9 
Machinery 1.4 Die OF AS eS 6.4 A333 a5! 325 ye - Sila 137.0 
Building Material 6.6 45.5 46.8 23.1 eo Shall Shee? 12 39 - 8.5 Sil belly 
Petroleum 2622 93.2 97.8 “42.7 55.9 S4rD es 6.2 N2 1.6 3.2 391.6 
Miscellaneous Bao 36.4 PB | Maid! 2a Fame USS 263 ae 52 3.0 116.9 

Sub-total 163.9 465 lee oa) V87.6 802. 503),.9 657 89555) 205 Bia 1615] 2 39007 
Total Sales 447.2 DIB lp OG 7ees SAE 32.) 1,174.3 94.8 2023300 3 on8 46.0 Soleo) oO, SUIS 
Service Revenue 43.2 Sil 16.9 22.8 8.6 pee) By re | Be) 52) Pa - 181.4 
Other Income 7.9 9 LTO SP S48 4.0 eo Died 125 43 3 lez 58.8 

Total 498.3 R222, Noo S42ee ea ATe 121470899). 207.1 36.6 47.0 582a Onan 

1976 Total 441.4 2202502322918) eal Te O 1,100.9° 96.3 [9754 8 3388 42.2 508. 6g 213.3 


ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS 


Number of Organizations and Membership 


The decline in the number of co-operatives reporting this year has had the effect of reducing the average rate of increase in the number 
of organizations in the five-year period to 2.5 percent per annum. The number of members continued to increase, although at a somewhat 
slower rate than before giving an average increase of 6.2 percent since 1973. After reaching a peak in 1975 the number of fishermen’s 
co-operatives continues to decline Whilst membership growth averaging |5 percent per annum during the period, levelled off completely. 
Production co-operatives also declined in number after three years of consistent growth and membership growth came to a halt. The 
number of service co-operatives increased but at a rate well below the average of 5.6 percent per annum for the period. 


In short the expansionist trends of the mid-seventies have levelled off but we will have to wait until the 1978 data is available before 
determining whether or not this is a temporary aberration. 


Volume of Business 


The reduction in the rate of growth has also been reflected in the trading data of most groups of co-operatives. Overall growth of over 
5 percent (in both constant and current dollars), whilst no mean achievement, is nevertheless only half the average rate of growth in 
constant dollars for the period. Product marketing grew at a slower rate than supply sales although the rapid real growth achieved in 
the early part of the period gives product marketing a higher rate of real growth, nearly 12 percent, over the period. Production 
co-operatives sales declined from their relative high of last year, but sales by Fishermen’s co-operatives completely reversed the decline 
in real growth of the first four years of the period with a real growth of 10 percent, giving a period average of nearly 2 percent. Service 
co-operatives were the only group to maintain their growth rate which in constant dollars is over 18 percent per annum. Wholesale 
co-operatives found their supply sales growing twice as fast as marketing during the year, but both types had a growth rate of about 
20 percent per annum during the period as a whole. 
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TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1977 


BEG; Alta. Sask. Man. Ont. Que. N.B N.S Peel Nfld. Inter- Canada 
prov. 
— million dollars - 
Assets 
Cash and Equivalents 8.3 14.0 [332 S55 7.4 Bee 220) 20 ae) >) 330, 89.5 
Receivables 39.6 77.9 70.0 he) 5220 66.5 4.2 eS [aS eS) 44.8 398.4 
Inventories 42.2 [S6eSeee 427, (Pel Bae 109.0 6.0 15.2 4.1 gis! 144.9 881.2 
Other Current 2.0 56 10.2 1.8 2.4 8.8 .6 lie os .2 Zia 3621 
Property, Equipment Meise SP Sale Wet 66.9 78.7 133.4 14.1 28.0 5.0 5.4 73%9 996.3 
Investments 9.3 SB5? 59.5 27.4 7.8 S13 4.5 Soil Saas .6 S145. D257, 
Other Assets oral 10.5 2.0 .8 NaG 8.7 .4 Oe) mo) ne 209) 
Total 198.4 672.6 5698 20022) = 205.0) 41258 S19 67.0 2S 11.9 27459) 2365731 
Liabilities to the Public 
Short-term Loans 20.9 138.6 148.1 40.5 50m 61.5 23 9.0 Pde 1.4 93.1 $47.4 
Accounts Payable 43.9 S8i53 74.6 38.8 36.0 72.6 6.2 12.9 Pe TI 3.4 64.9 414.3 
Other Current ile? 12.6 4.8 6.4 923 6.1 a7 1.9 nl 10 Ne! 5829 
Long-term Loans 57.0 Ie S65) Died 64.8 99.8 10.6 19.6 219) Sad 47.8 Ses 
Sub-total 133%0)) » 83720) @ 28490 112.9 138.2 240.0 19.8 43.3 its 9.6 207.4 153299 
Members’ Equity 
Members’ Loans PSS) 11.9 26.9 10.5 8.1 9 350 6.5 8 2 [a9 98.5 
Patronage Loans 4.7 60.8 45) 26.4 5.8 6.8 1.6 Hes! wl 13.0 I27et 
Share Capital 16.4 63.0 176.9 BLD) es US5 ste) 85.8 6.2 5.4 216 3 30.1 428.0 
Reserves 6.5 156.9 83525 19.0 27 2 61.0 325 3.9 rs) a7 Silk 346.7 
Surplus 10.0 43.0 46.1 950 10.0 18537 (2i53') .6 (Su (1.8) (8.6) 124.0 
Sub-total 6524 7 83556 285.8 87.3 66.8 172.8 2 3 Dey Tl 47 Ded} 67.5 Wel2ae2 
Total 198.4 672.6 5690.8) 2O0k2. 205208) 4a 31.9 67.0 25 119) Di A ee OS eal 
1976 Total 154.5) 9 1623..1 661.4 209.6 180.4 360.9 30.2 64.7 ja, I 12.0 2880)" 25 597.0 


ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS (CONTINUED) 


Financial Analysis 


Over the current 5 year period the volume of business and the assets of co-operatives have both grown at 5 percent per annum. This 
balance was achieved, however, by the very high growth rate in assets at the start of the period, and in recent years the growth rate of 
assets has been falling further and further behind the growth in sales. Assets now represent 40.6 percent of sales as opposed to 46.4 
percent in 1974 and a period average of 42.7 percent. 


The period trend has been for a declining portion of these assets to be financed by members, but this was reversed in 1977 when public 
liabilities declined and members’ equity increased, giving members over 41 percent of assets. This data has shown major fluctuations 
throughout the period reflecting mainly the changes in borrowing required to finance inventories. 


Probably the most appropriate interpretation of these trends is that the co-operatives are generally getting some stability back into their 
financial structures after the financial traumas of the mid-seventies caused by grain prices, high inventories and inflation. 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING AND PURCHASING CO-OPERATIVES REPORTING 
IN CANADA, 1977 


BAGe Alta. Sask. Man. Ont. Que. N.B. NES *PSE Fi Nfld. Inter- Canada 
prov. 


- million dollars - 


Product Marketings 


Dairy Products 164.7 110.9 Gia l pote 88.9 SAD 92 eSyais) 74.9 6.9 .8 = Perl Ontes 
Fruits & Vegetables 65.0 De ') - - 9.1 6.1 .4 OR2 1.6 - - 93.5 
Grains & Seeds - 550.0 990.2 76.5 98.4 = - “al - = 419.3 DSS oa, 
Livestock 22.4 19.7 203.2 D5) 13.9 35.6 2.0 3.8 = ~ = 303.1 
Poultry & Eggs 6 3652) - 10.1 27. 49.3 ayaa} IV ah tet 2 Soe) - Ilsisytst 
Miscellaneous Bia 11.0 ile 3.9 26 [Sino 6 Bf - | isd | 48.9 

Sub-total 25539 730.1 ve chal es 228.7 648.7 220) 106.5 8.7 6.4 42054) 3S esiliies 
Supplies 
Food Products 64.1 170.7 DAO) MeSiliee: B352 149.5 34.8 ls? 13.8 DONS 16.0 721 36 
Feed B5ES 6.4 LOO 276 86.9 Welle) 0 Hsia ee) L.4 Bilal 374.6 
Fertilizer, Agricultural 

Chemicals 4.1 48.2 450.9) Ss 3e4 48.6 7.6 Ae Dine 3 l 29.3 220 
Clothing, Home 

Furnishings 8.6 IW. 18.6 S66) hed} SKS) pe) ae 8 ah, i) 66.2 
Hardware 14.0 35.4 448" 1207) 36.1 49.0 6.3 4.5 1.4 onl 2,39 208.2 
Machinery [4 11.6 94 Ses 6.4 42.6 .4 Sind) = 5.3 Bass 
Building Materials 6.6 45.5 46.8 23.1 ee? Seal BE) Ay? ee, a) = 8.5 151.0 
Petroleum 25.9 93.0 O78. 42.1 54.6 By) Gar Tel 6.2 9 13 S07 385.9 
Miscellaneous Sie) Senge pet) 3 21.4 17. 1.8 led ~ a2 330 LiSs5 

Sub-total 163.6 463.8 S94 lmlias..8 300.7 499.6 63.6 88.5 19.7 36.8 161.1 Die Sige: 
Total Sales ALORS 1.,. h9SR9 1,661.8 308.0 529-441, 148.2 85.6 195.0 28.4 43.2 Stes) 6,194.5 
Service Revenue 4.3 CLAS) LOR 20) ..4 6.0 fol 1.4 Pad 78) 4 - 61.1 
Other Income 6.5 6.4 Sg eae Se 12.8 1.4 Fas a8) 8 i 22 47.7 
Total 430.3 1,207.9 |, 662e2e 383. 1 538.6 ° 1, 16871 88.4 199.1 29.0 43.9 $82.7 6,303.3 

1976 Total 383.3) Uel6429) J275425 283.75 505.481 004528 80.6 188.1 28.4 BOF; 508.3 6,001.5 


MARKETING AND PURCHASING CO-OPERATIVES 


PRODUCT MARKETINGS 


For the marketing and purchasing co-operatives dairy marketings continued on their uptrend of the last several years with another good 
gain of $85 million or 8 percent. Quebec again was the leader accounting for two thirds of the increase and once again the bulk of it 
was due to the acquisition of additional dairy capacity from the private sector. Altogether eight provinces contributed to the upsurge but 
declines of four and six percent occurred in Ontario and New Brunswick, respectively. Grain and seeds marketing revenues were almost 
unchanged from the previous year. Wheat revenues declined somewhat despite a larger physical volume of exports which were offset 
by the effect of declining prices. Rising returns from flaxseed and rapeseed made up the difference, however, as export volumes and prices 
shot up in reaction to falling world supplies. Fruit and vegetable marketing co-operatives, despite a mixture of ups and downs among 
individual co-operatives, registered an overall rise of $7 million. Strongest gains were in apples, mushrooms and greenhouse products. 
Livestock volume plunged 10 percent with the unfortunate demise of the Agrimart complex in Calgary. This facility owned by the 
Alberta Livestock Co-operative had opened in 1973 and provided first rate Tivestock marketing facilities for co-operative members. 
Unfortunately the Agrimart ran into financial problems in part caused by stringent city pollution regulations and management was 
forced to close down the operation. Poultry and egg marketings were ahead five percent on the previous year. Most of the gain occurred 
from higher volume in the broiler sector. Despite rising consumption of broiler meat in Canada throughout the year prices were under 
constant pressure from imports, especially in the Central provinces and as a result averaged only slightly higher than for the previous 
year. For miscellaneous marketings increases were recorded for honey, maple products, dehydrated alfalfa and ornamental flowers while 
sales of fur, tobacco, lumber and wood and other miscellaneous declined. 


SALES OF SUPPLIES 


Sales of supplies (farm, consumer and other) to members and others rose $215 million in the year. Gains were achieved in all provinces 
and in all sales categories except machinery which declined by 24 percent. This latter owing largely to a severe sales downturn for the 
large Prairie farm machinery co-operative. The overall supply sales increase was achieved despite a fairly severe negative influence from 
the agricultural community where farm net income declined by seven percent. Food products, the largest sales category in the group 
showed a substantial gain of $110 million, or 18 percent, comfortably ahead of the 15 percent rise in food prices as measured by the 
Consumer Price Index. Feed sales inched up $11 million, or three percent, a fairly good performance considering that feed prices were 
generally lower and overall domestic disappearance was only slightly higher in the year. Most of the gain occurred in the Central 
provinces and would seem to indicate an increased market penetration for co-operative feeds. Fertilizer and agricultural chemicals 
volume rose $13 million or six percent. Sales were relatively stable in the East but dragged in the West from fall into early spring due 
to continued dry weather. In such a situation indistry price cutting was widespread. With the coming of rain in May deferred demand 
was suddenly unleashed and most of the year’s volume was packed into a short burst of record breaking sales in the May-June period. 
Building material sales boomed for a second straight year as rising physical volume, and higher prices led to a total dollar gain of 19 
percent. Petroleum sales climbed $47 million, or 14 percent, on strong gains in the Western and Central provinces. Gallons sold rose 
about five percent while prices jumped almost nine percent. Clothing and home furnighings sales results were mixed but in total recorded 
a gain of five percent. Hardware sales rose $20 million, or 11 percent, with comfortable gains in most areas except Saskatchewan where 
sales jumped 22 percent. Miscellaneous sales rose in step with overall supply sales, 10 percent. 


FINANCIAL STRUCTURE 


Total assets of the marketing and purchasing co-operatives were virtually unchanged for the year as the lower inventory values and 
greatly reduced cash balances of the grain pools tended to offset the general asset growth in most other areas. With the fall in short term 
liabilities, members’ equity, growing at an annual rate of almost eight percent, came to represent 41 percent of assets as compared to 
38 percent a year earlier. Looking strictly at the capitalization of these co-operatives however, (long term debt to the public plus 
members’ equity) the ownership position actually declined in the period. The growth in long term loans at 21 percent was almost three 
times the growth in members’ equity and amounted to 29 percent of capitalization at year-end an increase of two percentage points. The 
bulk of asset expansion financed by increased capitalization went into property and equipment which was up a net of $92 million (after 
subtracting depreciation and the value of assets sold or disposed of). Investment in property and equipment covered a broad spectrum 
in 1977 and included the purchase of new facilities as well as the expansion, remodelling and renovation of existing facilities. Included 
in the wide variety of investment were: shopping centres, dairy plants and offices, country grain elevators and annexes, fertilizer facilities, 
terminal elevators, various types of warehouses, poultry processing plants, farm service and supply centres, various kinds of machinery 
and equipment, feed mills, printing and publishing facilities, gas bars, home heating oil services and grain drying equipment. 


TABLE 5. BALANCE SHEET OF MARKETING & PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 1977 


BiG: Alta. Sask. Man. Ont. Que. INBe INGS 2 ee Ree le Nfld. Inter- Canada 
prov. 


— million dollars — 


Assets 
Cash and Equivalents Biol Tal lee 2.6 4.6 See 1.8 ho 4 BS) S70) 67.8 
Receivables 33m) 62a 68.4 27.6 SO) Glee Bi 1292 ii} 1-5 44.8 366.9 
Inventories 30.8 180.5 240.9 Tales 55.0 106.4 5.4 14.7 DEG BS) 144.9 856.1 
Other Current 3 320 9.6 ey 1.8 9) aS 143 = ae Del 30.2 
Property, Equipment 65.3 132.9 160.5 5)5) a(0) S10) 5) 101.3 10.7 27S BS 5.4 13.9 685.5 
Investments 6.4 2097; 59.0 26.9 Se 44.1 S33 4.9 .8 6 58 Nee ziees@) 
Other Assets Beal 8.4 Dea, 5 ev. 8.2 .4 ae) = 2 ae 25.7 
Total 143.0 415.4 Sees) 185.8 168.8 360.8 Dra 64.4 8.5 11.9 QAO) 220983 
Liabilities to the Public 
Short-term Loans 14.3 122.1 145.8 39.0 257 59.9 220 8.8 | 3 1.4 93.1 See 
Accounts Payable 34.0 47.8 73.4 38.0 B52 68.6 6.0 11.8 he3 3.4 64.9 384.4 
Other Current 6.4 10.0 4.3 6.1 4.1 Se .6 1.8 - HG, oa 39.3 
Long-term Loans 38.0 74.6 49.4 17.6 39.5 Ost 8.4 19.4 20) Sia 47.8 370.6 
Sub-total ODE ee 4a) 272.9 100.8 108.6 202h5 17.0 41.9 4.7 9.6 207.4 1s Sh Tas} 
Members’ Equity 
Members’ Loans 21.9 11.0 24.5 10.4 6.8 sa 2.0 6.3 4 ae 1.9 86.1 
Patronage Loans .6 59.8 5) 26.3 ayes} OEM bao Wea “ail - 13:0 WWeyeil| 
Share Capital Le4 41.0 174.7 Des 15.0 76.8 5.4 Sev Psa | Shs} 30.1 386.0 
Reserves 3.0 WO) B8In5 Ths} Veo) 56.6 2.4 3H line =] Bile 182.7 
Surplus TAG 42.1 45.2 8.8 Or. 7h) (AT) .6 = (1.8) (8.6) Wiss) 
Sub-total 50.3 160.9 278.4 85.0 60.2 158.3 Red DDS 3.8 DS) 67.5 897.6 
Total 43300 SSIS eee SS lies 185.8 168.8 360.8 DST 64.4 8.5 11.9 274.9 2,209.3 
1976 Total L629 5 413,20 63718 197.7 150.3 318.3 23.8 61S Tits) 9.9 288.0 2ap2'5).0) 


10 


MARKETING & PURCHASING CO-OPERATIVES 
PRODUCTS MARKETED AS A PERCENTAGE 
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TABLE 6. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 


1977 
Alta. Sask. Man. Ont. Que. N.B. NES: Petal Canada 
— thousand dollars - 

Service Revenue 1,690 1,422 20 176 258 460 413 15 4,454 
Other Income 185 769 45 7 172 233 163 2 1,576 
Sub-total 1,875 2,191 65 183 430 693 576 17 6,030 

Sales of Products and Supplies 
Livestock 17,205 1,268 738 17 - - - 19,228 
Lumber and Pulpwood ~ - - - 12,754 55 l - 12,810 
Other 64 3,534 47 13 1,430 250 102 24 5,464 
Sub-total 17,269 4,802 785 13) Wi420u 305 103 24 37902 
Total 19,144 6,993 850 196 14,631 998 679 4) 43,532 
1976 Total 20,286 T2238 1,128 431 13,102 887 622 35 47.129 


TABLE 7. BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 1975 TO 


1977 
1975 1976 1977 1975 1976 1977 
— thousand dollars - — percentages — 
Assets 
Cash and Equivalents 2,509 3,234 3,426 6.9 tf De 
Receivables 13,151 Litas 97313 36.4 26.9 26.8 
Inventories 4,332 6,885 5,475 PAO) 16.4 ISa7 
Other Current 329 482 593 ao Wes l-7 
Property, Equipment 9,831 14,431 11,662 2] 2 34.4 3355 
Investments Sake! 5,545 4,066 15...5 13.2 Wea! 
Other Assets 378 160 240 1.0 4 fl, 
Total 86,117 41,910 3457S 100.0 100.0 100.0 
Liabilities to the Public 
Short-term Loans 14,425 15-925 I Sis a )h) 38.0 34.0 
Accounts Payable 2 167 D229 T0938 6.0 5.3 slau 
Other Current 2,842 2,287 2,677 ee) 5.0 the) 
Long-term Loans 5,657 8,477 6,665 NE in. 7 20.2 Oe 
Sub-total 25,091 28,918 22,250 69.5 69.0 64.0 
Members’ Equity 
Members’ Loans 2 O17 7077 2,463 Pee 9. Tol 
Patronage Loans 73 64 211 ; ab 2 6 
Share Capital 3,984 4,772 4,791 11.0 11.4 13.8 
Reserves 2,244 3,614 3,208 7) 8.6 9.2 
Surplus 2,108 565 1,852 5.8 a} Sipe! 
Sub-total 11,026 123992 12,229 30.35 Sir) 36.0 
Total 36,117 41,910 34 75h es 100.0 100.0 100.0 
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PRODUCTION CO-OPERATIVES 


Business volume of the production co-operatives declined in the year, about $4 million or nine percent. The greater part of the decline 
occurred with the livestock type production associations in the Prairie provinces. This included the dissolution of one large co-operative 
and a general levelling off for others while reports on some others were unavailable for tabulation. Quebec and the Maritime provinces 
recorded gains in the period, particularly Quebec mostly on the strength of its wood-cutting associations as pulp and paper markets 
experienced a revival from the depressed conditions of the previous two years. Assets of the production co-operatives shrank some 17 
percent in the year mostly as a result of the slowing pace of business in the livesock sector. Overall membership in the production 
co-operatives was unchanged while the number of reporting associations was about seven percent lower. 


PRODUCTION CO-OPERATIVES NUMBER AND MEMBERSHIP OF 
PRODUCTION CO-OPERATIVES 


Thousand Dollars Thousands 
60,000 100 


~ (J Service Revenue Membership ( Thousands) 
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TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1977 


B.C. Alta. Sask. Man. Ont. Que. N.B. N.S; PLE we eNifid: Canada 


— thousand dollars - 


Products and Supplies 


Fish 2731 oF 2539 615 3,304 I eerzil| S55 6,841 6,300 6,603 2,559 64,166 
Food ~ 2 = 4 - =: 1,070 100 a = 1,174 
Other - 2 - 912 42 333 964 827 861 301 4,242 
Total Sales 272309 O41 615 4,220 Lasis 9,088 8,875 7,227 7,464 2,860 69,582 
Service Revenue 59 6 - - 11 ~ 56 4 19 206 361 
Other Income 240 60 BSS) 26 19 35 596 =i 18 13 IM SHAS) 

Total 27,678 607 870 4,246 1,343 9,123 9,527 7,288 7,501 3,079 Te 262 

1976 Total 25,294 634 lp560) BSR 872 5,803 Cie 7/ 8,545 ESSA OKe — WAE S(O XO) 61,464 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1975 TO 1977 


1975/8 1976 1977 1975/4 1976 1977 
- thousand dollars - — percentages - 
Assets 
Cash and Equivalents 1022 950 ie lexg Dd hee: 2.6 
Receivables 5,696 5,390 5,728 bS:53 iu 13 20 
Inventories 11,441 14,652 14,386 30.6 35.5 2 
Other Current 617 667 792 WW 9/ 1.6 Hees? 
Property, Equipment 14,392 Ilo5237) 16,878 38.5 Shell) 38.4 
Investments 4,048 4,192 4,958 10.8 10.2 ies 
Other Assets 130 112 68 3 3 wa 
Total 37,346 41,200 43,960 100.0 100.0 100.0 
Liabilities to the Public 
Short-term Loans 7,716 6,265 6,985 20.7 [Sve 15.9 
Accounts Payable 10,954 137632 10,310 2923 S/Sig I 23.55) 
Other Current 330 343 395 x9 .8 9 
Long-term Loans 5,288 6,431 8,413 14.2 15.6 HO 
Sub-total 24,288 26,671 26,103 65.1 64.7 59.4 
Members’ Equity 
Members’ Loans Sip OAS) 4,762 7,569 8.6 hiss Migs ee? 
Patronage Loans 121 87 180 3 ay 4 
Share Capital 6,937 6,409 6,777 18.6 15.6 154 
Reserves Sasi 3,563 3,292 OR Si.7 Thos 
Surplus (770) (292) 39 (ala) (eta) | 
Sub-total 13,058 14,529 oes 34.9 S55 40.6 
Total 37,346 41,200 43,960 100.0 100.0 100.0 


4/ Revised 
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FISHING CO-OPERATIVES 


Business boomed for the fishing co-operatives in 1977 as fish marketings rose $11 million or 20 percent. The increase was due both to 
larger catches and higher prices and was in line with overall fishing results in Canada which saw physical volume and prices rise nine 
percent and 15 percent respectively. This was the year when the federal government introduced the 200 mile limit whereby Canadian 
jurisdiction over coastal fisheries was extended from 12 to 200 nautical miles from the shoreline. Under this jurisdiction the government 
instituted a conservation plan to protect and rebuild the inventories of the various species, many of which had been badly depleted by 
overfishing. While foreign fishing is not prohibited it is closely regulated and limited to strict quotas, thus making more fish available 
to Canadian fishermen, particularly inshore fishermen. These latter had been badly affected as foreign fleets overfished the cod stocks. 
Fish prices benefitted from a rise in world market prices. Co-operatives in most provinces shared in the general prosperity with 
outstanding gains occurring in Quebec and Prince Edward Island. 


NUMBER ANDO MEMBERSHIP OF 
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TABLE 10. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA 1977 


BCom Alta: Sask. Man. Ont. Qué, #NianBe  NSs PLB SNiids Canada 


—~ thousand dollars - 


Service Revenue 38,903 41,808 4,702 2,422 12,346 14,896 183 78 140 O85 115,501 — 
Other Income 1,072 ), 2a 308 93 852 4,483 5 39 39 16 8,178 
Sub-total B9-975) 45079 OOO = 2.5lou oes 19,379 188 117 179 39 123,679 
Sales of Products 
and Supplies 346 1,334 20 1,835 1,388 2,808 6 = = = Talos 
Total AQ S244 ANS OOS 04S Oi 4 556 22,187 - 194 117 179 39 131,416 
1976 Total B2eon Say oe PBT ONS 32636 0.298 Weve) LS. 95 110 545 102,649 


TABLE 11. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1975 TO 1977 


1975 1976 1977 1975 1976 1977 
thousand dollars - — percentages — 
Assets 
Cash and Equivalents 10,834 14,217 17,142 4.5 4.9 4.6 
Receivables 9,838 Niles 22 16,427 4.1 3139) 4.5 
Inventories 4,273 4,120 5,228 1.8 1.4 1.4 
Other Current 2,840 4,204 4,424 le? ie lee 
Property, Equipment 195,480 234,815 282,197 80.6 81.3 76.4 
Investments 17,298 18,224 39,695 alt 6.3 10.8 
Other Assets 1,908 L803) 3,965 .8 .6 eel 
Total 242,391 288,715 369,078 100.0 100.0 100.0 
Liabilities— to the Public 
Short-term Loans 8,795 9,981 11,278 3.6 365 Bia 
Accounts Payable 14,452 13,467 18,437 6.0 4.7 570 
Other Current 8,643 Oi esT 11,500 3.6 <a shou 
Long-term Loans 78,853 101,192 131,693 32.9 35.0 sori 
Sub-total 110,743 133,913 172,908 45.7 46.4 46.8 
Members’ Equity 
Members’ Loans 4,048 3,020 2,382 lee he) 6 
Patronage Loans 907 1,240 Lesi75 4 .4 4 
Share Capital 25,195 43,504 30,363 10.4 lS] Se2 
Reserves 96,543 102,554 157,504 39.8 Bons 42.7 
Surplus 4,955 4,484 4,546 2.0 1.6 2 
Sub-total 131,648 154,802 196,170 54.3 53.6 362 
Total 242,391 288,715 369,078 100.0 100.0 100.0 
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SERVICE CO-OPERATIVES 


Business of the service co-operatives continued on its rising trend of recent years as gross business volume soared to another record high; 
$131 million up $29 million or 28 percent from the preceding year. Of ten general service classifications, only the cold storage and water 
works types did not contribute to the overall gain. The gas utility co-operatives in Alberta rang up a spectacular year to year gain as 
revenues about doubled. Although higher prices were certainly a factor it was also an indication of the spreading popularity of this 
co-operative form of enterprise. The medical services type enjoyed another outstanding year again riding the crest of the phenomenal 
success of their dental insurance plans which now account for about two-thirds of service revenues taken in by these organizations. 
Housing association revenues rose about 10 percent despite a decline in Newfoundland. In that province a number of the house building 
societies which had accomplished their objectives were accordingly dissolved. Rural electric revenues climbed more than 20 percent due 
to higher prices and more complete coverage. Funeral service co-operatives previously included under ‘other service’ have now been 
identified as a separate type (see Appendix D). These associations, mostly located in Quebec, accounted for over one million dollars in 
revenues during the year. Assets of the service co-operatives rose in close step with the revenue increase, about 27 percent and were 
financed almost equally by liabilities to the public and members’ equity. 
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TABLE 12. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1975 TO 1977 


1975 1976 1977 1975 1976 1977 
- million dollars - — percentages - 

Marketings 
Dairy Products 184.3 216.2 226.8 36.9 34.5 34.5 
Fruits & Vegetables 3.6 229 io) AY 15) 38: 
Grains & Seeds 38.7 SOW 57) 7.8 9.4 8.1 
Livestock 147.7 W753 184.7 29.6 27.9 28.1 
Poultry & Eggs 80.5 125.3 126.4 16.1 20.0 19%2 
Fish 43.4 48.6 64.3 8.7 Tal O89 
Miscellaneous a6} ee - a = = 

Sub-total 498.6 627.4 657.0 100.0 100.0 100.0 
Supplies 
Food Products 306.8 B55 398.9 26.6 27.6 27.6 
Feed 246.2 236.2 257.4 21.4 18.2 17.8 
Fertilizers, Agricultural 
Chemicals 88.1 89.0 310 7.6 6.9 6.3 
Clothing, Home Furnishings Dal 26.0 Pp) es 1.8 2.0 1.8 
Hardware & Machinery 161.7 178.0 KT 14.0 Sted! Bho g) 
Building Material (Pet 96.0 107.2 6.3 7.4 7.4 
Petroleum 213k 264.7 310.5 18.5 20.4 PAE S, 
Miscellaneous 42.8 48.9 62.0 hid) 3.8 4.3 

Sub-total Vali5 2216 1,296.3 1,444.4 100.0 100.0 100.0 

Total Wools? 192 Sia, 2,101.4 


TABLE 13. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1975 TO 1977 


1975 1976 1977 1975 1976 1977 
- million dollars - — percentages - 
Assets 
Cash and Equivalents 1.8 hes 1.8 4 18) Be, 
Receivables 172.8 179.8 196.9 353 S32 32.4 
Inventories 145.4 163.1 191.0 YS) 30.2 3s 
Other Current 8.3 6.8 Woks Nis 7 No, lies 
Property, Equipment 113.8 141.5 162.6 23.4 262 26.8 
Investments 40.5 43.3 42.8 8.3 8.0 7.0 
Other Assets 4.0 4.5 4.2 8 8 7 
Total 486.7 540.5 607.1 100.0 100.0 100.0 
Liabilities to the Public 
Short-term Loans SB hes) 109.6 126.3 OR? 20.3 20.8 
Accounts Payable 97.0 107.1 118.6 199) 19.8 L9e5 
Other Current 4.0 35.) 3.0 8 6 ES 
Long-term Loans 143.1 [5205 172.4 29.4 28.2 28.4 
Sub-total 340.0 37 Zed, 420.3 69.9 69.0 69.2 
Members’ Equity 
Members’ Loans 1.4 ie! ~ 3 oe! - 
Patronage Loans 2.8 3.3 Bie; 6 -6 6 
Share Capital 98.9 109.7 125i 20.3 2003 20.6 
Reserves 29.6 5320 3155 6.1 6.1 SZ 
Surplus 14.0 20.1 26.5 2.9 Sal 4.4 
Sub-total 146.7 167.8 186.8 30.1 31.0 30.8 
Total 486.7 540.5 607.1 100.0 100.0 100.0 
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WHOLESALERS 


MARKETINGS 


Marketing results were mixed and generally unspectacular for the year. The only bright spot was provided by the fishing wholesales 
which achieved an excellent gain of 32 percent with a dollar increase of almost $16 million. As with the locals the fishing wholesales 
benefitted from the new 200 mile fishing zone and the consequent larger landings at a time of rising world demand and resultant higher 
prices. An added boost to Canadian fishing revenues in the year was the declining dollar which meant higher returns from export sales 
and a tendency toward higher domestic fish prices. Dairy marketings rose a moderate five percent with lower butter sales and higher 
skim milk powder and cheese sales. Livestock marketings were also up five percent solely due to Ontario where U.C.O. increased its share 
of handlings on the Toronto Public Stockyards to 39 percent as more and more farmers come to recognize the advantages of dealing 
through this trusted and competent co-operative. Livestock results eased in Quebec and the Maritimes on higher volume but lower prices. 
Poultry processing operations were hard hit by low price imports. Overall sales rose marginally while earnings plunged. Grains and seeds 
revenues eased on lower prices. 


SUPPLIES 


Supply sales of the wholesales rose $148 million or 11 percent in 1977. On a regional basis the wholesales in the Central provinces 
contributed 55 percent of the gain with a rise of 17 percent. Gains in the Western and Atlantic provinces were nine and two percent 
respectively. Among the major commodity groupings petroleum turned in the most outstanding increase, 17 percent while fertilizer and 
agricultural chemicals had the smallest gain, about 2 percent. Feed sales rose about nine percent overall. In the West a depressed cattle 
industry and an extremely competitive market led to a decline in the wholesale’s volume. Volume in the Maritimes was about unchanged 
if the extra sales in 1976 coming from a fire loss in the private sector is eliminated from the comparison. In the Central provinces 
wholesale feed volume rose almost 20 percent despite the fact that overall feed industry sales were only slightly up in the year. It was 
a year when intensive efforts to expand the use of co-operative feeds in Central Canada began to pay off. Food sales rose for another 
year with the Western wholesale leading the advance at 14 percent. The overall gain was about 12 percent somewhat less than the rate 
of inflation for food products in 1977. Fertilizer revenues of the wholesales were adversely affected by lower prices in the fiercely 
competitive conditions of a plentiful supply situation. The West in particular was also hit by bad weather. Extremely dry conditions in 
the fall and early spring of 1976-77 led to the bunching of sales in a hectic two month period following the late spring rains. Wholesale 
building materials sales continued to boom in Western Canada on rising shipments and prices for lumber, plywood, insulating materials, 
roofing supplies and many other items. Manufactured homes were a negative item however, as sales in the principal market, the rural 
prairies, slipped along with declining farm incomes. Overall hardware and machinery sales by the wholesales were moderately ahead. 
But results were mixed, as many farmers were hesitant in committing themselves to the purchase of large ticket items at a ume of rather 
uncertain economic conditions. Miscellaneous sales and services rose with several areas contributing, including co-op seed, 
transportation, printing and stationery and retail development services. 


FINANCIAL 


Despite generally rising sales it was something of a rough year for most of the wholesales. As inflation continued they were caught in 
the classic cost-price squeeze with costs for the most part outrunning prices. The problem was greatly aggravated in 1977 on the cost 
side by the falling Canadian dollar. The wholesales, along with other merchandisers and manufacturers in Canada are dependent on 
imports for a substantial portion of their goods. Thus, adverse exchange rates were rapidly reflected in higher costs which put the 
wholesales under constant pressure to raise prices to their members. Financing property and equipment replacement and expansion has 
been another source of severe strain on the wholesales in an inflationary era. The cost of these large capital assets are often double or 
more the level of a few years previously which usually means that a similarly larger amount of debt or member equity must be raised, 
and at relatively high interest rates. In 1977 assets of the wholesales expanded by $67 million or 12 percent, most of it going into 
receivables, inventories and property and equipment. Liabilities and members’ equity continued in about the same proportions as the 
previous year. 
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APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 1977 


Types BGs Alta. Sask. Man. Ont. Que. N.B. Nos. PsEal. Nfld. Inter-= Canada 
Prov. 
Marketing 
Diary 3 3 | 4 19 14 2 3 | - - 50 
Fruits & Vegetables 17 3 . - 6 8 8 5 3 - - 50 
Grains & Seeds - I | 2 5 | - | - - | 12 
Livestock | 11 | l 4 3 2 2 | - - 25 
Poultry & Eggs = l ~ - 2) - l - 3 = 10 
Honey = 1 | l - | = - - - 4 
Other l 2 8 - 2 10 l 2 | | 2} 30 
Sub-total 22 22 12 8 36 4) 13 14 6 4 3 181 
Purchasing 
Food 24 36 25 19 13 167 24 44 10 28 - 390 
Mixed is 4] 113 45 22 76 7 13 2 ~ | 335 
Feed Mill 3 - - - 9 a I 3 2 | ~ 76 
Petroleum 5 9 63 5 | 8 - - - - - 91 
Student Supplies - 7 - - l 32 - - - - - 33 
Other 3 if 3 4 6 13 4 2 i) 2 I 47 
Sub-total 50 93 204 733 52 353 36 62 16 31 2 972 


Mixed Marketing 
& Purchasing - - - - 3 - l | - - - 5 


Total 72 115 216 81 91 394 
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APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 1977 


Types Alta. Sask. Man. Ont. Que. NioBs NoS. -~<Ps'Bols Canada 
— number - 
Artificial Insemination 7 8 3 I - 18 l - 38 
Grazing 1] 117 3 - | 5 4 3 144 
Fodder = 9 = = = z e = 9 
Feeder 42 6 l I - s - - 50 
Farm | 25 l l - l - - 25 
Machinery 2 18 - ~ | - - - 21 
Wood-cutting = = = ~ 32 3 - = 35 
Other I 12 - - 19 1] l 2 46 
Total 64 195 8 3 53 38 6 5 372 
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APPENDIX C NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1977 


Types Ba. Alta. Sask. Man. Ont. Que. N..B. NéS. PEs. Nfld? Canada 


— number 


Electricity - 358 - = = | - - - - 309 


i) 
i 
! 
| 
a= 


Cold Storage = = = = 


Seed Cleaning | 67 7 l | l - - - . 78 
Medical | - 3 - l 3 - - - - 8 
Transportation 8 3 - 3 8 15 - 2 | - 40 
Water Works | 10 - l 2 33 - 4 - - 5] 
Funeral - - - - l 14 - - - = 15 
Gas Utility - 75 - - = | = = s E 76 
Housing 9 6 4 8 25 35 | - - I 89 
Other 4 36 40 2 7 61 5 3 2 2 162 

Total 24 555 54 15 47 165 6 10 3 3 882 
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APPENDIX D VOLUME OF BUSINESS BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 
1973 TO 1977 


TYPES 1973 1974 1975 1976 1977 


thousand dollars 


Electricity 14,013 15,879 14,780 17,642 21367 
Cold Storage 415 512 612 357 349 
Seed Cleaning 25338 PM IPS 4.203 Staph!) 6,396 
Medical 11,895 15,744 29,246 36,707 47,017 
Transportation 3,865 4,895 4,159 5,631 9,135 
Waterworks 143 154 200 183 164 
Funeral = -é " Reiss 
Natural Gas 814 2,838 4,219 5,837 9,958 
Housing 4,318 6,290 10,307 12,841 14,902 
Miscellaneous * oF 282 125953 14,443 LO 2 20,990 

Total 47,083 61,991 82,169 102,649 131,416 


* Funeral included in Miscellaneous 1973-1976. 
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PREFACE 


This publication presents statistics on the business volume and assets of Canadian co-operatives for their fiscal years ending in 1978. The 
tables were prepared by the Marketing and Economics Branch from individual co-operative data collected directly or through provincial 
governments, wholesale co-operatives or co-operative unions. The continued assistance of these data sources is appreciated. 


This is the forty-seventh annual edition of “Co-operation in Canada”. 


For data purposes, co-operatives are divided into five groups: marketing and purchasing; production; fishermen’s; service; and wholesale. 
Data for the first four (local co-operatives) are presented on both an aggregate and individual group basis. Data for wholesalers are 
compiled separately because their sales figures largely duplicate those of local co-operatives. 


Insurance, recreational, financial (credit unions), Arctic and Indian co-operatives are not included. Statistics Canada surveys credit unions. 
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TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1978* 


Groups West Ont. Que. Atlantic Canada 
— number - 
Associations Reporting 
Marketing & Purchasing 460 94 405 183 1,142 
Fishermen’s 17 2 6 34 59 
Production 264 2 51 52 369 
Services 656 82 167 23 928 
Total 1,397 180 629 292 2,498 
— number in thousands - 
Membership Reported 
Marketing & Purchasing 1,437.8 Jue PENCE) 95.4 1,898.0 
Fishermen’s 4.1 - .6 4.2 9.0 
Production 12 a3 4.3 de 238 
Services 345.9 122.8 71.8 1.6 54252 
Total 1,800.0 234.2 330.6 108.4 2,473.0 
— million dollars — 
Volume of Business 
Marketing & Purchasing S225 Slee 1,283.2 S72 7,454.8 
Fishermen’s 40.7 1.9 10.0 eye Il 85.6 
Production 36.4 aD 16.6 4.0 Biffee! 
Services 115.4 19.8 26.3 1.0 162.5 
Total 5,419.8 593.5 1,336.3 410.0 Teiso ee 
— million dollars — 
Assets 
Marketing & Purchasing LS33e) 176.9 418.6 111.1 2939-9 
Fishermen’s 38.9 a2) i) 2 54.4 
Production IG [592 ae, 6.9 et 3553 
Services 328.8 50.4 ilies 30) 434.1 
Total 2228.0 228.0 478.7 129.0 3,063.6 


* In the tables the sums of individual items may not equal totals because of rounding. 


CO-OPERATIVES 1978 
OVERALL REVIEW 


It must be noted that 1978 statistics have been compiled on a somewhat different basis from that of previous years as can be seen from 
perusing the tables. In its annual survey for 1978 the Co-operatives Unit introduced a new and improved questionnaire, with an 
accompanying broader computer program which provides a better breakdown of the data. Such items as product marketings, supply sales, 
service revenue, assets and liabilities, etc., are divided into more specific categories, and, in particular, supply sales are divided into 
agricultural and consumer items. Additionally the sales value of all grains purchased for the account of the Canadian Wheat Board and 
related service revenue, as well as the value of all livestock and other agricultural products marketed on an auction basis, are included in 
the relevant sales figures. Adjustments have been made to the 1977 statistics for purposes of comparison, but only on an overall basis since 
with 2400 local co-operatives it was not considered feasible to do so on an individual basis. Thus the year to year comparison is not as precise 
as in other years — except for the eight wholesale co-operatives where it was feasible to adjust previous years’ figures for each 
organization. 


In addition to compilation the format of most of the statistical tables has been changed so that the data is presented on a regional basis 
— West, Ontario, Quebec, and Atlantic rather than by individual provinces. It was felt that more significant year to year comparisons and 
the identification of broad trends and developments could be better facilitated on a regional basis. This is especially relevant in view of the 
more specific product breakdowns under the new system. For some of the less widely produced products the figures are significant only when 
shown as regional totals. 


For the local co-operatives, bearing in mind the qualifications mentioned above, total business volume rose approximately $609 million, or 
almost nine percent, to a level of $7.76 billion. Product marketings and supply sales accounted for almost identical shares of the increase, 
$278 and $279 million respectively, while service revenues rose $61 million, or 18 percent, and other income declined by about $9 
million. 


In the overall economy the gross national product grew by slightly more than 10 percent in current dollars but only by about three and one 
half percent on a real basis (with the effect of inflation removed). At the consumer level prices rose by 8.4 percent in the year while in the 
farm community cash receipts climbed 18 percent. Farm net income rose only about 13 percent however, as expenses increased at a faster 
pace than cash receipts. 


Assets of the co-operatives expanded by $407 million, or 15 percent, with three quarters of the increase occurring in the Western region. 
The number of reporting associations was almost unchanged in the year. Fishing associations dropped sharply owing to the suspension of 
operations by Co-op Fisheries Limited in Saskatchewan which represented 19 individual organizations. Service associations, however, more 
than made up the difference, mainly in Ontario, with the inclusion of a number of new co-operative day care nurseries. 


Membership in co-operatives expanded by approximately 100,000 in 1978 to 2,473,000 persons. Alberta, the fastest growing province in 
Canada, grew by this amount on its own, mostly in purchasing co-operatives including, in particular, the co-operative supermarkets. 
Purchasing and funeral service associations showed a marked growth in Quebec, while in Ontario co-operative medical insurance continued 
to attract more people. In British Columbia however the tremendous growth in co-operative medical insurance membership in recent years 
suffered a set-back with the loss of the provincial government employees coverage to another insurance company. 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1978 


West Ont. Que. Atlantic Canada 


— million dollars — 


Product Marketings 


Grains 2,116.6 102.4 - - 2,219.0 
Oilseeds 301.4 1.6 - - 303.1 
Fruit 62.6 3.0 1.9 6.6 74.1 
Vegetables 29.6 8.4 4.6 Dee 44.8 
Dairy Products 422.5 86.3 577.0 97.9 1, '83.7 
Poultry 59.6 ~ 49.5 NSS 125.6 
Eggs 3.8 Wess O268 4.6 12.23 
Livestock: Cattle & Sheep 392.3 7.8 2B\.5) 2.9 426.5 
Livestock: Hogs 30.2 PAE? 24.6 922 76.2 
Fish 38.0 1.8 9.3 27.4 76.5 
Forest Products - 53} 12 Dee pANEM/ 
Honey & Maple Products 10.9 ~ 7.4 - 18.3 
Other IES 6.5 355 oli 23-5 
Sub-total 3,480.1 23220: 722.9 170.2 4,605.2 
Supplies 
Food Products 459.7 255) 168.9 Gi) bag) 815.6 
Dry Goods and Home Hardware 129.8 PIES 26.3 bia 184.9 
Other Consumer 20.3 6.6 eS Min) 40.7 
Total Comsumer 609.8 53.3 206.6 Luh S: 1,041.2 
Animal Feed 90.0 93.8 198.1 Pet} 403.7 
Fertilizers and Chemicals 196.1 56.5 er 4.1 267.7 
Seeds 51.8 HDS hid 21; 66.9 
Farm Supplies 84.6 36.9 34.7 Padi 159.0 
Total Agricultural 422.5 199.7 245.8 Do 2) 897.2 
Machinery, Vehicles and Parts 85.1 6u3 49.0 3.6 144.1 
Petroleum Products 303.6 58.9 58.4 16.9 437.8 
Building Materials 138.5 3h. Tgph 4.1 163.7 
Other Wal! el Del 4.5 17.9 
Sub-total 1,568.6 33359 569.6 229.8 2,701.9 
Total Sales 5,048.7 565.8 1,292.6 400.0 7, 3072 
Service Revenue 343.9 23.2 28.1 es 402.5 
Other Income Zz 4.5 13S). 2.6 50.0 
Total 5,419.8 593.5 1, 33603) 410.0 ey 


Previous Year Total 4,986.8 554.7 1,214.0 394.8 42 15053 


ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS 


Number of Organizations and Membership 


Last year we speculated that the expansionist trends of the mid-seventies had levelled off and that indeed appears to be the case, and in 
certain trading areas there is a possibility that it might become a decline. 


The number of associations climbed again slightly, by 0.4%, giving an average growth over the period of 2.4%, but failed to correct the 
average negative growth since 1976. Membership rose more strongly and caused only a slight reduction in the approximately 6% annual 
rate of growth for the period. Production co-ops again declined in number, and the non-operation of Co-op Fisheries Ltd. in Saskatchewan 
caused a major decline in the numbers of reporting co-ops of that type, but this was merely an acceleration in the downward trend over 
the period. The number of service co-ops increased at slightly above their average 5% growth rate over the period. 


In production co-ops a decline of over 17% reduced their membership to its lowest level in the seventies, whilst for fishermen’s co-ops the 
membership, other than in Saskatchewan, followed the stable trend of the previous two years. The net membership of service co-ops, in 
sharp contrast to earlier years, barely changed but was 77% higher than in 1973. 


Volume of Business 


The impact of inflation is most noticeable this year with gross dollar increases of between 6% and 11% representing negative growth in terms 
of constant dollars. 


Overall gross sales increased by 8.5% as against the period average of 12%. Product marketing rose by only 6.1% (period average 9.3%) 
as against a supply sales increase of 11.4% with a period average of 14.9%. However, when these figures are corrected for the relevant 
inflation factor we get negative growth as against the average annual growth in marketing of 9.4% and in supplies of 6.3% during the period. 
Whilst the marketing and purchasing co-ops represented the largest proportion of these statistics, fishing co-ops were the most severely 
affected. An increase of nearly 19% in the gross value of fish was insufficient to match inflation and represented a decline of over 9%, almost 
wiping out the gains of 77 and giving constant dollar sales only 1% up on 1973. Service co-ops with real growth of over 13% continued the 
trend of rapid real growth during the period. Production co-ops, despite their membership slump also managed real growth sales of 17% 
but this did not bring them up to the levels of 1973 or 1976. 


Wholesale co-operatives increased marketing sales by over 22%, giving an average annual increase of over 20% for the period, and giving 
a real increase of 12% over 1977. Supply sales, however, which represented two-thirds of sales increased by only 10%, the lowest rate of 
increase during the period, giving negative real growth of 1.4%. 
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TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1978 


West Ont. Que. Atlantic Canada 
— million dollars — 
Assets 
Cash and Equivalents 59.8 5.8 45.4 35 116.5 
Receivables 343.9 Bye fe) 88.6 19.9 506.2 
Inventories 747.6 60.6 110.0 30.4 948.6 
Other Current SLT Bap! 10.2 2.4 42.6 
Total Current 1,178.9 122.6 254.2 58.2 1,613.8 
Investments 180.8 9.9 60.9 11.6 263..2 
Property, Equipment 855.0 94.1 154.2 56.7 1,160.1 
Other Assets 1372 1.4 9.4 2.4 26.4 
Total 2,228.0 228.0 478.7 129.0 3,063.6 
Liabilities to the Public 
Short-Term Debt 5222 Sug 95.4 16.5 668 .0 
Accounts Payable 334.0 40.4 87.5 24.8 486.7 
Other Current 38.0 423 UPL 2.4 51.9 
Total Current 894.2 TBS 190.1 43.7 1,206.7 
Long-Term Debt 378.9 Tes 97.8 36.2 584.1 
Deferred Credits 16.9 4.9 6.2 8 28.8 
Sub-total 1,289.9 154.8 294.1 80.8 1,819.6 
Members’ Equity 
Loans from Members 195.1 ie: 6.7 18.2 MBS pias 
Share Capital 337.6 14.9 90.1 19.6 462.2 
Reserves 289.7 29.2 67.5 10.0 396.4 
Undistributed Surplus 115.6 i 20.3 ne) 148.1 
Sub-total 938.1 me, 184.6 48.2 1,244.0 
Total 2,228.0 228.0 478.7 129.0 3,063.6 
Previous Year Total 1,915.9 205.0 412.8 


123.3 2,657.0 


ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS (CONTINUED) 


Financial Analysis 


Assets for the first time since 1974 grew at a faster rate than revenue from sales, and assets increased to 39.4% of sales from the low of 
37.2% in 1977. Public liabilities was the main method of financing these assets and growth of 18.7% gave an average annual increase of 
5.7%. Members’ Equity grew by 10.7% and had an average growth during the period of 11.3% but declined from 42.3% to 40.6% of assets. 
The wholesale co-operatives managed to reverse this trend with a 15.5% increase in members’ equity raising it to over 32% of assets, for 
the first time since 1974. 


The problem of generating capital in co-operatives has clearly not yet been resolved, and it is anticipated that, with the continued high rates 
of both interest and inflation, and the consequent likelihood of reduced surplus, the situation will deteriorate further in 1979. 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING AND PURCHASING CO-OPERATIVES 
REPORTING IN CANADA, 1978 


West Ont. Que. Atlantic Canada 


— million dollars — 


Product Marketings 


Grains ye Oe 102.4 - - 2,216.6 
Oilseeds 301.4 1.6 - ~ 303.0 
Fruit 62.6 2.9 Vee) 6.5 73.9 
Vegetables 29.6 8.4 4.6 Dee 44.8 
Dairy Products 422.5 86.3 577.0 ee) 1,183.7 
Poultry 59/5 - 49.5 16.5 12565 
Eggs 3.8 Ness) 203 4.6 12.3 
Livestock: Cattle & Sheep 363.4 Thee 2355 29 397.6 
Livestock: Hogs 29.8 1252 24.6 yy? 75.8 
Honey & Maple Products 10.9 - 7.4 - 18.3 
Other 12.6 6.8 8.8 8 28.7 
Sub-total 3,410.2 229.9 699.6 140.6 4,480.3 
Supplies 
Food Products 459.4 B5je2 168.9 150.3 813.9 
Dry Goods and Home Hardware 129.6 Li 26.2 16.7 184.1 
Other Consumer 20.2 6.6 big 2.5 40.5 
Total Consumer 609.2 5323 206.2 169.5 1,038.5 
Animal Feed 89.8 93.8 198.0 217 403.4 
Fertilizers and Chemicals 195.4 56.4 Wal 4.1 266.9 
Seeds 50.4 WES eas off 65.5 
Farm Supplies 84.3 36.9 34.7 Dex) 158.7 
Total Agricultural 419.9 199.6 245.7 29.2 894.5 
Machinery, Vehicles and Parts 84.8 6.3 48.5 335 143.2 
Petroleum Products 303.1 ey ha! 56.1 16.3 433.2 
Building Materials 138.5 1369 7.0 4.1 163.6 
Other eM 1] Dal 1.8 12.6 
Sub-total 1,562.6 332.5 565.6 224.4 2,685.5 
Total Sales 4,972.9 562.6 jh 74 ope? 365.0 7,166.0 
Service Revenue 23222 6.4 8.8 =fos) 2p) <7! 
Other Income 22.4 2.8 92 1.8 36.1 
Total ST) sh 571.8 R282 yes 7,454.8 
Previous Year Total 4,832.2 538.6 1,168.1 365.4 6,904.3 


PRODUCT MARKETINGS 


Looking at product marketings by co-operatives (97 percent of which are handled by marketing and purchasing associations) they 
amounted to $4.6 billion, a comfortable six percent ahead of the previous year. Several product categories chalked up outstanding increases, 
particularly fruits and vegetables and livestock products, and only one category, miscellaneous, showed a decline. But the overall gain was 
held down as the grains and oilseeds group, accounting for almost half of total marketings, was held to a small two percent gain in a 
somewhat congested transportation system. The value of livestock marketings by co-operatives soared by $104 million, or 26 percent, in 
1978. As North American cattle marketings continued to decline from the peak reached in 1977 rising prices more than made up the 
difference. Hog marketings also rose on a combination of both larger volume and higher prices. Co-operative livestock volume in British 
Columbia showed the most spectacular gain more than doubling with the first full year’s operations of the large new livestock auction 
facilities near Kamloops. Fruit and vegetable revenues climbed by 27 percent on the strength of rising export markets for Canadian apples. 
The Canadian apple crop was little changed from the previous year but offshore demand rose continually during the year, mainly from 
Europe which suffered a severe shortfall in production. British Columbia, the most export oriented of the apple producing provinces took 
full advantage of this favourable trade opportunity. Co-operative dairy marketing revenues rose about seven and one half percent, or $82 
million, in the year. The Western region and Quebec exceeded the overall gain, bolstered by the acquisitions in recent years from the private 
sector. Otherwise good dairy results in the Atlantic region were largely offset by the dissolution of the Capital Co-operative in New 
Brunswick. In Ontario there was a general easing of sales and two smaller dairies closed. Poultry and egg marketings were only slightly 
ahead on the year, less than two percent, due to special circumstances. The Western region ran up a very substantial increase, especially 
in poultry. Co-operatives in the region took advantage of a growing population, a low Canadian dollar and generally higher American prices 
along with rising prices for cattle and pork. Quebec showed a modest increase while Ontario and Atlantic totals were adversely affected 
by respectively, the sale of its egg grading facilities by the Gay Lea Foods Co-op Ltd. and the earlier mentioned closure of Capital 
Co-operative. Honey and maple marketings climbed a strong 24 percent in the year. Maple syrup production was down but an unchanging 
demand level pushed up prices to the extent that total dollar volume registered a hefty increase. Miscellaneous marketings were down in 
the year but part of the decrease was due to a more precise classification of sales under the new system used in compiling the 1978 statistics. 
Fish and forest product marketings are reviewed under fishing and production co-operatives respectively. 


SALES OF SUPPLIES 


Supply sales of $2702 million in 1978 were up 11 percent in the period, a fairly steady gain in view of the ten percent rise achieved in 1977. 
Ninety nine percent of supply sales are made by the marketing and purchasing co-operatives. Considering the broad components of supply 
sales, consumer goods rose 12 percent, agricultural supplies 11 percent, and machinery, petroleum, and building materials at four, twelve 
and ten percent respectively. The miscellaneous category was up ten percent after a very large downward adjustment to the 1977 figures 
to take into account the many items, both consumer and agricultural, which are given more precise classification under the new system. 
Food products, by far the largest of the consumer categories sold by co-operatives, registered a gain of 13 percent just about in line with 
the rise in the consumer food price index. The gain was broadly based as sales in three regions rose at almost identical rates while Ontario 
had a more modest six percent increase. Sales of dry goods, home hardware and other consumer goods ran up a fair gain of about seven 
percent. 


In the agricultural supply sector fertilizer and chemical sales rose a very strong $47 million, or 21 percent, under fairly competitive 
conditions. In light of available information on this industry it would appear that co-operatives are increasing their market share. Feed sales 
climbed about $31 million in Quebec and Ontario on rising hog production, but were largely unchanged in the West and Atlantic regions. 
Sales of seeds and farm supplies rose about $17 million for 1978. Farm machinery sales by co-operatives showed only a small change, up 
four percent, while overall industry sales rose approximately 14 percent. Sales efforts suffered for a second year as Canadian Co-operative 
Implements went through some very trying times in attempting to restructure itself into a more viable organization. In pursuit of this a 
financial assistance package was arranged with the federal government and provincial governments in the Prairie region and it is hoped 
that this large and important association will work its way back to financial health. 


Petroleum sales continued the steady uptrend of past years rising 12 percent, or $46 million. Building materials levelled off somewhat after 
two years of booming sales but still recorded a comfortable gain of ten percent. 


FINANCIAL STRUCTURE — MARKETING & PURCHASING ASSOCIATIONS 


Assets expanded $331 million, or 15 percent, in 1978. Approximately one third of this addition had to do with the valuation of grain 
inventories held by the Western wheat pools. Whereas at their year-end in 1977 grain inventories were marked down by about $100 million 
in accordance with current grain price quotations, a year later the decline was reversed as grain prices had bounced back by about the same 
amount as they had previously fallen. If this swing in grain prices is eliminated for purposes of comparison it can be seen that assets rose 
at about the same rate as the rise in business volume, i.e. nine to ten percent. Aside from the inventory situation property and equipment 
was the biggest recipient of asset expansion. Co-operatives continued the trend of expanding and upgrading their facilities to take advantage 
of available opportunities and improve their efficiency against the unrelenting cost pressures of an inflationary era. On the credit side of 
the balance sheet short term debt climbed by over 20 percent to finance the rise in receivables and inventories. Long term debt and members 
equity in response to the expansion in property and equipment and reflecting a reasonably good year for net savings, expanded at rates of 
12 and ten percent respectively. 


TABLE 5. BALANCE SHEET OF MARKETING & PURCHASING CO-OPERATIVES REPORTING 
IN CANADA, 1978 


West Ont. Que. Atlantic Canada 


— million dollars -— 


Assets 
Cash and Equivalents 43.9 4.2 40.6 4.7 93.4 
Receivables 316.3 py es) 84.5 17.8 470.9 
Inventories TiS 60.4 LOW 28.0 O13) 5 
Other current 23.9 1.9 9.1 2.0 36.9 
Total current } LORS 118.9 241.9 52.4 1,514.8 
Investments 140.8 Std, 49.1 8.8 203.9 
Property, Equipment 579.8 52.3 118.8 47.5 798.4 
Other assets Li a) 8.8 2°3 22.8 
Total 1,833.1 176.9 418.6 (aa PEE) 
Liabilities to the Public 
Short-term Debt 491.6 31.8 90.7 14.7 628.8 
Accounts Payable 300.3 391 84.0 ZS 445.4 
Other Current 29.8 2.6 5.0 22 39.6 
Total Current S21ee, 13:5 179.7 38.8 Liss 
Long-term Debt 282.5 a 5y. ll 66.1 30.5 414.1 
Deferred Credits Se 2 3.4 4.6 5 23.6 
Sub-total 1,119.4 LI2eG 250.4 69.8 PSS S 
Members’ Equity 
Loans from Members 188.8 1532 6.6 16.4 226.9 
Share Capital 304.4 14.2 80.9 17.4 417.0 
Reserves 110.8 24.4 62.6 7.6 205.5 
Undistributed Surplus 109.8 11.4 18.1 (a) 139.0 
Sub-total 713.9 64.9 168.3 41.3 988 .3 
Total 1-833: | 176.9 418.6 Lilt 2,539.9 


Previous Year Total 1,570.4 168.8 360.8 110.5 2520973 
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TABLE 6. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN 
CANADA, 1978 


West Ont. Que. Atlantic Canada 


— thousand dollars — 


Service Revenue 3,519.4 169.3 1,021.9 916.7 5, 620 e2 

Other Income 655.8 67.3 533.6 465.3 1,722.0 
Sub-total a lise3 236.5 S555 1,382.0 7,349.3 

Sales of Products and Supplies 

Livestock 29 322.3 - 46.5 1.8 29 ,370.6 

Lumber and Pulpwood - - 13795 a7 2 Sis 15,927.0 

Other 2,928.5 - 1,245.8 478.1 ANG5255 
Sub-total 325058 - 15,088 .0 2 Olah 49 949.9 
Total 36,426.0 236.5 16,643.5 3993.21 57,299.1 
Previous Year Total 26, 987.0 196.0 14,631.0 3,318.0 45,132.0 


TABLE 7. BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA 
1976 TO 1978 


1976 1977 1978 1976 1977 1978 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 3,234 3,426 3,261 Find 9.9 9.2 
Receivables lass 9,313 9,799 26.7 26.8 27.8 
Inventories 6,885 5,475 7,707 16.4 ete t/ Biles 
Other Current 482 593 418 tay ez ee 
Total Current 21,774 18,807 21,186 52.0 54.1 60.0 
Investments 5,545 4,066 4,027 p32: Wee w 11.4 
Property, Equipment 14,431 11,662 9,875 34.4 3385 28.0 
Other Assets 160 240 212 .4 adh .6 
Total 41,910 34,775 35,301 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 15,925 11,815 14,379 38.0 34.0 40.7 
Accounts Payable 2229) 1,093 1,729 533 shan 4.9 
Other Current 2287 2,607: 2,201 525 Wal 6.2 
Total Current 20,441 15,585 18,310 48.8 44.8 51.9 
Long-Term Debt 8,477 6,665 3,117 20,2 19RD 8.8 
Deferred Credits — - 463 - - 8} 
Sub-total 28,918 22,250 21,891 69.0 64.0 62.0 
Members’ Equity 
Loans from Members 4,041 2,674 25039 9.6 ith 7.8 
Share Capital 4,772 4,791 4,614 11.4 13.8 W331 
Reserves 3,614 3, 208 BL Fiop) 8.6 9.2 et 
Undistributed Surplus 565 1,852 36324) 3. See} 9.4 
Sub-total 12,992 1272) 13,410 31.0 36.0 38.0 
Total 41,910 34,775 35,301 100.0 100.0 100.0 
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PRODUCTION CO-OPERATIVES 


Business revenues of the production co-operatives took off in 1978 with a tremendous gain of $12 million or 27 percent. Livestock and to 
a lesser extent wood marketings were responsible for the large advance. Cattle prices, which vary up and down with the vagaries of the beef 
market, surged in spectacular fashion in 1978 as the continued drop in production from the peaks achieved two or three years earlier finally 
touched off a rebound in prices. Feeder co-operatives, which had been suffering badly, indeed several of their number were dissolved in 
1977, saw their returns rise in what is generally regarded as a turnaround year for the beef industry. In another industry subject to sudden 
swings up and down, the wood cutting co-operatives in Quebec and New Brunswick experienced another year of general prosperity as pulp, 
paper and wood markets continued to boom in response to strong export demand and a depressed Canadian dollar. Assets of the production 
co-operatives showed only a modest increase in the year as certain associations were re-classified to different types owing to better 
identification of their sales and service breakdowns. However, inventories and its offset in liabilities, short-term debt, showed substantial 
gains, reflecting the marked increase in feeder cattle prices. Production membership eased about one sixth on the above mentioned 
dissolutions of several feeder co-operatives. 
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TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING 
IN CANADA, 1978 


West Ont. Que. Atlantic Canada 


— thousand dollars - 


Products and Supplies 


Fish 37,976.0 1,800.9 9,346.4 PAlie) Buf) 76,260.7 
Food 289.8 - - 1,427.2 fe) PA 
Other 2,124.5 47.5 637.0 3,948.4 6,757.4 
Total Sales 40 , 390.3 1,848.4 9,983.4 S25 513.40 84,735.2 
Service Revenue 44.9 - 25.9 268 .4 339.2 
Other Income 2350 DES: Lite? 319.6 575.6 

Total 40 ,670.9 iM stedosl fe (Q) 10,027.1 33,101.0 85,649.9 

Previous Year Total 33,401.0 1,343.0 9,123.0 27,395.0 71,262.0 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 
1976 TO 1978 


1976 1977 1978 1976 1977 1978 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 950 1,150 2,025 ae 226 Sal 
Receivables 5,390 Bf P2:) 7,490 Sie 13.0 13.8 
Inventories 14,652 14,386 22 ,998 35.6 Bye 42.3 
Other Current 667 792 736 1.6 1.8 1.4 
Total Current 21,659 22,056 33,250 52.6 50.2 61.1 
Investments 4,192 4,958 4,310 10.2 11.3 7.9 
Property, Equipment 542377) 16,878 16,803 37.0 38.4 30.9 
Other Assets 112 68 26 a3} a2 . 
Total 41,200: 43,960 54,391 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 6,265 6,985 9,449 52 15.9 17.4 
Accounts Payable T3032) 10,310 21,062 33.1 2 3i65: 38.7 
Other Current 343 395 254 8 9 53) 
Total Current 20 , 240 17,690 30,765 49.1 40.2 56.6 
Long-Term Debt 6,431 8,413 : 7,090 15.6 19.1 13.0 
Deferred Credits - - 298 - - 35 
Sub-total 26,671 26,103 38,155 64.7 59.4 70.1 
Members’ Equity 
Loans from Members 4,849 7,749 4,635 11.8 17:6 8.5 
Share Capital 6,409 6,777 6,992 15.6 1534 12.9 
Reserves 3,563 3,292 4,144 8.6 des 7.6 
Undistributed Surplus (292) 39 463 (Ca?) iil 72 
Sub-total 14,529 17,857 16,236 Bi ens! 40.6 29.9 
Total 41,200 43,960 54,391 100.0 100.0 100.0 


14 


FISHING CO-OPERATIVES 


Co-operative fisheries’ sales zoomed to another record-breaking year rising $14 million or 20 percent. It was the third straight year of 
favourable markets for the industry as world fish prices continued on the upswing. Although fish landings were up the jump in prices was 
three or four times the rise in the catch. For co-operative fisheries the benefits were enjoyed by all areas except the Prairies. In that area 
the earlier mentioned inactivity of Co-op Fisheries Limited in Saskatchewan was the most obvious negative but in addition some other 
co-operatives’ results tailed off in the period. On the financial side assets rose about $10 million or 23 percent with almost all of it going 
into receivables and inventories in line with the increased sales and the much higher value of stocks on hand. This large rise in current assets 
was financed principally through accounts payable and accordingly, liabilities to the public climbed to 70 percent of assets from 59 percent 
at the end of the previous year. 


FISH MARKETINGS OF FISHERMEN'S 
CO-OPERATIVES 


Million Dollars 


NUMBER AND MEMBERSHIP OF 
FISHERMEN’S CO-OPERATIVES 


Thousands 
24 


- Membership (Thousands) 
a Associations (Number) 


Constant 197! Dollars / 
ee Current Dollars 


NJ 


NSN 


y 
g 
g 
g 
g 
g 
g 
Z 


Ntiit® 


1974 1975 


/ Index No. 4, see page |. 


Figure 12 Figure 13 


TABLE 10. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING 
IN CANADA, 1978 


West Ont. Que. Atlantic Canada 


— thousand dollars - 


Service Revenue 108 ,080.2 16,647.7 18,183.7 903.2 143 814.8 
Other Income 3,882.0 1,630.9 6,012.6 LOS%3 11,630.9 
Sub-total 111,962.3 18,278 .6 24,196.3 1,008.5 155,445.7 


Sales of Products 


and Supplies 3,475.9 1,488.8 2,104.4 22.4 7,091.6 
Total 115,438.1 Ce CY ie) 26, 300.8 1,030.9 16253743 
Previous Year Total 94,114.0 14,586.0 22 SiO) $29.0 131,416.0 


TABLE 11. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 
1976 TO 1978 


1976 1977 1978 1976 1977 1978 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 14218; 17,142 17,756 4.9 4.6 4.1 
Receivables le S22 16,427 17,969 3.9 4.5 4.1 
Inventories 4,120 5,228 4,453 1.4 1.4 0) 
Other Current 4,204 4,424 4,508 if [Na 1.0 
Total Current 33,863 43,221 44,687 le ALP 10.3 
Investments 18,224 39 695 50,934 6.3 10.8 11S, 
Property, Equipment 234,815 282,197 334,966 81.3 7645 77.2 
Other Assets 1,813 3,965 3,473 .6 al 8 
Total 288,715 369 ,078 434,062 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 9,981 11,278 15,407 359 3.1 B45 
Accounts Payable 13,467 18,437 18,470 4.7 5.0 4.3 
Other Current 9,273 11,500 9,902 AD 3.1 aS 
Total Current SYLVA 41,215 43,781 es) Wie 10.1 
Long-Term Debt 101,192 131,693 159,786 35.0 sey 36.8 
Deferred Credits = - 4,464 - - 1.0 
Sub-total 133,913 172,908 208 ,032 46.4 46.8 47.9 
Members’ Equity 
Loans from Members 4,260 3 S50 2,975 135 1.0 aH 
Share Capital 43,504 30, 363 33,576 15.1 ae) Dred 
Reserves 102,554 157,504 184,117 BGS) 42.7 42.4 
Undistributed Surplus 4,484 4,546 5,360 1.6 12 je 
Sub-total 154,802 196,170 226 ,030 53.6 Se $2.1 
Total 288 ,715 369 ,078 434,062 100.0 100.0 100.0 
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SERVICE CO-OPERATIVES 


Volume of business of the service co-operatives hit another new high in 1978 with a jump of $31 million or 24 percent. This group has been 
setting growth records for the past several years to the point where the outstanding has become commonplace. Co-operative health 
insurance, as in recent years, led the service associations accounting for almost one third of the overall revenue increase. Dental care 
programs although easing off from their phenomenal growth rate of the previous few years, and running into increasing competition from 
private life insurance companies, still provided the main impetus for the year’s gain in medical insurance revenues. Natural gas utilities 
in Alberta continued on their expansion trend leading to a volume gain of approximately 40 percent. Rural electrification revenues also 
contributed substantially to the overall rise in service revenues based on greater use and higher prices of electrical power. Housing 
associations ran up a gain of 20 percent in business volume while funeral associations and miscellaneous service types registered increases 
of 80 and 2S percent respectively. Day care/nursery co-operatives appearing for the first time as a separate group in the statistics (Appendix 
C) had revenues of $1.4 million on a membership of 5,000. Assets of the service associations expanded by $65 million with the bulk of it, 
$53 million, going into property and equipment for the natural gas, rural electric and housing co-operatives. 
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TABLE 12. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1976 TO 1978 


1976 1977 1978 1976 1977 1978 
— million dollars — — percentages — 
Marketings 
Grains & Seeds 59.0 SOR Ode 9.4 8.1 11.4 
Fruits & Vegetables oe) het) 3.8 a) a) Bo} 
Dairy Products 216.2 226.8 233.8 34.4 34.5 29.0 
Poultry 124.1 125.4 139.8 19.8 19.1 17.4 
Eggs Lee LO ee) 52. 2 4 
Livestock: Cattle & Sheep 102.5 116.7 138.3 16.3 lee 17.2 
Livestock: Hogs 72.8 68.1 118.6 11.4 10.4 14.7 
Fish 48.6 64.3 77.4 er 9.8 9.6 
Miscellaneous 532 - - - - - 
Sub-total 627.4 657.0 805.1 100.0 100.0 100.0 
Supplies 
Food Products 35715 398.9 460.5 28.0 28.1 29.4 
Dry Goods & Home Hardware 110.0 114.1 132.4 8.6 8.0 9.0 
Other Consumer 6.5 hs 9.5 5 35 6 
Total Consumer 473.9 520:.5 602.3 eifiel 36.6 39.0 
Animal Feed 236.2 257.4 264.5 esse) 18.1 16.9 
Fertilizers & Chemicals 89.0 91.0 114.8 TO 6.4 1x3 
Seeds 10.2 OTR | 1253 8 a) 8 
Farm Supplies 66.2 73.3 1355 52 4.7 4.2 
Total Agricultural 401.7 434.4 465.1 eH.) 30.1 29a 
Machinery, Vehicles & Parts 34.2 38i3 24.8 er) 2eh 1.6 
Petroleum Products 264.7 310.5 342.9 20.7 21.8 Deo: 
Building Materials 96.0 112.6 121.6 75 Uae: 7.8 
Other 5e5 5.6 a7 4 se) 6 
Sub-total 1,276.0 1,422.1 1,566.3 100.0 100.0 100.0 
Service Revenu 20.3 2208 28.2 
Total 923207 2,101.4 2,399.6: 
TABLE 13. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1976 TO 1978 
1976 1977 1978 1976 1977 1978 
— million dollars - — percentages — 
Assets 
Cash and Equivalents les ies 1.8 3 a3 me) 
Receivables 179.8 196.9 231.4 3302 32.4 34.8 
Inventories 163.1 191.0 196.3 30.2 31.5, 29.5 
Other Current 6.8 7.8 8.5 13 1.3 1:3 
Total Current 35] .2 397.9 438.0 65.0 65.5 65.9 
Investments 43.3 42.8 38.7 8.0 £9 5.8 
Property Equipment 141.5 162.6 177.6 262 26.8 26.8 
Other Assets 4.5 4.2 10.5 8 aT 1.6 
Total 540.5 607.1 664.8 100.0 100.0 100.0 
Liabilities to the Public 
Short-term Debt 12325 136.5 13222 22.8 2255 ee) 
Accounts Payable 107.1 118.6 137.0 19.8 19.5 20.6 
Other Current B55 3.0 229 6 2) 4 
Total Current 234.1 258.1 272.1 43.3 42.5 40.9 
Long-term Debt 134.0 S71 170.5 24.8 25.9 25.6 
Deferred Credits 4.6 Sa) 6.2 9 8 a9 
Sub-total Sy NY 420.3 448.9 69.0 69.2 67.5 
Members’ Equity 
Loans from Members 30 Ey) 3.8 ) 6 6 
Share Capital 109.7 12571 136.5 20.3 20.6 20.5 
Reserves 33.0 3155 38.3 Gril See? 5.8 
Undistributed Surplus 20.1 26.5 3723 Bef) 4.4 5.6 
Sub-total 167.8 186.8 21589 BBO 30.8 a255 


Total 540.5 607.1 664.8 100.0 100.0 100.0 


WHOLESALE CO-OPERATIVES 


MARKETINGS 


Wholesale marketings surged in 1978 after a rather slow year in 1977. The gain was $148 million, or 23 percent, and all commodity groups 
contributed with the most outstanding increases occurring in hogs, and grains and oilseeds. Revenues from pork products rebounded from 
the previous year’s downturn on higher production and sharply rising prices. Corn and soybean sales soared over the $90 million mark. A 
determined export drive and publicity over the construction of the new Windsor Grain Terminal served to enhance the attractiveness of 
co-operative facilities to grain shippers in a year of record breaking corn and soybean production. Beef and cattle production was down for 
the wholesales in the year but was more than offset by the higher prices prevailing at that stage of the beef cycle. The poultry industry in 
the latter part of 1978 rebounded from the bad conditions of the previous year. The wholesales’ poultry volume rose 11 percent benefitting 
from a tight broiler situation in the United States, a lower Canadian dollar and rising beef and pork prices. Fruit and vegetable sales 
doubled but profit margins were very slim. The fishing wholesales came in with a second straight year of above average performance. Sales 
rose 20 percent as world demand continued at a buoyant level and the Canadian catch rose again in response to the 200 mile offshore fishing 
jurisdiction instituted in 1977. Wholesale dairy results were hardly changed from the previous year as physical volume was held in check 
and prices rose only moderately. This was in line with the national dairy policy which had sought to alleviate a situation of overproduction 
in the industrial milk industry. 


SUPPLY SALES 


Supply sales of the wholesales rose $144 million or 10 percent with the largest gains occurring in consumer products, fertilizers and 
agricultural chemicals and petroleum. Food products, the largest individual commodity item registered a gain of $62 million or 15 percent, 
slightly in excess of the general increase in food prices of about 13 percent. Petroleum sales, roughly half of which are estimated to be to 
consumers, climbed 10 percent which after taking into account price increases amounted to a three to four percent increase in gallons sold. 
Dry goods, home hardware and other consumer items showed a fairly impressive gain of 17 percent. A system in the West whereby 
preferred suppliers ship direct to the retail co-operatives has been credited with much of the rise in consumer goods sales. Sales of fertilizers 
and agricultural chemicals took off in 1978 with a rise of $24 million or 26 percent, after a flat year in 1977. The gain in physical volume 
was even more impressive but the wholesales had to keep a restraining hand on prices despite rising costs as the Canadian supply situation 
continued to outstrip demand. Indeed a good part of fertilizer volume moved at a loss as the wholesales worked to strengthen the role of 
co-operative fertilizers in a very competitive market. Feed shipments of the wholesales rose strongly in the year to service the big expansion 
in hog production, especially in the Maritimes and Quebec where local grain production was down. But an ample supply situation in North 
America including a record corn crop in Ontario held prices down and resulted in a moderate increase of only three percent in wholesale 
volume to $265 million. Total seed sales were largely unchanged in the year but co-op hybrid corn production and sales continued to expand. 
Wholesale farm machinery sales, the bulk of which are made in Quebec, sagged badly in the year, dropping about 35 percent as Quebec 
farmers reined in their capital expansion of recent years. Farm supplies through the wholesales were almost unchanged in the year. Sales 
were a mixture of ups and downs from one item to another as farmers showed a tendency to postpone purchases where feasible. Building 
materials sales rose eight percent and included larger shipments, including a record for plywood, and higher prices. Manufactured homes 
did not fare too well in the West however and existing plant facilities were disposed of at year-end and half ownership was purchased in 
a private building company. In the Atlantic region sales soared 23 percent in a turnaround year for both regular building supplies and 
partially assembled house building packages. 


FINANCIAL 


It was a much improved year for the financial situation of the wholesale co-operatives in 1978 as the balance sheet statistics indicate. Total 
assets rose $58 million or nine percent and slightly more than half of this increase was financed by members equity mostly in the form of 
higher net savings; and this brought the all important ownership figure up two percentage points to represent 33% of overall assets. The 
biggest boost was provided by the upswing in the farm economy which alleviated the pressures on prices and profit margins of the 
wholesales. Management did not depend on these factors alone however in looking to the overall viability of the wholesale co-operative 
sector. A generally tight rein was maintained on all facets of the wholesale business at a time of almost universally rising costs. Inventories 
was one of the most prominent examples. Higher prices and rising interest rates prompted managers to exercise extreme care over the 
situation and as a result although sales rose by 14 percent inventory registered only a marginal increase of three percent. Working capital 
(current assets minus current liabilities) was another plus factor in the generally improved financial condition of the wholesales. It rose 16 
percent in the period. As in most recent years there was fairly heavy investment in property and equipment, about $20 million, as the 
wholesales continued to expand and improve their facilities. One of the more notable achievements in this area was the opening of the new 
processing units of Consumers Co-operative Refineries Limited. This three year expansion project brought daily capacity up to about 
40,000 barrels from the previous 29,000 for this wholly Canadian owned refinery operation which has served Prairie co-operators for over 
forty years. 


MEMBERS’ EQUITY AND PUBLIC LIABILITIES 
OF WHOLESALE CO-OPERATIVES 


Million Dollars 
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APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 
REPORTING IN CANADA, 1978 


Types West Ont. Que. Atlantic Canada 
— number - 
Marketing 
Dairy 12 16 12 5 45 
Fruits & Vegetables 21 6 18 17 62 
Grains & Seeds 5 5 - - 10 
Livestock 12 4 2) 5 23 
Poultry & Eggs l ~ 5 4 10 
Honey and Maple 3 - 5 - 8 
Other 10 3 3) 5 21 
Sub-total 64 34 45 36 179 
Purchasing 
Consumer 275 23 211 126 635 
Agricultural Supplies 14 19 42 8 83 
Feed Mill 4 10 53 7 74 
Petroleum 85 1 8 - 94 
Student Supplies - 1 30 - 31 
Other 18 3 16 > 42 
Sub-total 396 Si, 360 146 959 


Mixed Marketing 
& Purchasing - 3 - 1 4 


Total 460 94 405 183 1,142 


APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING 
IN CANADA, 1978 


Types West Ont. Que. Atlantic Canada 
— number - 

Artificial Insemination 11 l - . 19 31 
Grazing 140 - l 13 154 
Fodder 10 = = = 10 
Feeders 44 1 = = 45 
Farm 25 - ~ l 26 
Machinery 22 - 1 = 23 
Wood-cutting - ~ 33 4 37 
Other is - 16 i15) 43 

Total 264 2 51 52 369 


21 


22 


APPENDIX C. NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING 
IN CANADA, 1978 


Types West Ont. Que. Atlantic Canada 
— number -— 

Electricity 359 ~ - - 359 
Day Care/Nursery 20 34 9 - 63 
Seed Cleaning 69 1 1 - 71 
Medical 3 1 3 - 7 
Transportation 14 8 15 3 40 
Waterworks 17 2 34 4 Si) 
Funeral | 1 19 = 21 
Natural Gas 71 - - - 71 
Housing 35 29 36 4 104 
Others 67 6 50 12 135 

Total 656 82 167 28) 928 
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CAPITAL EFFECTIF DES SOCIETAIRES ET 
PASSIF DU AU PUBLIC DES COOPERATIVES 
DE COMMERCE DE GROS 
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PREFACE 


This publication presents statistics on the business volume and assets of Canadian co-operatives for their fiscal years ending in 1979. The 
tables were prepared by the Marketing and Economics Branch from individual co-operative data collected directly or through provincial 
governments, wholesale co-operatives or co-operative unions. The continued assistance of these data sources is appreciated. 


This is the forty-eighth annual edition of “Co-operation in Canada”’. 


For data purposes, co-operatives are divided into six groups: marketing; purchasing; production; fishermen’s; service; and wholesale. Data 
for the first five (local co-operatives) are presented on both an aggregate and individual group basis. Data for wholesalers are compiled 
separately because their sales figures largely duplicate those of local co-operatives. 


Insurance, recreational, financial (credit unions), Arctic and Indian co-operatives are not included. Statistics Canada surveys credit unions, 
while the federal Department of Indian and Northern Affairs reports on Indian and Arctic co-operatives. 
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TABLE 1.:SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1979* 


Groups West Ont. Que. Atlantic Canada 
— number — 
Associations Reporting 
Marketing 64 35 49 43 191 
Purchasing 416 18) 371 137 979 
Fishermen’s 20 2 9 35 66 
Production pp ] sw 60 384 
Services 675 100 189 2, 991 
Total 1,446 193 670 302 2,611 
— number in thousands — 
Membership Reported 
Marketing 302.4 14.0 28.4 Sval 350.4 
Purchasing 1,250.6 99.1 290.2 91.8 eVoleo 
Fishermen’s 4.5 - 8 4.7 10.1 
Production hss a 4.7 8.9 DRS 
Services 383.8 120.4 Tih et 583.5 
Total 1,954.8 PBS) I 401.3 LS 2,702.9 
— million dollars — 
Volume of Business 
Marketing 4,400.9 201.3 804.1 224.6 5,631.0 
Purchasing 1561320 454.1 625.6 22166 2,914.4 
Fishermen’s 49.5 a2 14.1 42.5 106.3 
Production 56.6 ow 25.0 51.6 87.4 
Services 126.1 PAs | 32a en 187.0 
Total 6,246.2 676.9 1,501.4 501.4 8,926.0 
— million dollars — 
Assets 
Marketing LeSil3ie8 49.6 279.4 70.3 neta 
Purchasing 685.7 163.8 22325 253) 1125.4 
Fishermen’s 44.9 0 8) 17.6 64.9 
Production 42.4 we 9.8 ile? 537 
Services 374.7 68.2 65.0 4.2 AN Pe? 
Total 2,661.6 281.9 580.2 145.6 3,669.3 


* In the tables the sums of individual items may not equal totals because of rounding. 


CO-OPERATIVES 1979 


Overall Review 


Total business volume of the co-operative associations (excluding wholesales) rose $1143 million or about 15 percent. It was a year when 
gross national product rose 13 percent, farm cash receipts 17 percent and total sales at the retail level in Canada 12 percent. 


Supplies the second largest component of co-operative business volume, with a rise of $513 million showed the largest percentage gain at 
19 percent. Looking at results on a group basis; production associations, the smallest sector, registered by far the most outstanding increase; 
53 percent, on a gain of $30 million. Regionally the Atlantic area, smallest of the four ran up the largest proportional increase in business 
volume, 21 percent. 


The value of co-operative assets grew by $606 million during the period and the most expansive performance occurred in Ontario where 
new incorporations and rising capital investment combined for a 24 percent increase. 


Reporting associations moved up by over a hundred for 1979 after a somewhat stable situation over the last few years. Most of the growth 
came in the service sector as has been the case in recent years. But unlike the recent past, in this period the service growth was not offset 
by reductions in the other groups. Day care/nursery and housing accounted for two thirds of the newly reporting service co-operatives. 


Membership reported by co-operatives rose by 204,000 or eight percent (revised figures for 1978) with all groups contributing. 


Purchasing, the group with the largest membership accounted for about two-thirds of the increase mainly from consumer associations, 
including supermarkets, in the West and student supply co-operatives in Quebec. Service association membership rose by 41,000. 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1979 


West Ont. Que. Atlantic Canada 


— million dollars — 


Product Marketings 


Grains 1,948.3 23 - 45) 2,061.1 
Oilseeds SAD ee 4.2 - - 546.4 
Fruit 68.7 6.7 a Teo 84.2 
Vegetables B52 es) 555 2.4 51.1 
Dairy Products 476.2 94.0 598.4 114.6 le283in3 
Poultry SES - 62.6 18.3 168.5 
Eggs 4.1 20) 31 8.0 14.7 
Livestock: Cattle & Sheep 647.0 11.0 38.0 50) 700.9 
Livestock: Hogs 30.6 13.8 Pye} Pd g3e4 101.0 
Fish 45.9 ] 11.6 3565 93.1 
Forest Products - ~ 30.5 Se 33.6 
Honey & Maple Products WF - hee) oll 19.8 
Other 14.6 6.7 4.6 1.6 DD Ss 
Sub-total 3,912.6 258.7 784.4 229.6 Bie 135) 43 
Supplies 
Food Products 546.5 35.9 OD 166.8 941.8 
Dry Goods and Home Hardware 162.3 1359 2563 18.6 220.0 
Other Consumer Bein? 6.7 10.8 3.8 59.5 
Total Comsumer 746.9 56.5 228.8 189.2 12213 
Animal Feed 114.3 Sy 249.4 23%) 502.1 
Fertilizers and Chemicals 241.4 Pill eel BI) 38253 
Seeds 54.7 12.8 3.0 3) qe 
Farm Supplies 103.9 41.2 41.7 4.3 I) I 
Total Agricultural 514.3 241.8 307.3 33.6 1,097.0 
Machinery, Vehicles and Parts 104.9 6.9 58.6 Wo 178.1 
Petroleum Products 366.2 (6) 8) Sal 18.0 506.7 
Building Materials 165.6 5} .8 Hal 23 5.8 198.5 
Other 6.6 8 We 4/ 3.8) 1320 
Sub-total 1,904.6 386.6 665.2 258.2 3,214.6 
Total Sales Bigtel lias 645.2 1,449.6 487.8 8,399.9 
Service Revenue 368.6 2558 aM he 7/ 8.0 434.0 
Other Income 60.3 ae) 20.1 5.6 hp) 
Total 6,246.2 676.9 1,501.4 501.4 8,926.0 


Previous Year Total 5,436.8 593.5 Lass oo 414.5 Tat S3in3 


PRODUCT MARKETINGS 


Farm product marketings by co-operatives rose 12.5 percent or almost $600 million in 1979. (marketing and purchasing co-operatives 
accounted for 97 percent of the total in the year) There were two broad trends evident in the results; grains, representing about two-fifths 
of total marketings sagged about seven percent while the non-grains taken as a group, soared to a huge increase of $734 million or 31 
percent. The most spectacular gains occurred in oilseeds and cattle but all the other non-grain products excepting eggs were well ahead 
for the period. 


Oilseeds boomed as ideal conditions prevailed in export markets. A poor crop in Europe and other countries, a cheap Canadian dollar and 
a growing acceptance of Canadian canola (rapeseed) varieties were some of the factors involved. Cattle revenues surged on the continuing 
effects of the exodus of so many producers from the business occasioned by the massive over-supply situation which peaked in 1977. As 
production dropped prices shot up, in some cases almost doubling, and those badly battered producers which had managed to survive the 
bad times reaped the rewards. Fruit and vegetable marketings each rose about 13 percent in the year ending 1979. The strongest showings 
came from British Columbia most particularly in tree fruits and mushrooms respectively. Ontario fruit marketings were doubled by a 
special situation. A large organization not previously classed as a co-operative was included in the statistics for the first time. Dairy 
products, the biggest individual category after grains edged up eight percent reflecting the somewhat static situation in the overall dairy 
industry. The Atlantic and West regions with a heavier concentration in fluid milk registered the greater gains. Poultry co-operatives 
enjoyed a banner year as marketings climbed by a very large one-third. Both physical volume and prices expanded although in an uneven 
pattern over the period. Prices were pulled up in the first half on the influence of rising beef prices but fell in the second half partly due 
to weakening beef prices but more directly because of plunging hog prices. Honey and maple marketings rose eight percent. A good crop 
and favorable prices for honey in Manitoba and Saskatchewan was partly offset by a poor crop in Alberta. The maple situation in Quebec 
was extremely good. Production surged as favorable weather conditions combined with the effects of a provincial program to convert tree 
tapping to tubing from buckets. Coincidentally export demand from the United states soared. The full extent of these favorable events is 
not reflected in the statistics however, because a large portion of the crop was sold for delivery after the end of the fiscal year. Hog marketing 
results rose in a difficult year of record breaking production and eventually sagging prices. Figures in the Atlantic region were given an 
extra boost with the acquisition of a large meat packing facility from private interests. Grain marketings eased off as the extra potentials 
of a booming world grain trade were missed owing to a series of problems in the already over burdened transportation and storage system. 
These included bad winter weather, spring flooding especially in Manitoba, work slowdowns and strikes and a late opening of the shipping 
season at Thunder Bay. 


SALES OF SUPPLIES 


The rise in supply sales of 19 percent in 1979 was about double the gains of the previous two years and the rise in the consumer price index 
of about 10 percent. (marketing and purchasing associations account for all but one percent of supply sales by co-operatives). Sales of 
consumer goods rose about 19 percent to $1221 million as compared to a gain of about 12 percent in total retail sales in Canada. Food 
product sales, were ahead 18 percent at $942 million. This was about five percentage points over the inflation rate for food and a fairly good 
gain considering the grocery shoppers’ turn toward generic and other lower priced products in an inflationary economy. Dry goods and home 
hardware sales soared for Western co-operatives rising 25 percent in line with the fairly rapid income gains in the region. Outside the West 
sales of these products lagged somewhat the overall gain in personnal incomes. The other consumer category shot up 40 percent in 1979 
with much of the increase owing to the more specific breakdown of sales employed for a second year in gathering the 1979 statistics. A 
second factor however is the expanding volume of pharmaceuticals and related items as more and more co-operative supermarkets install 
full line drug departments in their stores. 


Sales of agricultural supplies rose a strong 23 percent in the year far exceeding the rise in farm net income, with three of four sales 
categories recording gains in excess of 20 percent. Feed sales climbed 26 percent with all regions contributing as consumption soared on 
burgeoning pork and poultry production; and prices escalated in response to rising global demand. Fertilizer and chemical sales boomed 
for a second straight year as farmers continued to intensify their use of these aids to production. Price however had the biggest influence 
on dollar volume as supply and demand came into balance after several years of excess production capacity. Farm supply sales rose across 
the country but probably half or more of the gain represented price increases. Seed sales were up mostly due to increased shipments except 
for the West. There, reduced seed acreage induced higher prices which more than offset lower physical volume. Co-operative sales of farm 
machinery took off in 1979 after a rather lackluster performance in the previous year. All regions were on the upside as farmers responded 
in a big way to the broad line of increasingly sophisticated offerings of the equipment makers. The most outstanding turnaround involved 
Canadian Co-operative Implements. This large association which serves Prairie farmers has had its troubles in recent years, but it started 
1979 with new management and a rearranged operating procedure with the accent on future goals and opportunities and rang up one of 
its best years ever. Atlantic region machinery results were more than double the preceding year but better than half this increase was due 
to a change in accounting year ends. Discounting this however, still results in a very good gain of about 50 percent. 


Building materials resumed the fast growth trend of recent years after something of a “slowdown” in 1978 in which sales rose “only” 10 
percent. Sales which have climbed 144 percent at co-operative outlets in the five years between 1974 and 1979 jumped 22 percent in the 
latter year; about half of which represented price rises. Petroleum sales were ahead 18 percent in the year with physical volume representing 
roughly one-third and price increases two-thirds of the increase for the country as a whole. However in the three Eastern regions dollar 
volume tended to lag the increase in prices, indicative of the rather tight supply situation which existed. But in the West no such restraints 
existed and helped by a marked upsurge in heating fuel shipments in response to a severe winter, petroleum sales surged 22 percent, about 
double the inflation rate for this product. Sales of “other” supply items declined almost $5 million largely owing to better identification of 
certain items which were reclassified under more specific sales categories. 


TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1979 


West Ont. Que. Atlantic Canada 
— million dollars — 
Assets 
Cash and Equivalents S052 8.6 37.4 6.2 108.4 
Receivables 393.0 64.8 107.2 239 588.5 
Inventories 979.3 Gavel, 18255 36.0 PANT 52) 
Other Current 39.3 226 1530) she 60.2 
Total Current 1,467.8 149.7 291.8 69.0 1,978.3 
Investments 198.4 10.2 66.9 2 287.6 
Property, Equipment 980.2 120.3 207.0 62.7 S708 
Other Assets NS) Rat 14.5 1.9 3322 
Total 2,661.6 281.9 580.2 145.6 3,669.3 
Liabilities to the Public 
Short-Term Debt 689.2 45.7 Sig 19.3 867.2 
Accounts Payable 404.2 5252 106.4 29.9 592.8 
Other Current 42.5 3.0 iki 2.4 59.0 
Total Current 35.9 100.9 230.6 $1.6 1,519.0 
Long-Term Debt 444.5 95.6 136.1 She 713.4 
Deferred Credits 21.6 6.6 4.9 2 34.3 
Sub-total 1,602.0 203.1 SWALAG 89.9 2,266.7 
Members’ Equity 
Loans from Members 216.4 We: 7.9 7 254.2 
Share Capital 389.0 15%5 O7R6 pigps) 530.0 
Reserves 3015S BI6 78.7 13.4 425.2 
Undistributed Surplus W527 14.4 24.4 1.8 1933 
Sub-total 1,059.5 78.8 208 .6 Spied 1,402.7 
Total 2,661.6 281.9 580.2 145.6 3,669.3 
Previous Year Total DPE E AD) 228.0 478.7 129.0 3,063.6 


FINANCIAL STRUCTURE 


Inventories and property and equipment were responsible for about four-fifths of the 20 percent increase in total assets. The grain marketing 
co-operatives in the West contributed the bulk of the increase in inventories, about 80 percent. But contrary to the usual situation it was 
non-wheat commodities: feed grains, flaxseed, rapeseed, which accounted for the increase, not wheat. This was due to their rising prices 
and greatly expanded export movement as compared to a restricted movement of wheat to export markets. The Western grain pools were 
also big contributors to the continued rise in capital investment. They have been working to broaden their handling capacity in the face 
of the accelerated rise in world grain consumption in recent years. Quebec and Ontario co-operatives also registered large additions to 
property and equipment in the year. In the case of the former it was a continuation of the acquisition trend of the Seventies which saw the 
co-operative movement come to be the leading type of organization in the dairy industry in the province. For Ontario most of the fixed asset 
surge represented expanded agri-supply facilities and a host of new co-operative housing associations. The additions to co-operative assets 
were financed in the usual broad variety of ways: short term loans, patronage dividends retained, savings certificates and other debt 
instruments sold to members and local residents, new share capital issues etc. It is somewhat unfortunate however, that more of the growth 
in assets could not have been financed by members’ equity since the high level of interest rates have become such an onerous burden on 
the operation of co-operatives in recent years. However, member capital is not easily raised when members themselves are struggling to 
make ends meet in an inflationary, high interest rate economic situation. 
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ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS 


Number of Organizations and Membership 


The indications in last year’s statistics that the rapid expansion of the co-operative system had levelled off have been confirmed this year 
as far as trading is concerned, but the extension of the co-operative concept into new areas of economic activity has kept the system, as a 
whole, growing. 


Overall membership increased by over 9%, the highest increase in the decade, giving an average growth over the period of 6.6%. The number 
of associations also grew considerably compared with the previous two years, but not as fast as in the mid-years of the decade. The growth 
of 4.5% gave an average growth over the period of 2.8%. 


The downward trend in the numbers and membership of fishing and production co-operatives was reversed, although neither has regained 
their peaks of the mid-years of the decade. Service co-ops increased in number by nearly 7%, above the average for the period of 5.4%, but 
membership, with an increase of 7.7% was below the average for the period but a great improvement on last year’s virtually nil growth. 


Volume of Business 


The impact of inflation has again been severe. An increase in volume of business of 14.6% to nearly $9 billion when appropriately corrected 
for inflation is reduced to basically zero growth. Growth over the 5 year period has averaged nearly 6% per annum in constant dollars and 
double that in current dollars. The main growth has been in supplies which have increased from 32.6% of total co-op trade in 1974 to 38.3% 
this year. Supplies have increased by an average of 15.7% over the period as compared to the average 10% increase in marketing, however, 
as supplies have reflected greater inflationary price increases, both have shown about the same average real increase of about 6% over the 
period. 


Production co-ops have shown a 50% increase in sales this year confirming that the major increase in the previous year was not a temporary 
change from the stable situation during the earlier years of the period. Fishing co-operatives again this year showed major sales increases, 
over 21%, which, however, when corrected for inflation, show negative real growth. Sales of fish have doubled in the period but the actual 
quantities sold have declined. Service co-operatives’ income grew at only about half the average rate for the period giving an increase in 
constant dollars of only 3%, well below the average of 13% for the period. 
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ALL CO-OPERATIVES: ANALYSIS OF FIVE-YEAR TRENDS (cont’d) 


Financial Analysis 


The impact of inflation on the costs of doing business are becoming very evident. Assets again increased as a percentage of volume of 
business, from 39.5% to 41.3%, up 4.6%. The extent to which co-operatives had to borrow to finance their activities has again increased 
with public liabilities increasing by 24.6%, well above the period average of 9.5%. This was about twice the rate at which members’ equity 
increased. Growth in members’ equity has been fairly consistent at around 11% per annum throughout the period, but as a percentage of 
total assets it has fluctuated from 35.4% in 1974 to 42.3% in 1977. At 38% this year it is down from 40.6% last year, a 6.3% drop. 


The double impact of inflation and high interest rates affects co-operatives with their par value shares particularly severely. Both factors 
increase the co-operatives’ need for member financing, yet at the same time, make it increasingly difficult to obtain. The role of co-operative 
financial institutions will be important in providing an interim solution while longer term methods of ensuring the financial stability of the 
trading co-operatives are developed. 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING CO-OPERATIVES REPORTING IN 
CANADA, 1979 


West Ont. Que. Atlantic Canada 


— millions dollars — 


Product Marketings 


Grains 1,945.0 30.6 - 52) 1,975.8 
Oilseeds 542.1 ed ~ - 544.8 
Fruit (Was) 6.6 1.6 7.0 82.4 
Vegetables Bone 0-9 l Ils 47.0 
Dairy Products 475.9 94.0 598.1 11331 1,281.1 
Poultry 87.5 - 62.1 18.3 167.9 
Eggs 4.) 2.0 a) 7.6 14.4 
Livestock: Cattle & Sheep Silas 9.6 34.4 4.2 639.5 
Livestock: Hogs 30.0 Il shets 8.5 PAV) las 
Fish — - - - - 
Forest Products - - 9.4 ~ 9.4 
Honey & Maple Products ise I - es) 3 ey 
Other 14.4 6.7 3 les 22.6 
Sub-total 3,805.0 173.8 724.4 178.7 4,881.9 
Supplies 
Total Consumer 11.9 12.4 Die Phe) 49.7 
Total Agricultural 318.8 8.3 42.2 7 378.9 
Other [535 Dae 28.9 10.0 56.5 
Sub-total 346.2 22.8 Bes) 42.8 485.1 
Total Sales 4 51.2 196.6 7197.7 O15 5250720 
Service Revenue 232.4 3.8 2e6 ite!) 240.7 
Other Income 8 WY 3.8 Laz 23.4 
Total 4,400.9 201.3 804.1 224.6 3,631.0 


Previous Year Total 3,924.9 169.9 744.4 Lies $,016.8 


TABLE 5.. BALANCE SHEET OF MARKETING CO-OPERATIVES REPORTING IN CANADA, 


1979 
West Ont. Que. Atlantic Canada 
— million dollars — 
Assets 
Cash and Equivalents 24.9 4.1 L7aw xd) 49.4 
Receivables 2ioel 129 50.4 16.1 354.5 
Inventories 698 .7 14.0 63.5 13.8 790.0 
Other current 2055 1.6 US 1.9 ales 
Total current 1;O019%3 325 1392 34.5 e225i5) 
Investments 53.6 8 19.4 le? 75.4 
Property, Equipment 433.3 I See7 108.3 32.4 589.8 
Other assets Wail 5 1255 lee 22% 5 
Total 1,513.8 49.6 279.4 70.3 191301 
Liabilities to the Public 
Short-term Debt Sele!) 6.6 55.8 10.5 624.8 
Accounts Payable 244.9 Sl auf) 14.2 332.0 
Other Current iSa3 4 1.6 les 18.6 
Total Current 812.1 O22 53 25.9 975.4 
Long-term Debt S76 Hi 6.4 62.5 18.8 22555 
Deferred Credits 19.8 ib D5 a 24.3 
Sub-total 969.5 29.8 180.3 45.4 122570) 
Members’ Equity 
Loans from Members 176.9 De 2.4 6.2 188.0 
Share Capital 169.0 4.1 63/55 11.8 248.3 
Reserves 96.3 9.3 20.3 De 2 131e1 
Undistributed Surplus 102.2 Ba) 13.0 le 120.8 
Sub-total 544.3 19.8 99.1 24.9 688 . | 
Total Loses 49.6 279.4 70.3 19331 


Previous Year Total 1,261.8 39.9 226.7 62.5 1 4593120 
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TABLE 6. VOLUME OF BUSINESS OF PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 19798 


West Ont. Que. Atlantic Canada 


— million dollars — 


Supplies 
Food Products 533.8 236 HONG 142.4 891.5 
Dry Goods and Home Hardware 161.7 13.8 24.0 16.9 216.5 
Other Consumer 38.1 6.7 10.7 3.8 59.2 
Total Consumer 733.6 44.] 226.4 163.1 VealiGie2 
Animal Feed 68.6 114.0 DN RD 18.0 419.8 
Fertilizers and Chemicals 48.3 67.6 8.5 ks # 126.1 
Seeds ail A683 DS 8 16.3 
Farm Supplies 74.2 39.4 B50) 303 152.0 
Total Agricultural ou) 233/03 265.1 23.8 714.1 
Machinery, Vehicles and Parts 96.8 6.9 41.1 6 145.5 
Petroleum Products 365.1 62.3 42.0 14.8 484.2 
Building Materials 161.1 b592 LS 5) 72 193.0 
Other LEO 5 al lea 3.2) 
Sub-total 1,550.0 362.4 586.2 208.7 Dan Oiiee 
Product Marketings hes} 84.7 25.6 6.6 128.1 
Total Sales IL Sxl 28! 447.0 611.8 21Se2 De Saod 
Service Revenue 14.3 4.5 Sia 3.4 WY] 3\ 
Other Income Bes 2.6 8.7 a0) syle 7 
Total IZ61320 454.] 625.6 221.6 2,914.4 
Previous Year Total [231953 401.8 541.0 195.3 2,457.4 


4 Including Mixed Marketing and Purchasing 


TABLE 7. BALANCE SHEET OF PURCHASING CO-OPERATIVES REPORTING IN CANADA, 


19794 
West Ont. Que. Atlantic Canada 
— million dollars — 
Assets 
Cash and Equivalents IDES Dea) 14.6 IX.) By, 7) 
Receivables 81.2 S033 50.4 Sail 187.0 
Inventories 239.6 Bes I 65.6 Wis 1 382.0 
Other Current OF .6 5.9 it 300) Nig <2 
Total Current 343.3 L323 136.6 Deh Ah 618.9 
Investments 100.3 4.8 28.6 Mes 14] 
Property, Equipment 238.4 45.4 57.4 ie). 360.5 
Other Assets 3.6 53) 9 il 5:0 
Total 685.7 163.8 22355 Sy) esi 
Liabilities to the Public 
Short-Term Debt 88.6 SiaS S22 528 184.1 
Accounts Payable LIBES) 34.9 44.3 Le 204.1 
Other Current 18.0 8 6.1 8 25.8 
Total Current 219.9 Bile? 102.6 18.3 414.0 
Long-Term Debt 202.9 36.6 34.6 1220 286.1 
Deferred Credits .0 Dod 1.0 mI Brn 
Sub-total 422.8 2S 138.2 30.4 703.8 
Members’ Equity 
Loans from Members 29.7 WPA5S) 4.3 4.0 50.5 
Share Capital 167.6 10.9 D2) 13.8 215.0 
Reserves 26.0 18.4 48.7 ] 98.3 
Undistributed Surplus 39.6 9.6 9.6 9 Syiats 
Sub-total 262.9 51.4 85.3 21.9 421.5 
Total 685.7 163.8 22345) eno lel25e4 
Previous Year Total S713 137.0 191.9 48.6 948.9 


4 Including Mixed Marketing and Purchasing 


TABLE 8. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING 
IN CANADA, 1979 


West Ont. Que. Atlantic Canada 
— thousand dollars — 
Service Revenue Se lGa3 187.9 1,308.8 Tlie Pa723:26 
Other Income 1,089.1 - 645.5 699.2 2 43300 
Sub-total 6,205.4 187.9 1,954.3 1,809.7 LOFTS Tes 
Sales of Products and Supplies 
Livestock 46 ,670.9 - 214.1 De) 46 ,887.5 
Lumber and Pulpwood - - 21,140.2 5 095n2 24,235.4 
Other 3,741.2 - 1,682.6 658.1 6,081.9 
Sub-total 50,412.1 - 23 ,036.8 315088) 77,204.7 
Total 56,617.5 187.9 24,991 .1 $,565.05 87, 362.0 
Previous Year Total 36 ,426.0 236n5 16,643.5 3,993.1 BY Paya 
TABLE 9. BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING 
IN CANADA 1977 TO 1979 
1977 1978 1979 1977 1978 1979 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 3,426.0 3,201.9 D760 9.9 9D) 10.4 
Receivables 9,313.0 9,799.1 17,858 .8 26.8 27.8 5365 
Inventories 5,475.0 7,707.0 12,387.6 Sa? 21.8 23ei 
Other Current 593.0 418.2 Leela. led. iN, Dee: 
Total Current 18,807.0 21,186.1 36,981.5 54.1 60.0 68.9 
Investments 4,066.0 4,027.5 4,469.4 Ney 11.4 8.3 
Property, Equipment 11 ,662.0 9,875.4 11,476.8 3355 28.0 21.4 
Other Assets 240.0 Das 767.4 off 6 1.4 
Total 34,775.0 8553013 53',695.1 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 11,815.0 14,379.6 25,616.0 34.0 40.7 47.7 
Accounts Payable 1,093.0 1,729.4 2,437.3 3h) 4.9 4.5 
Other Current 2,677.0 220185 3,547.8 Usd 6.2 6.6 
Total Current 15,585.0 18,310.5 31,601.0 44.8 51.9 58.9 
Long-Term Debt 6,665.0 Sp ilivied 4,905.5 19.2 8.8 9.1 
Deferred Credits - 463.6 509.9 - ae a!) 
Sub-total 22,250.0 21,891.2 37,016.5 64.0 62.0 68.9 
Members’ Equity 
Loans from Members 2,674.0 WA ee NI 3,940.8 ed 7.8 Us 
Share Capital 4,791.0 4,614.0 4,683.6 13.8 ka) 8.7 
Reserves 3,208.0 TSE) 2,944.3 952. Det 555 
Undistributed Surplus 1,852.0 3532401 5, 109RS BIse! 9.4 2S) 
Sub-total 12,525.0 13,410.1 16,678.6 36.0 38.0 3151 
Total 34,775.0 35,301 .3 53,,695.1 100.0 100.0 100.0 
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PRODUCTION CO-OPERATIVES 


Business volume of the production co-operatives surged to a spectacular increase of $30 million or 52 percent in 1979. It was a second 
straight year of soaring revenues after a flat year in 1977 and the same sectors were responsible; livestock feeder associations in the Prairie 
region, particularly Alberta, and wood cutting co-operatives in Quebec and the Atlantic region’s New Brunswick. Livestock revenues rose 
in a continuation of the upward price trend of 1978 and were given an extra boost in Alberta where a raise in the loan limit under the 
province’s Feeder Associations Guarantee Act enabled the feeder co-operatives to put more animals on feed and take greater advantage 
of the rising beef market. In Quebec and New Brunswick wood cutting co-operatives continued to benefit from the ravenous demand and 
consequent rising prices of the export oriented pulp and paper industry. The industry was selling into an overheated world market with the 
advantage of a depreciated Canadian dollar. Assets of the production co-operatives expanded by better than half in the year; most of it going 
into the rapidly rebuilding feeder co-operatives. 
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TABLE 10. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA, 
1979 


West Ont. Que. Atlantic Canada 


— thousand dollars — 


Products and Supplies 


Fish 45 946.1 137.9 11,579.7 35,037.9 92,701.6 
Food 464.9 = - 1,902.3 25367). 
Other 2,439.0 Witt 2,407.3 4,623.4 9,481.4 
Total Sales 48 850.0 149.6 13,986.9 41 ,563.6 104 ,550.2 
Service Revenue 275.0 ~ $8.2 396.7 729.9 
Other Income 386.5 Sil 58.6 S22 1/ 973.0 

Total 49 511.6 154.7 14,103.8 42, 483.0 106, 253.1 

Previous Year Total 40,670.9 1,851.0 10,027.1 B83 e010 85,649.9 


TABLE 11. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1977 TO 


1979 
1977 1978 1979 1977 1978 1979 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 1,150.0 202523 GSAS. 7 2.6 a. 2.4 
Receivables D7 2880 7,490.5 UO 3} 13.0 13.8 ies) 
Inventories 14,386.0 22,998 .4 30,917.8 3257 42.3 47.6 
Other Current 792).0 736.3 1,659.0 1.8 1.4 2.6 
Total Current 22,056.0 33025026 41,475.8 50.2 Gilea 63.9 
Investments 4,958.0 4,311.9 5,687.8 NPS} 7.9 8.8 
Property, Equipment 16,878.0 16,803.4 17,740.3 38.4 30.9 27-3 
Other Assets 68.0 26.1 Die? aD, - ~ 
Total 43 960.0 54,391.9 64,925.0 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 6,985.0 9,449.1 9,387.4 15.9 17.4 14.5 
Accounts Payable 10,310.0 21,062.8 30, 569.0 IVS) 38.7 47.1 
Other Current 395.0 254.1 296.9 3) 15 ae) 
Total Current 17,690.0 30,765.9 40, 253.2 40.2 56.6 62.0 
Long-Term Debt 8,413.0 7,090.5 4,562.0 19.1 13.0 PD 
Deferred Credits - 298.7 346.6 - 5 5 
Sub-total 26,103.0 Boras 45,161.8 59.4 70.1 69.6 
Members’ Equity 
Loans from Members 7,749.0 4,635.6 6,282.3 17.6 8.5 9.7 
Share Capital Oia) 6,992.6 8,158.4 15.4 1259 12.6 
Reserves 3,292.0 4,144.8 4,127.0 es) a6 6.4 
Undistributed Surplus 39.0 463.9 Wa) alt ) 1.8 
Sub-total 17,857.0 16,236.9 19, 763.2 40.6 29.9 30.4 


Total 43 ,960.0 54,391.9 64,925.0 100.0 100.0 100.0 


FISHING CO-OPERATIVES 


It was another year of soaring revenues for the fishing co-operatives as booming world prices led to a gain of $21 million or 24 percent. 
Indeed in some cases, lofty prices more than compensated for a reduction in the physical volume of sales. Quebec had the greatest growth 
in business volume, approximately 41 percent followed by the Atlantic region 29 percent and the West region, dominated by the huge 
co-operative fishing business in British Columbia, at 22 percent. The volume figure in Ontario was reduced to a tenth of the previous year’s 
level on the conversion of its largest fishing co-operative to the status of a private corporation. As for the financial structure of the fishing 
co-operatives, total assets rose by $11 million or 19 percent. As might be expected in a year of rising fish prices, two-thirds of the increase 
went into inventories which was matched by a similar rise in accounts payable to members for fish delivered but not yet sold. Also typical 
of a good year part of long term debt was paid off and members equity rose; in this year by about one-fifth and came to approximately 30 
percent of assets. This was almost unchanged from the previous year but double the ratio to long term debt of the previous year, i.e. 4.4:1 
as compared to 2.2:1. 
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TABLE 12. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1979 
West Ont. Que. Atlantic Canada 
— thousand dollars — 
Service Revenue 116,442.6 Hants) 22,604.5 1,189.9 157,554.8 
Other Income 4,097.3 2,374.0 6,961.3 140.2 13Rou Zens 
Sub-total 120,539.8 19,691.9 29 , 565.8 1,330.1 Bie 276 
Sales of Products 
and Supplies SIyok B®) 4 siie2 3,094.1 5,728.7 15,823.9 
Total 126,083.7 21,149.1 32,659.9 7,058.8 186,951.5 
Previous Year Total TS. 43 Sie 19,767.5 26, 300.8 4,630.9 166,137.3 
TABLE 13. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING 
IN CANADA, 1977 TO 1979 
1977 1978 1979 1977 1978 1979 
— thousand dollars — — percentages — 
Assets 
Cash and Equivalents 17,142.0 IG 509. 191875 4.6 4.1 S}50/ 
Receivables 16,427.0 17,969.0 21,716.6 4.5 4.1 4.2 
Inventories 5,228.0 4,453.1 5,960.9 1.4 1.0 2 
Other Current 4,424.0 4,508.4 8,630.0 le? 1) le, 
Total Current 43,221.0 44 687.3 55,495.0 Dee e 10.3 10.8 
Investments 39 695.0 50,934.4 60 ,994.6 10.8 7 ial 2) 
Property, Equipment 282,197.0 334, 966.9 390, 806.0 76.5 US? 7 Oe3 
Other Assets 3,965.0 SA TSai 4,916.7 sil 8 1.0 
Total 369 078.0 434 062.4 Si 22 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 11,278.0 15,407.5 23,341.4 Sri 325 4.6 
Accounts Payable 18, 437.0 18,470.9 23,610.9 5.0 4.3 4.6 
Other Current 11,500.0 9,902.5 10,788.9 Jol A268} Del 
Total Current 41,215.0 43,781.0 57; (ale 11.2 10.1 13 
Long-Term Debt 131,693.0 159, 786.6 192,510.3 Soi) 36.8 37.6 
Deferred Credits - 4,464.5 3, 395 - 1.0 1 
Sub-total 172,908 .0 208 ,032.1 255 ,646.9 46.8 47.9 49.9 
Members’ Equity 
Loans from Members 3. 571.0 2,975.9 Ssh d/ 1.8) a ell 
Share Capital 30, 363.0 33551055 53,901.4 Si) el 10.5 
Reserves 157,504.0 184,117.4 188,745.0 42.7 42.4 36.8 
Undistributed Surplus 4,546.0 5,360.2 8,345.2 Le ae? 1.6 
Sub-total 196,170.0 226 ,030.3 256, 565.3 Saiz sya II 50.1 
Total 369 078.0 434 062.4 S12 521203 100.0 100.0 100.0 


SERVICE CO-OPERATIVES 


Business volume of the service co-operatives rose $21 million or about 12 percent in the year, something of a slowdown from the spectacular 
growth rate of recent years. Health insurance associations particularly in British Columbia and Ontario which have contributed the lions 
share of this growth were also responsible for the slowdown as their revenues eased off in the period. Increasingly severe competition and 
a reduction in potential markets as more and more people have signed up for health insurance began to curtail revenues in this field. Natural 
gas utilities in Alberta had another year of expanding service to the residents of that province. This included first year reporting for about 
ten new associations and a rise in business volume of approximately 25 percent with only about one-fifth of that being price increases. 
Daycare/nurseries a relatively small but rapidly growing sector of the co-operative movement registered a gain in business volume of 60 
percent at $2.2 million. This came on a one-third membership increase as the number of reporting associations rose by one half. The large 
rural electric sector whose growth has levelled off in recent years saw revenues rise 12 percent, half of which came from price increases. 
The boom in co-operative housing in the late Seventies became very apparent in the 1979 statistics. Much of the impetus was due to changes 
in the National Housing Act whereby Canada (formerly Central) Mortgage and Housing Corporation can make direct loans at a preferred 
interest rate. About 40 newly reporting housing co-operatives resulted in a 35 percent jump in business volume to the $21 million level. On 
a regional basis the service associations in the Atlantic region, the smallest region in the services group showed the greatest rise in revenues, 
54 percent. Hog marketing was responsible for most of the gain as the transportation co-operatives in Nova Scotia significantly increased 
their share of hog shipments in the region. Assets of the service associations grew by 18 percent, identical to the rate of the previous year. 
Housing turned in the most outstanding performance accounting for one third of this increase. 
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TABLE 14. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1977 TO 1979 


1977 1978 1979 1977 1978 1979 
— million dollars — — percentages — 
Marketings 
Grains & Seeds 5229 wd) 89.6 8.1 11.4 ES) 
Fruits & Vegetables 8) 3.8 3.4 u3. a5 4 
Dairy Products 226.8 233.8 246.0 34.5 29.0 26.2 
Poultry 125.4 139.8 151.6 19F1 17.4 16.1 
Eggs 1.0 122 Ned 2 .d 52) 
Livestock: Cattle & Sheep 116.7 138.3 202.7 17.8 Lies 216 
Livestock: Hogs 68.1 118.6 146.4 10.4 14.7 15.6 
Fish 64.3 77.4 SESS 9.8 956 2.8 
Sub-total 657.0 805.1 939.9 100.0 100.0 100.0 
Supplies 
Food Products Bo 3no 460.5 S35 28.1 29.4 28.0 
Dry Goods & Home Hardware 114.1 132.4 151.4 8.0 9.0 eo 
Other Consumer Tso 955 Wl os 5 6 6 
Total Consumer 520.5 602.3 697.6 36.6 39.0 36.5 
Animal Feed 257.4 264.5 32857 18.1 16.9 a2 
Fertilizers & Chemicals 91.0 114.8 150.7 6.4 igs) 7.9 
Seeds Wo7 13 14.6 9 8 8 
Farm Supplies 1333, Wes) 96.8 4.7 4.2 5.1 
Total Agricultural 434.4 465.1 590.8 30.1 292 30.9 
Machinery, Vehicles & Parts 38.3 24.8 33.4 Deal, 1G V7 
Petroleum Products 310.5 342.9 410.2 PINS 21.9 DNS 
Building Materials 112.6 121.6 166.8 7) 7.8 stl 
Other 5.6 Nel 12.4 9 6 6 
Sub-total 1,422.1 1,566.3 WOM? 100.0 100.0 100.0 
Service Revenue DES 2 Sian. 36.4 - = = 
Total 2,101.4 2,399.6 2,887.5 - - = 


TABLE 15. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1977 TO 1979 


1977 1978 1979 1977 1978 1979 
— million dollars — — percentages — 
Assets 
Cash and Equivalents 1.8 1.8 233 3 3 22} 
Receivables 196.9 231.4 293.3 32.4 34.8 36.5 
Inventories 191.0 196.3 246.8 Biles 29.5 BOR 
Other Current 7.8 roi) 9.8 1:3 e383 le 
Total Current 397.5 438.0 Bee I 65.5 65.9 68.6 
Investments 42.8 38.7 36.4 7.0 5.8 4.5 
Property, Equipment 162.6 Leo 204.2 26.8 26.8 PAS) 78} 
Other Assets 4.2 LOES 11.8 dl 1.6 1.4 
Total 607.1 664.8 804.5 100.0 100.0 100.0 
Liabilities to the Public 
Short-term Debt 136.5 2a 200.7 ID. 19.9 24. 
Accounts Payable 118.6 a0 185.8 SES 20.6 23.21 
Other Current 3.0 2) Holl 5, 4 a) 
Total Current 258.1 2I21 394.2 42.5 40.9 49.0 
Long-term Debt S/o A W70RS 156.4 25.9 25.6 19.4 
Deferred Credits Sl Ge? 8.8 8 9 iJ 
Sub-total 420.3 448.9 559.4 69.2 67.5 69.5 
Members’ Equity 
Loans from Members Bie 3.8 Shy 6 6 4 
Share Capital 12521 136.5 15389 20.6 DOES 19% 1 
Reserves SMS: 38.3 47.3 haf 5.8 Say) 
Undistributed Surplus 26.5 Bi7o3 40.2 4.4 Sn6 0) 
Sub-total 186.8 Dilsao 245.1 30.8 32.5 30.5 


Total 607.1 664.8 804.5 100.0 100.0 100.0 


WHOLESALE CO-OPERATIVES 


Marketings 


Wholesale marketing registered a second straight year of accelerated growth rising $135 million or 17 percent with livestock and products 
both cattle and hogs, and fish providing the bulk of the increase. Poultry and dairy revenues rose moderately while grains and seeds and 
fruits and vegetables suffered declines in the year. Egg marketing showed a large percentage increase but the amounts involved were 
relatively miniscule. 


The value of cattle marketing soared to new heights in 1979 with a tremendous rise of 47 percent on a dollar gain of $64 million. The drop 
in the physical volume of cattle marketing which started in the previous year and signified a turn in the cattle cycle from surplus to scarcity 
really began to pinch in 1979 and prices shot skyward. Wholesale co-operative facilities in Toronto and Montreal took an increasing share 
of the patronage at the livestock auction markets in these cities. Hog marketing value rose on precisely the opposite pattern from that of 
cattle. Prices fell as physical volumes rose to record levels, particularly in Eastern Canada where the co-operative wholesales are involved. 
In the Maritimes the wholesale had acted as marketing agent for both the Nova Scotia and New Brunswick hog marketing boards. But 
this would change as of September 1980 with the Nova Scotia board setting up their own facilities. In Quebec the wholesale was engaged 
in a restructuring of its meat packing facilities and despite some difficulties including a Squeeze On gross margins, it was a generally good 
year. Fish sales of the wholesales boomed along with the rest of the industry for a third straight year but troubles started to surface during 
the period. Rising operating expenses in general and rising energy expenses in particular began to put a severe squeeze on earnings as the 
year progressed. At the consumer level escalating prices started to meet with buyer resistance and inventories of some types began to pile 
up. A moderate increase of five percent in dairy sales was no indication of the tremendous improvement in the marketing situation for this 
product which is handled by the large wholesale in Quebec. With its eye on the potentials of the world export market the wholesale steered 
a significant portion of milk production out of the declining butter and skim milk powder markets and into the more lucrative area of 
concentrated whole milk products. As well the wholesale joined FRANCEXPA of France a firm with expertise in the world marketing of 
food products. The results were gratifying as exports and net margins almost doubled for the period. Poultry sales rose eight percent or 
almost $12 million for the period. The year started off well but the market was eventually flooded with an excess of domestic production 
and U.S. imports and prices and margins took a severe pounding. The small egg breaking operation in Quebec showed an appreciable 
increase for 1979 but still suffered from inadequate volume. Wholesale grain marketing in Ontario eased about three percent on lower 
volumes but higher prices. Fruit and vegetable values slipped due to a shift in transportation systems in Quebec. 


SUPPLY SALES 


Supply sales of the wholesales rose $345 million or 22% in 1979 about double the average increase of approximately 11% in the three 
previous years. All categories contributed to the gain with the most spectacular performance occuring in building materials up 37 percent. 
Sales increases in agricultural supplies and farm machinery at 27 and 35 percent respectively outpaced the rise in consumer goods of 16 
percent. Petroleum sales which are estimated to be about half and half between consumer and agri-supply rose 20%. 


Feed sales soared 24 percent after several years of fairly minor changes. Both physical volume and prices contributed to the increase in a 
year of short production in Eastern Canada and rising world demand. Fertilizer sales volume boomed for a second straight year. But in 
1979 price contributed about two-thirds of the gain, the reverse of the previous year, as supply and demand came into balance following 
several years of over capacity and weak or non-existent sales margins. Chemical sales rose on both higher prices and, helped by favorable 
weather, heavier volume. Seeds and farm supply sales showed gains of 19 and 32 percent respectively after a static year in 1978. Farm 
machinery rebounded sharply from a down year in 1978 as farmers took a more optimistic view of the economic situation. Despite fairly 
severe price pressures in the industry generally, after a year of slumping sales, volume more than made up for lower unit prices. More than 
half the increase in petroleum sales represented price increases as users sought to cut their dependence on this depleting resource through 
conservation and the use of alternate energy sources. Building materials sales through co-operative outlets continued to boom in the West 
aided by a special incentive ordering program introduced by the wholesale. Sales also rose in the central provinces while they were down 
in the Atlantic region reflecting a somewhat stagnant situation in the building trades there. Overall results were affected by the acquisition 
of a new sawmill in the West and also by higher prices, up about 10 to 15 percent. In the consumer goods field a number of innovations 
including new procedures and new products led to worthwhile gains in an area where much of the product line consists of relatively slow 
growth staples. 


FINANCIAL 


Wholesale assets of $805 million at year end 1979 stood 21 percent over the previous year’s total roughly paralleling the gain in business 
volume of 20 percent. Current assets which are most sensitive to changing sales levels expanded by 26 percent as receivables and inventories 
outran the rise in sales. Property and equipment which has been on an uptrend for several years registered another substantial increase 
rising $26 million or 15 percent. Actual capital expenditures were about $54 million in the year as compared to about $36 million in 1978, 
but after taking into account depreciation, disposals, write-offs etc. The net effect on property and equipment is only half the gross figure. 
Two of the larger expenditures in the period involved purchase of a sawmill in British Columbia and continuing construction on the new 
Windsor Grain Terminal slated to open in 1980. On the liability side short term debt and accounts payable rose in tandem with receivables 
and inventories. Long term loans however, for the first time in several years declined, about eight percent. Members equity filled the gap 
rising $29 million or 14 percent and raising its ratio against non current liabilities to 60:40 from 55:45. The boost in members’ equity was 
supplied by net savings as judicious cost control by wholesale managements aided by price relief in some product lines offset a large jump 
in interest rates and continued escalation in almost all the costs of doing business. Share capital showed the largest gain among the items 
under members’ equity as a good portion of patronage dividends were allocated in this manner. 
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APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 
REPORTING IN CANADA, 1979 


Types West Ont. Que. Atlantic Canada 
— number - 
Marketing 
Dairy 12 15 12 5 44 
Fruits & Vegetables 21 7 20 21 69 
Grains & Seeds 5 6 - | 12 
Livestock 12 4 3 4 23 
Poultry & Eggs 3 - 4 3 10 
Honey and Maple 3 ~ 5) l 9 
Other 8 3 5 8 24 
Sub-total 64 35 49 43 19] 
Purchasing 
Consumer 284 17 222 119 642 
Agricultural Supplies 15 24 50 10 99 
Feed Mill 4 8 50 5 67 
Petroleum 93 1 5 - IS) 
Student Supplies ~ l 35 - 36 
Other 20 l 8 2 31 
Sub-total 416 oy 370 136 974 
Mixed Marketing 
& Purchasing - 3 l l 5 
Total 480 90 420 180 1,170 


APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING 
IN CANADA, 1979 


Types West Ont. Que. Atlantic Canada 
— number -— 

Artificial Insemination 10 l - 19 30 
Grazing 139 ~ 1 13 153 
Fodder 5 es = ¥ 7 
Feeders 46 = l = 47 
Farm 36 0 l 2 39 
Machinery 26 - l - 27 
Wood-cutting - ~ 35 5 40 
Other 7 - 13 21 4] 

Total 271 I 52 60 384 
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APPENDIX C. NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1979 
Types West Ont. Que. Atlantic Canada 
— number — 

Electricity 356 - - - 356 
Day Care/Nursery 28 49 8 | 86 
Seed Cleaning 75 l - - 76 
Medical 4 l 2 - 7 
Transportation 12 8 20 4 44 
Waterworks 13 z 35 3 53 
Funeral - l 22 - 23} 
Natural Gas 79 - - - 79 
Housing 38 2S) 50 5 122 
Other 70 9 52 14 145 

Total 675 100 189 27 991 
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Preface 


This publication presents statistics on the business volume and assets of Canadian co- 
operatives for their fiscal years ending in 1980. The tables were prepared by the 
Marketing and Economics Branch from individual co-operative data collected di- 
rectly or through provincial governments, wholesale co-operatives or co-operative 
unions. The continued assistance of these data sources is appreciated. 


This is the forty-ninth annual edition of “Co-operation in Canada”. 


For data purposes, co-operatives are divided into six groups: marketing; purchasing; 
fishermen’s; production; service; and wholesale. Data for the first five (local co- 
Operatives) are presented on both an aggregate and individual group basis. Data for 
wholesalers are compiled separately because their sales figures largely duplicate 
those of local co-operatives. 


Insurance, recreational, financial (credit unions), Arctic and Indian co-operatives 
are not included. Statistics Canada surveys credit unions. 
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Index No. 1 - Index Numbers of Farm Prices of Agricultural Products, Statistics Canada, 
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Index No. 2 - Farm Input Price Indexes, Statistics Canada, Publication 62-004 

Index No. 3 - Consumer Price Index, Statistics Canada, Publication 62-001 

Index No. 4 - Index of Prices Received by Fishermen, Environment Canada, 
Annual Statistics] Review of Canadian Fisheries, Vol. 13, 1980 


Co-operatives 1980 


Overall review 


Overall business volume of co-operative associations 
in Canada (excluding wholesales) registered a pro- 
digious gain of $2.1 billion, almost one quarter over 
the figure for 1979. Not only did volume pass the $10 
billion mark for the first time it kept right on going to 
reach $11 billion, a fairly impressive performance 
even after taking into account the effects of inflation 
— about ten percent in 1980 as measured by the 
consumer price index. 

The explosive force in this outstanding rise in busi- 
ness volume was grain marketings accounting for half 
the total gain. 


Assets swelled at a 13 percent rate for the year with 
members’ equity accounting for a steady 38 percent. 

Number of reporting associations and membership 
both rose about two percent in the period. The ser- 
vice co-operatives continued on a strong growth track 
as both the number of associations and membership 
rose across the country, particularly for housing, day 
care/nursery and funeral co-operatives. The produc- 
tion group on the other hand showed a drop in both 
the number of associations and membership due 
mainly to the depressed situation in the Western cat- 
tle sector. 


TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1980* 


Ont. Que. Atlantic Canada 
- number - 

ay 48 34 176 
59 mB 132 978 
i 8 32 63 
p 47 66 353 
120 232 33 1107 
208 708 297 2677 


- number in thousands - 


West 
Associations Reporting 
Marketing 62 
Purchasing & Mixed 420 
Fishermen's Oy) 
Production 238 
Services F22. 
Total 1464 
Membership 
Marketing 296.4 
Purchasing & Mixed 285m 
Fishermen's 6.2 
Production 12.8 
Services 391.7 
Total 1992.4 
Volume of Business 
Marketing 5701.0 
Purchasing & Mixed 1867.1 
Fishermen’s WDA, 
Production 49.4 
Services (S52 
Total 7847.7 
Assets 
Marketing 1646.5 
Purchasing & Mixed 800.7 
Fishermen's ayia il 
Production Syl 
Services 451.9 
Total 2986.3 


1Se7 B72 4.9 3525 
98.3 296.9 91.2 LIS 
0 8 4.6 11.6 

wy 4.2 8.0 22 
120.4 87.9 2.4 602.5 
DaooL A2T.1 10 2103e8 

- million dollars - 

220 1009.6 253.6 7192.0 
524.4 jal 2 247.0 3389.6 
0 10.8 49.3 13331 

be 313 6.3 87.3 
0 Shel 8.8 231.8 
aor 1840.6 564.9 11035.9 

- million dollars - 

59.9 315.4 75.9 2097.8 
167.2 269.8 57.9 1295.6 
0 aS 21.0 78.6 

“yf 121 1.6 46.4 
103.9 Dak 4.4 632.3 
331.8 671.8 160.8 4150.8 


‘In the tables the sums of individual items may not equal totals 


because of rounding. 
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ALL CO-OPERATIVES, 1976-80 
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Product marketings 


Farm product marketings by co-operatives soared to 
a gain of $1400 million or 27 percent, a rise more than 
double that of the previous year. Grains with a huge 
SI percent rise accounted for two-thirds of the in- 
crease and grains and dairy products together were 
responsible for 95 percent of the increase. All other 
products were ahead except for declines in cattle and 
“other” marketings. All but three percent of market- 
ings were handled by marketing and purchasing co- 


VOLUME OF BUSINESS & ASSETS OF 
ALL CO-OPERATIVES, 1976-80 


Million Dollars 


Assets 


ae Volume of Business 
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10000 


Figure 2 


operatives. Fish and forest products aré reviewed 
under fishing and production associations respec- 
tively. Grain exports boomed benefiting grain co- 
operatives and their members and the grain trade in 
general as a disastrous crop in the Soviet Union 
caused world demand and prices to rise. In Canada 
itself a host of problems which had plagued the grain 
industry in the previous year were reversed, allowing 
the industry to take advantage of the lucrative export 
market: no major strikes, early opening of the ports 
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due to a fairly mild winter, and expanded capacity in 
what has become in recent years a severely overbur- 
dened transportation and handling system. A good 
portion of the increased handlings through the co- 
operative elevator system represented carry-over 
stocks, however, as production fell on lower yields 
due to drought in the eastern half of the prairie 
growing area. Dairy sales took another spurt in 1980 
rising almost $300 million or 23 percent. As in a 
number of recent years part of the gain was due to the 
acquisition of additional plant and marketing facili- 
ties from the private sector. This has been such a 
strong trend over the last decade that co-operatives 
accounted for about 61 percent of all the milk pro- 
duced in 1980 as compared to 56 percent in 1975 and 
approximately 49 percent in 1970. The co-operatives 
benefited from strong export markets for Canadian 
dairy products in the year, particularly in the develop- 
ing countries. Cattle volume eased off three percent 
in a generally poor year. Although prices and market- 
ings were almost unchanged from the previous year it 
was not enough to offset the sharply rising feed prices 
and interest rates that cattlemen were hit with. Hog 
farmers suffering their own problems contributed to 
the problems of the cattle sector. An abundant supply 
of relatively low priced pork precluded the possibility 
of an increase in cattle prices to offset the jump in 
expenses. Quebec had the only significant drop in co- 
Operative cattle marketings but this was almost 
matched by a rise in hog marketings. Presumably 
some co-operative members are switching. Poultry 
marketings rose seven percent led by an impressive 
gain of 26 percent in the Atlantic region. This is in 
contrast to the wholesale co-operative results. The 
reason is, most of the local poultry co-operatives have 
their year ends in the early part of the year whereas 
wholesale year ends are late in the year. Oilseed 
marketings rose moderately on higher tonnage but 
lower prices. Fruit and vegetable marketings rose 
moderately, most of the gains occurring in the West- 
ern region. Maple product marketings rose again. 
However the tremendous increase in production in 
1979 and 1980 appeared to be outrunning demand and 
inventories had built up to rather excessive levels at 
year end 1980. Honey revenues were up 17 percent 
thanks to strong export demand from the United 
States where output fell. “Other” marketings de- 
clined on adverse results for the alfalfa dehydrator 
associations in Saskatchewan. Ornamental flowers 
and wool were up while tobacco and artisan products 
were down. 


Sales of supplies 


Co-operative supply sales, 99 percent of which were 
made by marketing and purchasing associations, rose 
$527 million, or 16 percent, in the period, a slight 


easing from the 19 percent rise of the previous year. 
Consumer sales matched the gain in overall supplies 
as did food products, by far the largest supply item. 
Dry goods and home hardware showed a respectable 
gain of 13 percent despite the drag on the big ticket 
items occasioned by the outbreaks of surging interest 
rates during the year. Other consumer sales regis- 
tered the biggest gain of all the supply items, up 23 
percent, led by Quebec. Although some of the gain is 
due to a more precise identification of specific items 
most of it represents additional sales, sometimes into 
newer areas. For instance some of the co-operatives 
in Quebec have taken advantage of the opportunity 
to sell beer and wine in their grocery stores as is 
provided for under provincial legislation. On a re- 
gional basis the West continued as the dominant sup- 
plier of consumer goods, accounting for well over half 
of the total, but all areas showed healthy increases 
with the most spectacular occurring in Quebec, up 
$56 million or 24 percent. There has been a tremen- 
dous burst of new co-operative incorporations in the 
province in recent years and many of these associa- 
tions are starting to realize their potential. This is 
beginning to show up in the business results, par- 
ticularly for those associations dealing in consumer 
goods. 

Agricultural supply sales by co-operatives rose 
$189 million or 12 percent, in 1980 despite an overall 
drop in farm net income of 16 percent. Feed the 
largest item, showed a substantial gain of 18 percent 
about two thirds of which was price rises. The gain in 
physical volume was largely due to increased hog 
production. Although the rise in feed grain produc- 
tion in British Columbia and Eastern Canada far 
exceeded the rise in requirements in those areas the 
influence of a tight global market pushed prices up. 
Fertilizer deliveries to members were hit hard by 
soaring prices brought on by a fairly close supply 
demand situation in Canada and on a world wide 
basis. Price increases for phosphate, which is im- 
ported from the United States, were much greater 
than for the other two major fertilizer ingredients. In 
addition a fairly severe spring drought in parts of 
Western Canada seriously hampered demand in that 
area. Despite all the cutbacks the price increases 
brought co-operative fertilizer and chemical dollar 
volume up by more than a fifth for the year. Chemical 
prices did not rise on the scale of those for fertilizer 
and it appears that overall farm usage by co-operative 
members rose — down in the West, up in the other 
regions. Farm supplies were mixed on a regional basis 
declining slightly for co-operatives in Ontario and the 
Atlantic areas. In the West and Quebec the soaring 
grain and dairy revenues presumably had their effect 
on farm supply purchases by co-operative members. 
The same regional pattern, for the same reasons it 
would seem, applies to co-operative machinery sales. 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1980 


West 


Ont. Que Atlantic Canada 


ia i ee EE 


- million dollars - 


Product Marketings 
Grains 2962.1 146.3 0 2) 3108.7 
Oilseeds 574.6 ED 0 a0) 580.2 
Fruit Bea 6.4 1.6 6.9 88.4 
Vegetables 41.0 Wel 6.8 ay 57.8 
Dairy Products 568.4 105.2 772.0 134.2 1579.8 
Poultry 91.1 0 65.6 23.0 179.7 
Eggs Syl 1.6 0 10.0 I, 7/ 
Livestock: Cattle & Sheep 633.6 D2 26.6 OS 677.6 
Livestock: Hogs 30.2 11.2 Cee) sony 108.4 
Fish 70.6 @ 9.5 42.5 122.6 
Forest Products all 0 35.4 Bre 39.0 
Honey & Maple Products 14.3 0 8.1 0 22:5 
Other 125i 7.3 4.5 2 2S), \ 
Sub-Total 5076.6 303.5 963.4 262.9 6606.4 
Supplies 
Food Products 634.4 40.7 237.6 184.5 1097.3 
Dry Goods and Home Hardware 181.0 LS 27.) 24.6 248.3 
Other Consumer 42.2 8.5 ADS: Leg 72.9 
Total Consumer 857.6 64.9 285.1 210.8 1418.5 
Animal Feed 137.0 12622 299.3 27D 589.7 
Fertilizers and Chemicals 290.7 88.5 16.9 eo) 402.0 
Seeds 58.9 13.9 Os, 1.8 76.8 
Farm Supplies 118.8 40.7 54.1 4.2 2.9 
Total Agricultural 605.4 269.4 S226 39.0 1286.4 
Machinery, Vehicles and Parts ES 6.4 66.7 5.9 194.7 
Petroleum Products 442.7 TS 68.8 Oval 612.2 
Building Materials 132-1 12.9 14.8 Ore Alt S 
Other 6.4 3.0 2.0 3.9 15.3) 
Sub-Total 2209.8 436.3 810.1 286.3 3742.4 
Total Sales 7286.3 739.8 WWE 549.2 10348.8 
Service Revenue 484.8 S62) 38.5 9.2 S60 7/ 
Other Income 76.6 Teel 28.6 6.5 119.4 
Total 7847.7 782.7 1840.6 564.9 11035.9 
Previous Year Total 6246.2 676.9 1501.5 SUES 8926.0 


The rise was ten percent, probably most of it repre- 
senting actual rather than price increases because, 
with a general North American situation of high ma- 
chinery inventories for the first half of 1980, price 
discounts rather than increases were the prevailing 
practice. Machinery sales lagged in the West till past 
mid-year owing to the drought, high interest rates, 
uncertain grain export prospects and other negatives. 
Eventually however most of these adverse conditions 
eased or disappeared and machinery sales spurted 
ahead. Petroleum dollar sales surged for another year 
as the regulatory authorities continued to loosen pric- 
ing restraints and also impose additional sales taxes. 


As a result consumption barely edged ahead while 
retail prices rose about 20 percent. The growth in co- 
operative building materials sales slowed in 1980 but 
didn’t fall, buoyed up by the ever growing trend 
toward home improvement. The headlong rise in 
prices eased and at the industry level actually fell as 
housing starts in North America dropped off. For co- 
operatives the same pattern as that for farm supplies 
and machinery is evident; West and Quebec up, the 
other two regions slightly down; and again for the 
same presumed reasons. Sales of “Other” supplies 
rose 15 percent in the year. 
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PRODUCT MARKETINGS AND SUPPLY 
SALES OF ALL CO-OPERATIVES 


Million Dollars 


Supply Sales 


Ee Product Marketings 
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Figure 3 


Financial structure 


Co-operative assets passed the four billion dollar 
mark during 1980, up $482 million, or 13 percent, at 
$4,151 million. Service associations, mainly housing, 
accounted for $120 million and almost all the rest 
came from the marketing and purchasing co- 
operatives. Within the latter group the Western grain 
pools, as always, were the dominant force, whether 
up or down. It was a year of record earnings for the 
pools and these sparkling results had their effect on 
the total co-operative balance sheet. Members equity 
continued at 38 percent of assets despite a plunge in 
the service category and a lesser drop for the purchas- 
ing associations. Cash and equivalents soared by one 
third. Inventories and their main liability counter- 
part, short term debt, were held to only modest in- 
creases despite the overall rise in sales volume of 23 
percent. This is so because the record export move- 
ment of grains and oilseeds in a year of smaller crops 
significantly reduced carry-over stocks from the lev- 
els of the previous year. For the non-grain marketing 
and purchasing associations assets reflecting a more 
usual relationship to sales, rose about 15 percent as 
compared to seven percent for the grain associations. 
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VOLUME OF BUSINESS OF 
ALL CO-OPERATIVES 
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Figure 4 


Despite a good sales year for most of the marketing 
and purchasing types it was a fact that for the major- 
ity of co-operatives the inflationary rises in operating 
expenses, most particularly interest rates, outran rev- 
enue gains, thus margins fell as did operating sur- 
pluses which of course had a negative impact on 
members equity. Groups showing the larger asset 
gains included dairy, honey and maple, consumer, 
feed mills and machinery (other). 


CO-OPERATION IN CANADA 1980 — September 1982 


TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1980 
West Ont. Que. Atlantic Canada 


- million dollars - 


Assets 
Cash and Equivalents OL a7, 10.4 34.0 8.5 144.7 
Receivables 468.3 WEDS ID) 2oe4 693.4 
Inventories 1026.5 80.3 160.9 40.8 1308.4 
Other Current 43.4 Des 18.3 2.4 66.6 
Total Current 1630.0 165.7 340.4 77.0 221320 
Investments DOTS 10.6 O3m/ Nees 314.8 
Property, Equipment 1106.7 153.4 245.1 68.7 1373-9 
Other Assets 224 Dall 2207 1.8 49.0 
Total 2986.3 331.8 671.8 160.8 4150.8 
Liabilities to the Public 
Short-Term Debt 687.4 53.8 138.6 20.7 900.6 
Accounts Payable 483.4 58.6 106.4 35.0 683.3 
Other Current 48.1 SP) 14.1 1.8 69.2 
Total Current 1218.9 117.6 259.1 SS 1653.1 
Long-Term Debt 55265 127.0 176.5 57.9 875.8 
Deferred Credits 29.4 2.4 7.6 19) 41.6 
Sub-Total 1780.8 247.0 443.2 99.6 SIO. 
Member's Equity 
Loans from Members 256.4 19.0 8.2 13.8 297.4 
Share Capital 440.3 ies 113.6 29.8 600.9 
Reserves 318.1 34.8 88.2 14.4 455.6 
Undistributed Surplus 190.8 ley 18.7 Be 22685 
Sub-Total 1205.6 84.8 DO Se 61.2 1580.2 
Total 2986.3 331.8 671.8 160.8 4150.8 
eee St 
ee ee ee Eee 
Previous Year Total 2661.6 281.9 580.2 145.6 3669.3 


TABLE 4. VOLUME OF BUSINESS OF MARKETING CO-OPERATIVES REPORTING IN 


CANADA, 1980 


West Ont. Que. Atlantic Canada 


- million dollars - 


Product Marketings 
Grains PA by) 38.1 0 0 2997.4 
Oilseeds 574.6 3.9 0 0 578.5 
Fruit vey 6.4 1.6 6.7 86.5 
Vegetables 41.0 id 2.6 1.8 5351 
Dairy Products 568.0 105.1 771.8 132.6 1277.6 
Poultry 91.1 .O 65.1 23.4 L792 
Eggs og! 1.6 0 OFF 16.4 
Livestock: Cattle & Sheep 585.5 10.7 26.1 sie 627.5 
Livestock: Hogs aD 11.2 16.2 24.9 81.5 
Fish 0 0 0 0 0 
Forest Products 0 0 9.3 0 a3 
Honey & Maple Products 14.2 0 8.1 0 22.9 
Other 11.6 Wed 1.0 6 20.6 
Sub-Total 4951.3 192.1 901.9 204.7 6249.9 
Supplies 
Total Consumer 14.9 17.9 5.0 24.9 62.6 
Total Agricultural BIDS 10.0 S9e2 Ae bs 455.9 
Other 15.0 2.4 36.5 a 63.2 
Sub-Total 405.3 30.3 100.7 45.4 581.8 
Total Sales 5356.6 222.4 1002.6 250.1 6831.7 
Service Revenue 318.5 4.5 Ly eee 326.9 
Other Income 25.9 o She) 3 33.4 
Total 5701.0 OL ae | 1009.6 253.6 7192.0 
ee a rs 
re 
Previous Year Total 4400.9 201.3 804.2 224.7 5631.0 
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ALL CO-OPERATIVES 
MEMBERS' EQUITY AS A PERCENTAGE OF 
TOTAL ASSETS 
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Figure 6 


All co-operatives: analysis of five- 
year trends 


Number of organizations and membership 


Overall membership increased by only 2.2% in 1980, 
a low for the decade, giving a five-year average of 
5.6%, this coming on the heels of last year’s record 
increase for the decade of 9.3%. The number of 
associations increased by 2.5% approximately the 
same as the 2.3% average over the past five-year 
period. 


Volume of Business 


Volume of business this year increased a spectacular 
24% to slightly over $11 billion, inflation was respon- 
sible for 45% of this increase leaving a gain in real 
dollars of 13.3%. This however is much better than 
the past two years of negative growth after accounting 
for inflation. Growth over the five-year period aver- 
aged out at 7.3% in constant dollars and just over 
double that figure in current dollars. 

There was a sharp increase of 27.4% in product 
marketing sales this year, bringing the overall five- 
year average up to 14% and approximately matching 
the overall five-year average in supply sales of 14.3%; 
this year’s increase in supply sales of 16.4% was down 
slightly from last year’s 19% gain but still very 
respectable. 

In real dollar terms over the five years, product 
marketings growth at 8% was approximately double 
that of supply sales at 4.3%. 

Marketing and fishing co-ops showed the way in 
sales growth this year with increases of 28 and 27 
percent respectively, service co-ops were not far be- 
hind at 24% and purchasing co-ops came in at 14%; 
however production co-ops had a slight down turn 
after spectacular growth last year, this due to a drop 
in western livestock marketings. Growth in real terms 
of fishing co-ops increased a massive 33% a 6 point 
boost over the current dollar increase due mainly to a 
drop in the fishing index from 1979 to 1980. Service 
co-ops revenue after inflation still increased 12.6% 
due partly to a larger than normal increase in associa- 
tions reporting. 


Financial analysis 


Assets as a percent of volume of business was down 
for the first time in a couple of years, to 37.6% from 
41.3% a drop of 9%; this drop was due to a tremen- 
dous increase in volume of business without the usual 
corresponding increase in inventories. Liabilities to 
the public this year have increased at the same rate as 
total assets and members equity, approximately 13%. 
Members equity as a percent of total assets thus 
remained at approximately 38%. 
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PRODUCTS MARKETED AS A PERCENTAGE 
OF TOTAL MARKETINGS BY CO-OPERATIVES 
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SUPPLY SALES OF CO-OPERATIVES 
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TABLE 5. BALANCE SHEET OF MARKETING CO-OPERATIVES REPORTING IN CANADA, 


1980 
West Ont. Que. Atlantic Canada 
- million dollars - 
Assets 
Cash and Equivalents 56.4 3.6 Lie 3.9 eS 
Receivables S33 We 62.9 16.8 434.6 
Inventories 685.4 19.4 i Tae 16.2 798.2 
Other Current 20.6 i i! 8.6 1.0 Syl te 
Total Current 1099.9 41.9 160.4 37.8 1340.0 
Investments 62.6 al 20:3 2.0 85.6 
Property, Equipment 475.0 16.0 bt5°2 34.6 640.8 
Other Assets 9.0 bao) 19.5 1.6 31.4 
Total 1646.5 59.9 315.4 75.9 2097.8 
Liabilities to the Public 
Short-Term Debt 523.4 TOE, 68.4 11.6 613.6 
Accounts Payable 298.4 20.4 a1.0 15.4 385.1 
Other Current LOS) 29 Di 4 20.5 
Total Current 838.3 Sile5 122.1 27.4 1019.2 
Long-Term Debt 131.9 7.0 80.8 19.2 25859 
Deferred Credits 26.0 le. De 1.6 ales 
Sub-Total 996.3 39.8 205.3 48.1 1289.4 
Member's Equity 
Loans from Members 207.9 2.4 3.2 Ta 220.6 
Share Capital 191.2 4.1 77.6 Iie 284.6 
Reserves EO 9.7 22.6 6.1 149.4 
Undistributed Surplus 140.1 3.9 6.8 2.8 193.47 
Sub-Total 650.2 20.2 110.1 27.8 808.3 
Total 1646.5 59.9 315.4 75.9 2097.8 
a EC NOTARY St Te PC a oe ae eS 
Previous Year Total 1513.8 49.6 279.4 70.3 1913.1 
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TABLE 6. VOLUME OF BUSINESS OF PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 1980a 


See ean perp ee ee ee 
West Ont. Que. Atlantic Canada 
ie ks ee a ce eee a 


- million dollars - 


Supplies 
Food Products 619.4 23.0 234.3 158.5 1035.9 
Dry Goods and Home Hardware 180.3 tel en 22.8 243.4 
Other Consumer 42.2 8.3 20.3 Ld 7220 
Total Consumer 841.9 47.0 279.8 183.1 1351.9 
Animal Feed 82.6 124.4 260.3 20.7 488.0 
Fertilizers and Chemicals 61.8 82.5 11.4 rep 158.0 
Seeds tle) Epil 1.6 ieee Ws 
Farm Supplies 81.3 39.1 40.0 3,3 163::7 
Total Agricultural 226.9 259.1 313.4 eA fad! B2h2 
Machinery, Vehicles & Parts 108.1 6.4 45.8 bf 161.0 
Petroleum Products 440.3 76.0 50.1 Li 583.4 
Building Materials 176.8 12.9 14.4 5.0 209.2 
Other 3 2.9 4 ‘ 3.6 
Sub-Total 1794.3 404.4 704.0 ZS Bah 3136.3 
Product Marketings 11.6 PES 233 5.6 15329 
Total Sales 1805.9 S157 729.3 239.3 3290.2 
Service Revenue 19.2 5:0 8.2 3.9 36.3 
Other Income 42.0 Sx. Ley, 3.8 63.2 
Total 1867.1 524.4 P12 247.0 3389.6 
ee 2207.0 
_ al GA 2 eS eT 
Previous Year Total 1613.0 454.1 625.5 22 ok 2914.4 
a ee ee le , 


* Including Mixed Marketing and Purchasing 


TABLE 7. BALANCE SHEET OF PURCHASING CO-OPERATIVES REPORTING IN CANADA, 
1980a 


a... ne eS 
West Ont. Que. Atlantic Canada 
iim La. 2S ee eae SN Aanada 


- million dollars - 


Assets 
Cash and Equivalents 13.0 ake) 15.5 oe. 35:1 
Receivables 95.9 51.9 58.5 5.8 PN 
Inventories 291.4 60.6 80.3 18.5 450.8 
Other Current 130 6 7.9 1.0 Doe, 
Total Current 414.0 NG), 7/ 162.2 29.1 ec 
Investments 116.0 4.9 32.8 Wd t01.5 
Property, Equipment 267.4 45.5 Woi7 PAI 406.7 
Other Assets ce 0 2:1 a 5.5 
Total 800.7 167.2 269.8 57.9 1295.6 
Liabilities to the Public 
Short-Term Debt 109.6 40.9 64.7 6.0 2202 
Accounts Payable 138.9 33.6 Sige 1337 237.4 
Other Current 19.8 1.3 foe Hey 30.0 
Total Current 268.2 75.9 23.7 20.8 488.7 
Long-Term Debt 243.8 oe 48.8 13.0 340.5 
Deferred Credits “ll 11 21 allt 3.4 
Sub-Total 31231 ji ai 174.5 33.9 832.6 
Members’ Equity 
Loans from Members 34.1 13.8 4.9 See 56.5 
Share Capital 185.0 26 va pe) Beng 240.2 
Reserves 28.8 19.6 Syl Onl 107.6 
Undistributed Surplus 40.7 9:2 9.0 aan 58.8 
Sub-Total 288.6 See 95.3 24.0 463.0 
Total 800.7 167.2 269.8 57.9 1295.6 
SOOO eee eee 
Previous Year Total 685.7 163.8 2255 Sy.) 2534 


* Including Mixed Marketing and Purchasing 
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Fishing co-operatives 


Business volume of the fishing co-operatives rose $29 
million or 27 percent for the year. More than half the 
increase included the first year’s reporting of the 
Central Native Fishermen’s Co-operative in British 
Columbia. This association is mainly involved in the 
salmon and herring fishery and is firmly committed 
toward utilizing the productive abilities of all its mem- 
bers in seeking a consistent long term market for the 
output of its fishermen members. For the previously 
reporting co-operatives dollar volume rose $11 mil- 
lion or almost 11 percent. The Western and Atlantic 
regions showed identical gains on opposite condi- 
tions. In the former case physical volume soared 
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Figure 10 


while prices fell and in the latter prices rose as 
poundages dropped. Co-operative fish marketings 
slipped in Quebec at a time when the overall industry 
situation in the province was for the most part static. 
Savings on operations of the fishing associations all 
but disappeared for the period causing the liabilities’ 
share of assets to rise and members’ equity to decline. 
Within the liability section there was a significant 
shift away from accounts payable and into short term 
debt for the financing of inventories and accounts 
receivables. Payables actually declined $2 million 
while inventories and receivables rose a combined $8 
million as did short term debt. In the equity section 
the plunge in undistributed surplus mirrors the poor 
profitability of operations in the year. 


NUMBER AND MEMBERSHIP OF 
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TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA, 
1980 
Sanna eeearemmemenereeeeeeere 


West Ont. Que. Atlantic Canada 
a ee Eee 


- thousand dollars - 
Products and Supplies 


Fish 70557.2 28.6 9486.4 41550.9 121623.1 
Food 340.5 0 0 FAO3), 7 2044.2 
Other 3427.9 2 1256.4 Spasd) 9939.4 
Total Sales 74325.5 28.8 10742.8 48509.6 133606.7 
Service Revenue DAS'6 A) 0 837/26 Hoe 
Other Income 433.8 3.6 90.2 425.8 953.3 

Total 74974.9 32.4 10832.9 49273.0 5S 


Previous Year Total@ 49513.4 154.7 14103.8 42485 .2 106257.1 


4 Revised 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1978 TO 


1980 
1978 1979 1980 1978 1979 1980 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents 2025.3 157657; E5979 Sed 2.4 1.8 
Receivables 7490.5 (S223 8675.9 13.8 Hi} HAD) 
Inventories 22998 .4 30917.8 37993.0 42.3 47.6 48.3 
Other Current W3003 1659.0 615.8 lees 2.6 8 
Total Current 33250.6 41475.8 48682.6 61.1 63.9 61.9 
Investments 4311.9 5687.8 6124.5 7.9 8.8 7.8 
Property, Equipment 16803.4 17740.3 22976.8 So Zl. 292 
Other Assets 26.1 BA 834.9 0 0 il ll 
Total $4391.9 64925.0 78618.8 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 9449 1] 9387.4 17406.7 17.4 14.5 22a\ 
Accounts Payable 21062.8 30569.0 28582.7 tS 7 47.1 36.4 
Other Current D4 296.9 anil 5 5 5 
Total Current 30765.9 40253.2 46400.6 56.6 62.0 59.0 
Long-Term Debt 7090.5 4562.0 8868.5 13.0 7.0 ties 
Deferred Credits 298.7 346.6 Sie we. a5 5 a5 
Sub-Total 38155.1 45161.8 55646.3 TO 69.6 70.8 
Members’ Equity 
Loans from Members 4635.6 6282.3 9146.5 8.5 9.7 11.6 
Share Capital 6992.5 8158.4 9240.1 12.9 12.6 11.8 
Reserves 4144.8 4127.0 4370.2 7.6 6.4 526 
Undistributed Surplus 463.9 11955 yale} 0 ) 1.8 3 
Sub-Total 16236.9 19763.2 22972.5 29.9 30.4 29.2 
Total 54391.9 64925.0) 78618.8 100.0 100.0 100.0 
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Production co-operatives 


Results were mixed for the production co-operatives 
in the year. On the one hand livestock related busi- 
ness sagged in the West while the lumber and pulp- 
wood industry continued to boom in Quebec and the 
Atlantic region. 


In the West grazing, farm and feeder associations 
felt the brunt of adverse economic conditions. Feeder 
associations in Saskatchewan and Manitoba in par- 
ticular were ground under by the twin scourges of 
high interest rates and soaring feed prices at a time 
when cattle prices remained steady. Thus profit mar- 
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gins evaporated and red ink flowed. In Alberta 
however, livestock sales declined only slightly as 
changes in feeder association legislation enacted in 
1979 alleviated the painful situation for feeders in that 
province. In Quebec and New Brunswick a con- 
tinuing high demand situation in the pulp and paper 
industry, undermined by some downtime due to la- 
bour disputes, resulted in another year of rising sales 
for the wood-cutting associations. Business volume of 
artificial insemination associations rose about ten 
percent despite the rather lackluster situation in the 
livestock industry. Assets of the production associa- 
tions dropped 14 percent with the decline in business 
of the feeder and farm co-operatives. 
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TABLE 10. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN 


CANADA, 1980 


a 


Service Revenue 
Other Income 


Sub-Total 


Sales of Products & Supplies 


Livestock 
Lumber & Pulpwood 
Other 


Sub-Total 
Total 


Previous Year Total 


TABLE Lie 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 
Members’ Equity 


Loans from Members 

Share Capital 

Reserves 

Undistributed Surplus 
Sub-Total 


Total 


West 


4870.9 
1483.5 


6354.5 


39549.0 
83.5 
3415.8 


43048 .3 
49402.8 


56640.9 


Ont Que. Atlantic 
- thousand dollars - 
246.4 2843.7 1341.9 
4.6 888.5 685.8 
AMD 37322 PATA 
51.5 Sole 0 
nO) 26148.0 3403.2 
44.7 1051.3 835.4 
96.3 DIDD02 4238.5 
BAeo BORIS 6266.2 
187.9 24991 .3 5565.8 


Canada 


74933.3 
87298.8 


O07 550.9 


BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA. 
1978 TO 1980 


1978 1979 1980 1978 1979 1980 
- thousand dollars - - percentages - 
3261.9 2557.6 4046.3 OD 10.4 8.7 
9799.1 17858.8 12619.8 27.8 Joe eM ep 
7707.0 12387.6 11018.4 21.8 26¥1 Loa 
418.2 IV 77.6 9107 2 Dig 2.0 
21186.1 3698 1.5 2O99).3 60.0 68.9 61.6 
4027.5 4469.4 3672.1 11.4 8.3 7.9 
9875.4 11476.8 13695.5 28.0 21.4 295 
22:3 767.4 475.7 6 1.4 1.0 
35301.3 9369521 46438.5 100.0 100.0 100.0 
14379.6 25616.0 19796.2 40.7 47.7 42.6 
1729.4 2437.3 1155 4.9 4.5 4.1 
2201.5 3547.8 2607.7 6.2 6.6 5.6 
18310.5 31601.0 24319.4 21.9 58.9 52.4 
Bits 4905.5 5984.6 8.8 Dal 12.9 
463.6 509.9 272.4 Lee Y 6 
21891.2 37016.5 30576.5 62.0 68.9 65.8 
27394 3940.8 3583.6 7.8 ds3 Af 
4614.0 4683.6 5230.7 133 8.7 113 
INE IS) 2944.3 3407.0 Ta eel 3 
3324.1 5109.9 3640.8 9.4 9:5 7.8 
13410.1 16678.6 15862.0 38.0 sia 34.2 
S301 3 335695.1 46438.5 100.0 100.0 100.0 
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Service co-operatives 


Service co-operatives registered another year of out- 
standing revenue growth rising $45 million or 24 
percent. Number of associations and members also 
rose. Almost all types contributed but housing proba- 
bly turned in the most outstanding performance. 
There has been tremendous effort put into co-op 
housing in recent years by many interested groups, 
especially the co-operative and labour movements. 
The objective has been to enable people to obtain 
adequate housing on reasonable terms; and with 
changes in federal housing legislation during recent 
years this gratifying objective is being realized on an 
ever larger scale. For 1980 the number of reporting 
housing associations — some not yet completed — 
jumped from 122 to 200, membership (occupants, 
actual or potential) rose 6,000 to 22,000 and revenues 
$11 million to $32 million. The value of co-operative 
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housing (reporting associations) at year end was up 
almost $100 million at $257 million. The growth was 
widespread across the country with all regions con- 
tributing. Funeral services is another area where peo- 
ple are frequently hit with staggering expenses. The 
funeral co-operatives allow people to spread the cost 
of these necessary services over a period of time at 
reasonable rates. These associations, all but two in 
Quebec, have shown amazing growth in recent years. 
Membership in 1980 stood at 66,000 up 15,000 in the 
period. Day care/nursery co-operatives, another rel- 
atively new and fast growing type of co-operative 
which provides for working mothers, achieved 
growth in all aspects; numbers, membership and 
business volume at rates of better than 30 percent in 
the year. Service associations’ assets expanded by 
$120 million or 23 percent in the year with housing 
again the largest factor accounting for a huge three 
quarters of the increase. 
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TABLE 12. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 
1980 


id cba: ads cc a er 
West Ont. Que. Atlantic Canada 
SSG fi a ale dele ee 


- thousand dollars - 


Service Revenue 141969.7 25441.9 251 92.9 1413.7 194617.5 
Other Income 6732.4 3161.0 8591.4 510.7 18795.5 
Sub-Total 148702.1 28602.¢ 34383.7 1724.4 213413.0 
Sales of Products and Supplies 6478.5 156122 3332.4 7049.0 18421.1 
Total 155180.6 30164.0 37716.1 8773.4 231834.1 
SSS SSS eee 
Previous Year Total 126086. 1 21149.4 32664.4 7058.8 186958.8 


TABLE 13. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1978 
TO 1980 


mnt aia oo a ee ee Be ee 
1978 1979 1980 1978 1979 1980 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents 17756.9 19187.5 28001.1 4.1 Bai 4.4 
Receivables 17969.0 21716.6 USSD \8) 4.1 4.2 4.0 
Inventories 4453.1 5960.9 10266.5 1.0 ae 1.6 
Other Current 4508.4 8630.0 10230.7 1.0 iF 1.6 
Total Current 44687.3 55495.0 73823.7 10.3 10.8 ey, 
Investments 50934.4 60994.6 57916.9 ls? 11.9 9.2 
Property, Equipment 334966.9 390806.0 489796.8 Vie 76.3 VS 
Other Assets 3473.7 4916.7 10799.6 8 1.0 ibe a 
Total 434062.4 Sy DPA es 632337.0 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 15407.5 23341.4 28575.8 3),5) 4.6 4.5 
Accounts Payable 18470.9 23610.9 3022355 4.3 4.6 4.8 
Other Current 9902.5 10788.9 15642.2 2.3 Dal DS 
Total Current 43781.0 Sea 2 74441.6 10.1 Wil3} 11.8 
Long-Term Debt 159786.6 192510.3 281499 .2 36.8 37.6 44.5 
Deferred Credits 4464.5 5395.5 6368.8 1.0 ill 1.0 
Sub-Total 208032. 1 255646.9 362309.6 47.9 49.9 DES 
Members’ Equity 
Loans from Members 2975.9 SS 7/ 7537.4 wi ell IK 
Share Capital 33576.8 §3901.4 61690.9 Tell 10.5 9.8 
Reserves 184117.4 188745.0 190782.3 42.4 36.8 30.2 
Undistributed Surplus 5360.2 8345.2 10016.8 IL 2) 1.6 1.6 
Sub-Total 226030.3 256565.3 270027.5 5271 HOA 42.7 
Total 434062.4 S221 632337.0 100.0 100.0 100.0 
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Wholesale co-operatives 


Marketings 


Wholesale marketings rose $60 million or six percent 
in 1980, an easing from the rather hectic growth rate 
of the previous two years. Although most sales cate- 
gories showed gains of ten percent or better, cattle 
and products, which had risen markedly in recent 
years, was almost unchanged and poultry products 
declined. 

Poultry results of the wholesales sagged along with 
the rest of the industry in what turned out to be a very 
difficult year. The year began with excessive stocks on 
hand and a general situation of overproduction which 
was further aggravated by a flood of cheap imports 
from the United States. Prices plunged and with a cut 
back in quotas at the producer level the supply de- 
mand situation was slowly brought into balance and 
in the second half prices started to improve. However 
the margin between prices paid to producers and 
processor selling prices remained very thin and co- 
operative poultry operations wound up in the red for 
the period. Wholesale cattle and products operations 
were mixed for the year. In Quebec there was a 
continued drop in cattle and calf receipts at co- 
operative slaughtering plants. In Ontario where the 
wholesale is the biggest livestock agent at the Ontario 
Stockyards, shipments rose about ten percent. Cattle 
marketing operations were also broadened in the 


WHOLESALE CO-OPERATIVES 


Million Dollars 
2400 


Marketings 


cS Supply Sales 


1976 = [Me LM LM 


Figure 16 


year in Ontario with the opening of a local assembly 
yard at Owen Sound. Hog marketing value rose on 
higher physical volume and lower prices which re- 
sulted in generally negative bottom line figures. Fish 
revenues were up twelve percent for the wholesales 
with a large gain in the Atlantic area aided by the 
addition of new members; and a slight decline on 
lower tonnages in Quebec. However it was a rough 
year financially. Expenses continued to escalate 
while gross margins were squeezed. Prices at the 
wholesale level trended downward due to such things 
as consumer resistance and increased output from 
competitive fishing areas. Fresh fish prices however 
tended to stay up on rising demand from the greater 
number of fish plants which have come into existence. 
The new plants were opened to take advantage of the 
expanded 200 mile offshore fishing zone but it ap- 
pears that their growth has out-run the rise in the fish 
catch. Grain and seed marketings rose about eigh- 
teen percent in the period as export volumes climbed 
significantly helped along by United Co-operatives of 
Ontario’s interest in a new trading company. This 
company, A.C. Toepfer International (ACTI) is 
owned half by German interests and half by In Trade, 
Inc., a holding company organized by UCO and 
other European and North American co-operatives. 
Dairy sales registered one of its better growth years 
rising eighteen percent as changes in marketing strat- 
egy adopted in recent years began to pay off in a 
major way. 
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Supply sales 


Wholesale supply revenues rose $225 million or 
about 12 percent for 1980 slightly exceeding the over- 
all inflation rate. Food and petroleum, the two largest 
sales categories accounting for a little over half of the 
total, contributed more than two-thirds of the in- 
crease. Building materials and “other” were the only 
Sales categories showing declines in the year. 


Food sales were helped along by the introduction 
of frozen foods at the wholesale level in the Western 
region to take advantage of consumers’ growing pref- 
erence for convenience foods. Also 1980 was the year 
when a new symbol and accompanying message for 
co-op branded foods was introduced to remind con- 
sumers of their regularly tested quality standards at a 
time when the grocery business is inundated with 
generic or no name brands. Dry goods, home hard- 
ware and other consumer goods showed a modest 
gain of seven percent. Heavy ticket items were the 
hardest hit by high interest rates and the levelling off 
in real personal incomes. As well there was some 


order cutbacks by locals aiming to adjust their inven- 
tories to conform with the leaner times. Feed results 
of the wholesales showed a gain of only one percent in 
the year despite substantial gains in Quebec and the 
Atlantic area owing to the exclusion of sales by Inter- 
provincial Co-operative. This organization which for 
the previous nine years had been included in the 
Statistics as part of Federated Co-operatives returned 
to its original status as a wholesaler to the wholesales. 
As such its sales were not included in with the regular 
wholesales for 1980. Fertilizer sales rose on higher 
prices and lower shipments. In Eastern Canada soar- 
ing prices particularly for phosphate imports from 
the United States cut severely into volume. In the 
West the negative effects of a spring drought were 
more than offset by the institution of an early order- 
ing program. Under the program local co-operatives 
were guaranteed protection against any price in- 
creases taking place between ordering and delivery 
dates. Agricultural chemical sales were also affected 
by drought, price increases and threatened price in- 
creases but tonnages were generally higher for the 


TABLE 14. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1978 TO 1980 


1978 1979 1980 1978 1979 1980 
- million dollars - - percentages - 
Marketings 
Grains & Seeds O24 89.6 105.5 11.4 Zee 10.6 
Fruit & Vegetables 3.8 3.4 | =) 4 el 
Dairy Products 23358 246.0 216sh 29.0 26.2 Diath 
Poultry 139.8 151-6 145.2 17.4 16.1 14.5 
Eggs ie 17 1.9 al es 2 
Livestock: Cattle & Sheep 138.3 202.0 205.0 V7.2 21.6 20.5 
Livestock: Hogs 118.6 146.4 160.1 14.7 15.6 16.0 
Fish 77.4 93.5 104.2 9.6 9.9 10.4 
Sub-Total 805.1 939.9 999.9 100.0 100.0 100.0 
Supplies 
Food Products 460.5 pie ei | 599.1 29.4 28.0 28.0 
Dry Goods & Home Hardware 123.4a 141.3a 144.9 7.9 7.4 6.8 
Other Consumer a5 11.1 15.6 6 6 al 
Total Consumer 593.3 687.58 fey ee 37.9 36.0 5580 
Animal Feed 264.5 328.1 36332 16.9 L7.2 15.6 
Fertilizers & Chemicals 114.8 150.7 168.6 73 te) 7.9 
Seeds i253 14.6 18.9 8 8 A) 
Farm Supplies Toco 96.8 1B Bees 4.7 Sul, Sve, 
Total Agricultural 465.1 590.8 634.2 29Ei 30.9 255, 
Machinery, Vehicles 38.88 49.4a 57.4 pa ZG ey 
Petroleum Products 337.9 404.3 520.6 21.6 242 24.4 
Building Materials 121.6 166.8 hefe Re 7.8 8.7 ie 
Other ea 12.4 11,2 6 6 oo 
Sub-Total 1566.3 1911.2 2136.2 100.0 100.0 100.0 
Service Revenue 282 36.4 31.0 


Total 2399.6 2887.5 3167.1 


4 Revised 
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period. Farm supply sales made a 17 percent gain but 
a good part of it was due to price increases as volume 
was hampered by lower farm income and high inter- 
est costs. Seed sales rose partly due to higher prices 
but also on higher volume as seed research and 
breeding programs continue to pay off. Petroleum 
sales climbed 27 percent with gallonage representing 
only two or three percentage points of the gain. Farm 
machinery showed a good gain, mostly in Quebec as 
suprisingly there was a shift toward the higher value 
items such as combines. Building materials results 
uncharacteristically sagged in 1980, down about eight 
percent as a less optimistic outlook at the retail level 
was reflected back on the wholesales. Physical vol- 
ume was down for most building items while prices 
were up, but for lumber and plywood, which make up 
a substantial portion of the total, prices were also 
down. 


Financial 


The growth in wholesale assets slowed at about the 
same pace as sales with both recording a gain of 
slightly under ten percent. Receivables growth drop- 
ped to three percent a sign of more stringent credit 
policies and resulting in a gratifying moderation in 


the need for short term debt in a year of generally 
tough interest rates. Year end inventories rose 11 
percent, slightly higher than the rise in sales. Mem- 
bers’ equity matched the previous year’s expansion of 
14 percent and moved up more than one point to 
represent 31.6 percent of total assets. The chief 
culprit in thwarting a bigger move was of course 
interest rates which put an unmerciful squeeze on net 
savings margins. 

Long term debt, after a drop in 1979, moved up in 
tandem with property and equipment; $27 million or 
17 percent in 1980. Both might have risen even more 
but for the deteriorating situation in the long term 
market where a general perception of continually 
rising interest rates can send bond prices tumbling. In 
such a turbulent and uncertain situation many would 
be lenders are hesitant to commit themselves. It 
would be well if capital expenditures could be scaled 
down in such a situation but this is not always so easy. 
In addition to replacing aging equipment which may 
have been built in accordance with the operating costs 
of another era, such as energy costs; there are other 
areas such as labour where the inflationary rise in 
expenses can be reduced with the use of new plant, 
equipment or machinery which incorporates up-to- 
date and more efficient technologies. 


TABLE 15. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1978 TO 1980 


1978 1980 1978 1979 1980 
- million dollars - - percentages - 
Assets 
Cash and Equivalents 1.8 2.0 3 a3 e) 
Receivables 234 293.3 302.9 34.8 31555 34.4 
Inventories 196.3 246.8 DiEe DOD 30.7 Ril .3 
Other Current 8.5 ; 10.4 ih3} i 2 2 
Total Current 438.0 Seal 590.7 65.9 68.6 67.0 
Investments Sieh : 43.0 5.8 Ans 4.9 
Property, Equipment 17% 204.2 230% 26.8 20 26.2 
Other Assets 10.5 16.8 1.6 1.4 1.9 
Total 664.8 804.5 881.2 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 22 200.7 AG 2? 19.9 24.9 UB i5) 
Accounts Payable 137.0 185.8 194.9 20.6 Sell pes 
Other Current 2.9 " 5.6 4 9 6 
Total Current Pigal 394.2 407.7 40.9 49.0 46.3 
Long-Term Debt 170.5 156.4 183.0 25.6 19.4 20.8 
Deferred Credits 6.2 11.6 9 Teall il3} 
Sub-Total 448.9 559.4 602.3 OS 69.5 68.3 
Members’ Equity 
Loans from Members 3.8 S57 6 4 4 
Share Capital 136.5 170.5 20.5 19.1 19.3 
Reserves 38.3 Syipl 5.8 5.9 6.5 
Undistributed Surplus B73 : 47.6 5.6 5.0 5.4 
Sub-Total 215.9 245. 278.9 Sy.) 30.5 SH 
Total 664.8 8 881.2 100.0 100.0 100.0 
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APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 


REPORTING IN CANADA, 1980 
STE esn rere 


West Ont. Que. Atlantic Canada 
- number - 

Purchasing 
Consumer 291 Ly Ba) 113 653 
Agricultural Supplies 18 ae Si 11 102 
Feed Mill 4 8 44 5 61 
Petroleum 91 1 S 0 97 
Student Supplies 0 1 31 0 32 
Other 16 1 9 Z 28 

Sub-Total 420 50 J72 ihe 973 
Marketing 
Dairy 10 12 12 5 39 
Fruit and Vegetables 22 i) 20 16 65 
Grains and Seeds 5 6 0 0 11 
Livestock 12 4 3 5 24 
Poultry and Eggs z) 0 aa 3 10 
Honey and Maple 3 0 =) 0 8 
Other 7 3 4 5 19 

Sub-Total 62 32 48 34 176 
Mixed Marketing & Purchasing 0 3 1 1 5 

Total 482 85 421 166 1154 


APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING IN 


CANADA, 1980 
na 


West Ont. Que. Atlantic Canada 
- number - 

Artificial Insemination 13 1 0 17 St 
Grazing 125 0 1 14 140 
Fodder fj 0 0 0 | 
Feeders 41 0 1 0 42 
Farm 22 1 1 2 26 
Machinery rl) 0 1 1 19 
Wood-cutting 1 0 28 5 34 
Other 2 0 15 27 54 

Total 238 2 47 66 Spe 


APPENDIX C. NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1980 
=n neem 
West Ont. Que. Atlantic Canada 
a ee Ee Oe 
- number - 

Electricity 349 0 0 0 349 
Day Care/Nursery 45 58 8 1 Lay 
Seed Cleaning 66 1 1 0 68 
Medical 3 1 3 0 a 
Transportation 14 8 18 4 44 
Waterworks 18 1 33 3 we) 
Funeral 1 1 26 0 28 
Natural Gas 79 0 0 0 79 
Housing 64 41 86 9 200 
Others 83 9 By 16 165 

Total 1p2) 120 252 33 1107 
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Preface 


This publication presents statistics on the business volume, assets and membership 
of Canadian co-operatives for their fiscal years ending in 1981. The tables were 
prepared by the Marketing and Economics Branch from individual co-operative 
data collected directly or through provincial governments, wholesale co-operatives 
or co-operative unions. The continued assistance of these data sources is 
appreciated. 


This is the fiftieth annual edition of “Co-operation in Canada”. 


For data purposes, co-operatives are divided into six groups: marketing; purchasing; 
fishing; production; service; and wholesale. Data for the first five (local co-opera- 
tives) are presented on both an aggregate and individual group basis. Data for 
wholesalers are compiled separately because their sales figures largely duplicate 
those of local co-operatives. 


Insurance, recreational, financial (credit unions), Arctic and Indian co-operatives 
are not included. Statistics Canada surveys credit unions and the Government of the 
Northwest Territories surveys co-operatives in that region. 
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Co-operatives 1981 


Overall review 


Co-operative business volume in Canada (excluding 
wholesales) rose $1.8 billion or 16 percent in 1981 
about matching the gain in personal disposable 
income. 

It was a year when consumer prices rose 12 percent, 
farm cash receipts climbed 19 percent and farm net 
income 27 percent, while retail sales rose 13 percent. 
It was also a time of soaring interest rates and energy 
prices along with a plunge into economic recession in 
the latter half of the year. 

For co-operatives the number of reporting associa- 
tions rose by almost 200, with three quarters of the 


increase occurring in the service group which has 
been on a fast growth track in recent years. Member- 
ship inched up about two percent with most of the 
growth coming in the consumer co-operatives. Mem- 
bership in the service associations declined with the 
closing of the large medical insurance co-operative in 
Ontario. 

Marketing co-operatives contributed $1.1 billion to 
the overall gain in business volume, but purchasing 
and mixed associations with a gain of over $600 mil- 
lion showed a better percentage gain, 18 as against 15 
for the marketing group. Production, the smallest 
group had the best percentage gain, 21. Asset values 
expanded $1.2 billion with the Western grain pools 
accounting for more than half of it. 


TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1981* 


West 
Associations Reporting 
Marketing 65 
Purchasing & Mixed 426 
Fishing pal 
Production 265 
Services 781 
Total 1 558 
Membership Reported 
Marketing 296.0 
Purchasing & Mixed 15320:8 
Fishing a3 
Production Iie 
Services 478.5 
Total 2 114.3 
Volume of Business 
Marketing 6 609.1 
Purchasing & Mixed 2 247.9 
Fishing VRS 
Production 58.3 
Services 19307 
Total 9 186.5 
Assets 
Marketing 2422.5 
Purchasing & Mixed 928.5 
Fishing 56.1 
Production 43.3 
Services 562.0 
Total 4 012.4 


“In the tables the sums of individual items may not equal totals 
because of rounding. 


Ont. Que. Atlantic Canada 
- number - 
29 51 39 184 
54 365 132 977 
1 9 29 60 
3 54 62 384 
141 306 38 1 266 
228 785 300 2 871 
- number in thousands - 
1335 29.6 4.6 343.7 
101.2 310.1 95.1 Lord 
0 9 4.8 11.0 
nS. 4.4 8.4 26:7 
ZO) 83.3 2.8 585.6 
135.9 428.1 115.7 2 794.1 
- million dollars - 
244.2 1 164.9 284.7 8 303.0 
619.1 862.3 282.0 4 011.3 
0 14.7 59.6 ISLS 
4 39.5 7.4 105.6 
27.8 45.3 10.8 F120 
891.5 2 1126.8 644.6 12 849.3 
- million dollars - 
67.4 388.4 86.3 2 964.6 
168.8 287.5 66.5 e453 
0 3.2. 22.1 81.4 
aj 19 1.4 64.6 
136.0 98.4 7.9 804.2 
373.0 796.6 184.3 3 366.2 
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NUMBER & MEMBERSHIP OF 
ALL CO-OPERATIVES, 1977-81 
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Figure | 


Product marketings 


Farm product marketings ran up another growth year 
as three of the large commodity groups: grains, dairy 
products and oilseeds showed gains, while the fourth: 
cattle and sheep declined for the second year in a row. 
On a percentage basis, vegetables at 33, “other” at 
26, grains at 24 and forest products at 24 were the 
leading gainers. All other groups registered fair to 
medium increases except for honey and maple prod- 
ucts which were almost unchanged and fruit was 
down four percent. On a regional basis, Quebec re- 
corded the largest increase in marketings, 18 percent, 
with strong gains in all commodity classes except 
cattle and honey and maple products. 


VOLUME OF BUSINESS & ASSETS OF 
ALL CO-OPERATIVES, 1977-81 
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Figure 2 


Vegetable marketing values soared led by potatoes 
in a standard supply-demand situation where crop 
production declined, and prices rose. In addition 
there seems to be a rising trend in vegetable con- 
sumption in general as many people have got into the 
swing towards more roughage in the diet. Fruit mar- 
keting revenues declined about four percent as a huge 
North American crop of apples and most other fruit 
pushed prices down. Ontario and Quebec co- 
operatives bucked the trend, however, as the increase 
in production more than offset the decline in prices. 
In the “other” category the continuing success of the 
flower grower co-operatives in British Columbia and 
Ontario which operate on the Dutch Clock auction 


eee 
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system accounted for half the increase. The re- 
mainder came from a rebound in the fortunes of the 
alfalfa dehydrator associations in Saskatchewan and a 
surge in the sales of handicrafts by the native peoples’ 
co-operatives in Quebec. 

Grain marketings boomed for a second straight 
year. Canadian producers were favoured by another 
lucrative situation in international markets as the 
Soviet Union was hit again by a bad crop. Early port 
openings after an easy winter, a minimum of labour 
strife and some major additions to the transportation 
and storage system enabled co-operatives along with 
other participants in the Canadian grain trade, to 
take full advantage of the marketing opportunity pre- 
sented. Oilseed marketings rose $48 million or 11 
percent over the adjusted figure for the previous year. 
In the West there was a general decline in rapeseed 
marketings owing to poor export prospects. However 
the success of one large grain pool in expanding its 
marketings through the medium of an associated 
crushing company resulted in an overall gain in co- 
operative oilseed marketings in the West. In Ontario 
oilseed marketings rose on the strength of a record 
breaking year for soybeans. 

Co-operative dairy sales rose again across the 
country averaging about 17 percent and continuing a 
trend toward acquisition of facilities from the private 
business sector as well as a willingness to take advan- 
tage of opportunities in the export market. Poultry 
volume climbed in tandem with the overall industry. 
Almost all of the increase was due to higher prices as 
the glut situation eased in the arch competitor pork 
industry. Egg returns rose moderately as a cutback 
program on the laying flock pushed up prices. Hog 
volume declined in the West but rose on higher prices 
in Ontario and the Atlantic region and surged in 
Quebec to the tune of 39 percent indicating a higher 
share of the industry in the province for the co- 
operatives. Most of the Western decrease occurred in 
Saskatchewan as the wheat pool discontinued as an 
assembler of hogs for the provincial marketing board. 
Cattle marketings slid 13 percent in a continuation of 
the rather poor conditions of the previous year; 
mainly low prices and high interest rates. 

Honey marketings were almost unchanged in a 
year of lower exports and domestic consumption, 
slightly higher prices and reduced production due to 
poor weather. Maple product marketings changed 
little as prices declined in the face of increased pro- 
duction and a huge inventory overhang from previous 
years. Fish and forest products are covered under fish 
and production associations respectively. 


Sales of supplies 


Consumer goods sales by co-operatives in Canada 
rose $230 million, or 16 percent, while sales of agri- 


cultural supplies rose 13 percent. Food products, the 
largest individual supply category climbed 17 percent 


with strong gains in all regions of the country. As food 


prices, as measured by the Consumer Price Index, 
advanced only about six percent in the year this pre- 
sumably indicates a further expansion of the co- 
operative share of the food retailing market. Dry 
goods and home hardware and other consumer sales 
ran up gains of 15 and 17 percent respectively as a 
broadening of merchandise lines helped to offset the 
negatives of high interest rates and unusual weather 
on big ticket items such as snowblowers and power 
lawn mowers. 

An unfortunate event affecting the co-operative 
movement in the Atlantic region occurred in 1981 as 
the British Canadian Co-operative Society in Sydney 
Mines, Nova Scotia was forced to close down. It was 
the oldest consumer co-operative in Canada having 
commenced operations in 1906 and had served its 
community ever since. But a recent surplus of new 
retail outlets in the area had made it impossible to 
carry on as a viable operation. 

Feed sales rose about 13 percent, almost all of it 
due to price as consumption sagged in most areas but 
prices climbed on an overall world short supply situa- 
tion. In the West a mild winter cut down feed require- 
ments and a general absence of snow made grazing 
possible in many areas. In Central Canada the num- 
ber of consuming animal units was down. The Atlan- 
tic was the only area where consumption rose along 
with prices for a total gain of 23 percent. Farm sup- 
plies sales came up with a small gain of only two 
percent in the period, presumably influenced by the 
drop in farm net income in the previous year. Farmer 
usage of fertilizers and chemicals was uneven across 
the country, down in Saskatchewan, Manitoba and 
Quebec, up in other areas for a large net dollar gain of 
23 percent in the year. Most of the gain was due to 
prices as demand for nitrogenous fertilizers started to 
creep ahead of supply. Seed sales rose a moderate 
seven percent. Manitoba, hard hit by drought was the 
only area not showing an increase. Ona product basis 
Western cereal grain seeds had very good gains. Farm 
machinery sales rose a very respectable 12 percent in 
a generally dismal industry situation for most of 
North America. Western farmers with another year 
of generous returns from grain sales ran counter to 
the trend and were able to more than offset the 
general decline. Much of their purchasing was from 
Canadian Co-operative Implements which serves 
farmer members across the region. 

Petroleum sales jumped 36 percent in the year as 
co-operative customers along with everybody else 
suffered the effects of the upward pressures of world 
oil prices. Physical volume declined throughout the 
economy as users scrambled to shield themselves 
from the pervasive effects of this commodity’s 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1981 


West Ont. Que. Atlantic Canada 
- million dollars - 
Product Marketings 
Grains 3 O21 2.5) 0 Jl 3) aT 
Oilseeds HOST) 35.9 0 0 (VAM 
Fruit 68.3 IS eal 6.7 84.7 
Vegetables 36.2 9.0 95 2.4 al 
Dairy Products 65255 1212 916.5 158.4 1 848.6 
Poultry bibl 0 72.8 DN. 205.1 
Eggs 6.0 1.6 0 10.5 18.1 
Livestock: Cattle & Sheep Beye! 10.9 19.1 a3 99225 
Livestock: Hogs 2308 hs! 46.4 38:2 126.1 
Fish Wee 0 14.0 SOF hs) 
Forest Products BS 0 43.6 4.7 48.5 
Honey & Maple Products 14.9 O 7.8 0 D2) 
Other 16.0 8.4 6.4 ef 31.6 
Sub-Total 5 878.8 342.9 lS Sez 299.0 7 658.9 
Supplies 
Food Products VAN 2 46.2 282.7 DOES 1 283.0 
Dry Goods and Home Hardware 2053 23.8 Die 26.1 283.0 
Other Consumer 50.9 2S 16.7 Onl 82.0 
Total Consumer 997.6 82.4 327.0 BAN Al 1 648.0 
Animal Feed 161.2 138.1 Boon 34.6 668.9 
Fertilizers and Chemicals 367.1 102.3 PNB} D5 7/ 496.3 
Seeds 61.1 16.0 DEO eS 81.5 
Farm Supplies 1io3 36.5 51.4 4.7 212.0 
Total Agricultural 708.7 Paes as) 410.6 46.5 1 458.7 
Machinery, Vehicles and Parts 140.5 Oe) 66.2 4.4 218.6 
Petroleum Products 614.3 104.4 89.9 26.4 835.0 
Building Materials 205.8 13.9 14.2 4.7 240.6 
Other 622 4.1 ay DAG ile 7 
Sub-Total D3) MN 0/1 908.6 B25e/ Ae alias 
Total Sales 8 551.9 849.9 2 046.8 624.7 IZ, 0764 
Service Revenue 538.9 30.4 46.3 9.4 625.0 
Other Income 95.6 iil 33.6 ORS 150.9 
Total 9 186.5 891.5 DMIQ2OES 644.6 12 849.3 
Previous Year Total Fasten 782.7 1 840.6 564.9 MINOS529 


seemingly endless price escalation. Building mate- 
rials rose about in line with the price indexes for this 
type of goods. {n the face of unprecedented interest 
rates and a devastating situation in the home building 
industry the only buoyant factor was sales for the 
home improvement field. This continuing penchant 


CO-OPERATION IN CANADA 1981 — June 1983 


on the part of home owners is spurred in part by these 
same high interest rates which makes trading up to 
more expensive accommodations an almost prohibi- 
tive undertaking. “Other” supply sales declined ten 


percent in the year. 


PRODUCT MARKETINGS AND SUPPLY 
SALES OF ALL CO-OPERATIVES 
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Figure 3 


Financial structure 


Assets of the co-operatives passed the five billion 
dollar level in 1981 for a staggering gain of $1 215 
million or 29 percent. The Western grain pools ac- 
counted for a huge 55 percent of this increase 
however, with a surge in receivables and inventories. 
In the previous year both had been diminished as 
heavy export sales coincided with a lower crop. But a 
bumper crop in 1980-81 along with another good 
marketing year more than replenished these two 
highly variable asset items. 


Eliminating the special effects of the short term 
swings in the current assets of the volatile grain sector 
would show an asset gain of 13 percent, more in line 
with the 16 percent rise in overall co-operative busi- 
ness volume. 

Property and equipment showed another substan- 
tial gain of $326 million, or 21 percent, with: service 
associations accounting for about half the increase. 
Among the marketing and purchasing associations 
the more outstanding expansion of facilities occurred 
in the dairy industry in Quebec and the West, meat 
packing in the Lake St. John area of Quebec, fruit 
and vegetable packing in British Columbia, food re- 
tailing in the Atlantic region and Alberta and feed 
milling in British Columbia and Quebec. 
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Figure 4 


Scotian Gold Co-op the largest processor of apple 
products in the Atlantic region lost its plant to a fire 
during 1981, including about $3 million worth of can- 
ned fruit inventory. This was a major disaster for the 
organization and its members, but most of the loss 
was covered by insurance, and temporary arrange- 
ments were made for alternate facilities to handle 
members’ produce. Eventually, with help from the 
federal and provincial governments the plant was 
rebuilt and a joint venture was set up with Farmers’ 
Co-operative Dairy Limited (formerly Twin Cities 
Co-op Dairies) for a plant in Bedford, Nova Scotia, 
using the Ultra High Temperature process. The plant 
will handle input from both organizations and turn 
out fruit and dairy products having a shelf life of 
several months without refrigeration. 
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TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1981 


West Ont. Que. Atlantic Canada 
- million dollars - 
Assets 
Cash and Equivalents 148.1 12.6 44.6 (Oe, 21351 
Receivables nOSe/ Wl 152.8 30.7 964.4 
Inventories i SAO Ve 182.9 43.8 1 824.9 
Other Current 49.5 3.6 TORI Ds 74.8 
Total Current AON 170.8 399.3 85.0 On Hdl 
Investments 256.5 6.0 64.4 15.0 341.9 
Property, Equipment pace Be el 191.8 310.0 82.2 1800 a, 
Other Assets 17.9 4.5 22.9 Del 47.5 
Total 4 012.4 By SHU 796.6 184.3 5 366.2 
Liabilities to the Public 
Short-Term Debt Ie272°8 50.2 SPY 21.9 1 497.5 
Accounts Payable 624.9 63.6 140.9 42.0 871.4 
Other Current 59.0 52 11.8 4.6 80.6 
Total Current 1 956.6 119.0 305.5 68.4 2 449.5 
Long-Term Debt 644.2 167.0 220.8 47.1 1 079.2 
Deferred Credits sh Tt om Mp) ibe a2 
Sub-Total 2 629.5 289.1 548.5 116.7 3 583.9 
Member's Equity 
Loans from Members DS ee 18.9 8.8 Wan 317.9 
Share Capital 508.4 impel 126.8 3120 683.8 
Reserves 370.4 32.4 99.2 Syl Dili 
Undistributed Surplus 228hi 15.4 18)58' Oe 263.6 
Sub-Total 1 382.8 83.8 248.1 67.6 1 782.4 
Total 4 012.4 373.0 796.6 184.3 5 366.2 
Previous Year Total 2 986.3 331.8 671.8 160.8 4 150.8 


All co-operatives: analysis of five- 
year trends 


Number of organizations and membership 


Overall membership increased by only 1.7 percent in 
1981 just matching last year’s adjusted increase which 
is a low for the decade, giving a five-year average of 
4.1 percent. The 1981 figure was affected by the clo- 
sure in Ontario of the large medical insurance co- 
operative. The number of associations rose by 7.2 
percent, a high for the decade, giving a five-year 
average of 2.7 percent. Most of this increase, 75 
percent, occurred in the service sector. Thus over the 
five-year period the rate of increase in organizations 
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has been increasing whilst that of membership has 
been decreasing, indicating the trend towards small 
specialist co-ops. 


Volume of business 


Volume of business increased 16.4 percent to $12.8 
billion, inflation accounted for 58 percent of this in- 
crease leaving a gain in real dollars of 6.9 percent, 
approximately one-half of the real dollar gain of last 
year, but still much better than the previous two 
years. 
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Figure 6 


Growth over the five-year period in real dollars has 
been six percent per annum and in current dollars the 
five-year average was 15.7 percent. Volume of busi- 
ness per member has increased by an average of over 
ll percent in current dollars and by two percent in 
constant dollars, indicating increased utilization by 
members. 

Product marketings of all co-ops were up 16 per- 
cent, slightly less than supply sales which increased 18 
percent. The five-year average for product market- 
ings and supply sales were 15 and 15.3 percent respec- 
tively, the real dollar increase for the five-year period 
was 6.2 percent and 4.1 percent. The relationship 
between marketing and supply sales has therefore 
remained almost constant at 1.75:1. 

Production co-operatives and service co-operatives 
led the way in revenue growth this year with increases 
of 21 and 20 percent respectively, but over the five- 
years service co-ops with an annual growth of 22 
percent outgrew production co-ops with a 20 percent 
growth rate. Purchasing co-ops were up 18 percent, 
two percent ahead of their five-year average and 
marketing co-ops rose 15 percent, slightly less than 
their five-year average of 16 percent. Fishing co-ops 
showed the least gain at 12 percent, their lowest dur- 
ing the five-year period, although the 14.8 percent 
increase in constant dollars was the second best of the 
period giving an l1l-percent rate of increase, well 
ahead of other sectors. This year’s growth in real 
dollars was due to a drop in the fishing index. 


Financial analysis 


Assets as a percent of volume of business strength- 
ened this year to a five-year high of 41.8 percent, up 
from 37.6 percent in 1980, for an increase of 11.2 
percent due to a bumper crop in grains resulting in 
high receivables and inventories. The large fluctua- 
tions in marketing inventories, primarily grains, play 
a crucial role in determining this ratio. In purchasing 
co-ops, the assets have remained almost constant at 
38 percent of sales during the period, whilst for mar- 
keting co-ops the figure has ranged from 29 to 36 
percent. 

Liabilities to the public increased by 39.4 percent, 
over twice the average rate of increase for the period, 
and caused primarily by financing the high invento- 
ries and receivables by short term debt. Members’ 
equity continued to rise by nearly 13 percent, almost 
exactly the same rate as in the previous two years, and 
only slightly above the average of 11.9 percent for the 
period. These combined to reduce the overall equity 
position to 33.2 percent of assets, far below the aver- 
age of 39.6 percent. As the economy moved into the 
period of extremely high interest rates this placed the 
co-op sector in a very weak position, which may affect 
its ability to generate new equity for some time to 
come. 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING CO-OPERATIVES REPORTING IN 
CANADA, 1981 


West Ont. Que. Atlantic Canada 


- million dollars - 
Product Marketings 


Grains 3 586.3 23.8 0 0 3 610.2 
Oilseeds TOS27 10.6 0 0 716.4 
Fruit 68.3 hee Za 6.7 84.3 
Vegetables 56.2 9.0 Pe 1.6 70.0 
Dairy Products 651.9 eA 916.2 156.6 1 845.8 
Poultry Pit 0 ZS PAW) 204.8 
Eggs 6.0 1.6 0 10.1 17.8 
Livestock: Cattle & Sheep 510.0 971 18.7 a) 543.2 
Livestock: Hogs 25.2 lee) 24.1 28.1 929. 
Fish 0 0 0 0 0 
Forest Products 0 0 9:3 0 9.3 
Honey & Maple Products 14.8 0 ya 0 Ze 
Other 15:5 8.4 3 6 25.8 
Sub-Total Sey ey 206.4 1055.3 2A) 7 243.1 
Supplies 
Total Consumer 17.4 20.9 4.6 26,3 69.1 
Total Agricultural 458.0 8.2 56.6 15.2 538.0 
Other 19.5 2.6 42.2 8.1 72.4 
Sub-Total 494.8 Sahel 103.3 49.6 679.5 
Total Sales 6 246.0 238.2 L 158.0 219°8 7 9226 
Service Revenue 339.3 4.0 1.9 1.8 347.0 
Other Income Za. 2.0 4.4 a0 33.4 
Total 6 609.1 244.2 1 164.9 284.7 8 303.0 
Previous Year Total a7 01.0 PBS | 1 009.6 253.6 7 192.0 


TABLE 5. BALANCE SHEET OF MARKETING CO-OPERATIVES REPORTING IN CANADA, 


1981 
West Ont. Que. Atlantic Canada 
- million dollars - 
Assets 
Cash and Equivalents 80.5 Piel | 15.3 3:3 1019 
Receivables 549.8 20.1 85.1 20.0 674.9 
Inventories 1, 439.0 20.4 91.6 19.2 1 270:2 
Other Current 21.3 1.9 9.8 8 33.9 
Total Current 1 790.6 45.2 201.8 43.3 2 080.9 
Investments 81.7 a 19.6 pe 104.3 
Property, Equipment 540.2 Wee: 148.1 38.7 744.8 
Other Assets 10.0 Sei 18.8 2.0 34.6 
Total Pea22 D 67.4 388.4 86.3 2 964.6 
Liabilities to the Public 
Short-Term Debt 1 059.5 7.8 79.5 13:5 1 160.3 
Accounts Payable 419.1 22.8 TD 20.0 535.4 
Other Current ATS af | Lae Ley 21.4 
Total Current 1 495.9 eS 154.6 bee bat 
Long-Term Debt 149.8 119 SMES) PAU) Pe) 
Deferred Credits 25.4 1.8 16.2 s) 43.8 
Sub-Total 6/12 45.0 262.7 55.9 2 034.8 
Member's Equity 
Loans from Members PANES) pS 3.4 LY 235.8 
Share Capital 2209 4.0 89.5 11.8 328.3 
Reserves 138.1 10.3 25.9 6.3 180.6 
Undistributed Surplus 168.5 ee) 6.9 4.4 185.2 
Sub-Total Fou4 22.4 125.7 30.4 929.8 
Total 2 422.5 67.4 388.4 86.3 2 964.6 
Previous Year Total 1 646.5 59.9 315.4 759 2 097.8 
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TABLE 6. VOLUME OF BUSINESS OF PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 1981a 


West Ont. Que. Atlantic Canada 

Supplies - million dollars - 
Food Products (232. 26.9 279.5 185.1 1 214.8 
Dry Goods and Home Hardware 204.8 PASS 26.0 24.2 2705 
Other Consumer 50.9 Al INfeys 7 2.0 81.7 
Total Consumer 978.9 OS B)3} 2 ioe: 1 574.0 
Animal Feed LOM, 136.8 295.6 Uys TI Seiheil 
Fertilizers and Chemicals TBS 97.2 iSe5 Dil 188.3 
Seeds ofl 57 Dp), 3 19.9 
Farm Supplies 71.6 34.8 40.8 4.1 151.2 
Total Agricultural 247.5 284.4 354.0 Bill ol 917.0 
Machinery, Vehicles & Parts [27.9 he 44.5 ne 180.1 
Petroleum Products 611.4 100.4 65.9 BLD 799.0 
Building Materials 200.1 15. 13.6 4.2 233.9 
Other S 4.1 0 13 4.8 
Sub-Total DM? 473.8 800.4 268.4 3 708.8 
Product Marketings 4.0 1535.9 34.0 a2 179;2 
Total Sales PaiOss 609.7 834.4 ZIBO 3 888.0 
Service Revenue 19.5 5.9 WPS 3.9 41.8 
Other Income 58.1 3m 15.4 4.5 81.5 
Total 2 247.9 619.1 862.3 282.0 Al (OILS! 
Previous Year Total 1 867.1 524.4 TG 247.0 3 389.6 


4 Including Mixed Marketing and Purchasing 


TABLE 7. BALANCE SHEET OF PURCHASING CO-OPERATIVES REPORTING IN CANADA, 


1981a 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 
Investments 


Property, Equipment 
Other Assets 


Total 
Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 
Long-Term Debt 
Deferred Credits 

Sub-Total 
Members’ Equity 
Loans from Members 
Share Capital 


Reserves 
Undistributed Surplus 


Sub-Total 
Total 


Previous Year Total 


West 
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Fishing co-operatives 
Business volume of the fishing co-operatives rose $17 
million, or 12 percent, on a split performance. The 
West region showed only a small gain of three percent 
whereas co-operatives in the Eastern half of the coun- 
try ran up a gain of $14 million, or 24 percent. All of 
the Eastern provinces contributed strongly to the 
increase with Newfoundland turning in the most 
spectacular performance, up 70 percent. 

Inland co-operative fish marketings declined in the 
West region while Pacific values rose largely due to 
the marketing of carry over inventory from the pre- 
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vious year. Otherwise values would have been down 
with the rest of the industry as both landings and 
prices declined. 

The overall financial situation of the fishing asso- 
ciations improved somewhat for the year as members 
equity rebounded to the level reached in 1979. A shift 
in the financing of inventory and accounts receivable, 
from accounts payable to short term debt which 
started in 1980 continued in 1981 as the payables 
declined six points to 30 percent of total assets and 
short term debt rose six points to 28. 
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TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA. 


1981 


Products and Supplies 
Fish 

Food 

Other 


Total Sales 
Service Revenue 
Other Income 


Total 


Previous Year Total 


West Ont. Que. Atlantic Canada 
- thousand dollars - 

TA WSs 41.6 13 988.2 49 896.9 136 684.5 
475.9 0 0 2378.0) 2 803.8 

3 344.2 aif 643.8 5 067.3 9 056.1 
VS SHS 42.3 14 632.0 Si Zea 148 544.4 
162.4 6 55.4 421.1 639.6 
VES {0 55). 7/ 1 840.0 2 639.0 
77 483.6 42.9 14 743.1 S19) 5)513},.3) SS 2226 
74 974.9 By al 10 832.9 49 273.0 sy) dls 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1979 TO 


1981 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 
Members’ Equity 


Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 


Sub-Total 
Total 


1979 1980 1981 [o79 1980 1981 
- thousand dollars - - percentages - 

17627 1397.9 2-659°5 2.4 1.8 re 
e223 8 675.9 10 503.5 NG Fee 11.0 17.9 
30 917.8 oF 993.0 36 165.8 47.6 48.3 44.4 
15-059:0 615.8 1 054.6 2.6 8 3 
41 475.8 48 682.6 50 383.7 63.9 61.9 61.9 
5 687.8 6 124.5 7 350.9 8.8 LS 9.0 
17 740.3 22091018 O35 183-1 Wee) 29.2 28.5 
Ze 834.9 Soe 0 ie sf 

64 925.0 78 618.8 81 449.9 100.0 100.0 100.0 
9 387.4 17 406.7 Be 935.5 14.5 ipa 28.2 
30 569.0 28 D020 24 355.3 47.1 36.4 209 
296.9 411.1 867.5 2 5 leg 
40 253.2 46 400.6 48 158.6 62.0 5.0 S941 
4 562.0 8 868.5 8 062.0 7.0 Les See) 
346.6 Syl lag! 444.2 5 2) 

45 161.8 55 646.3 56 664.9 69.6 70.8 69.6 
OF 282.3 9 146.5 LOST eZ OF), 11.6 IZ 
8 158.4 9 240.1 10 493.2 12.6 11.8 129 
4 127.0 4 370.2 4 970.6 6.4 a6 6.1 
ie 195%5 217 — 854.0 1.8 mS =e 
Ose PP SNSN BSS) 24 785.1 30.4 Zoe). 30.4 
64 925.0 78 618.8 81 449.9 100.0 100.0 100.0 
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Production co-operatives 


The year continued much on the same trend as that of 
the previous year. Livestock sales by feeder associa- 
tions in Alberta continued to move ahead while con- 
tinuing to decline in most other provinces. In Quebec 
and the Atlantic region the wood-cutting co- 
operatives enjoyed another year of prosperity. Their 
customers the pulp and paper mills operated at a 
furious pace, over 90 percent of rated capacity, all 
through the fiscal year of the co-operatives ending in 
early 1981. 

Service revenue rose ten percent most of it due to 
interest on feeder cattle loans in Alberta. “Other” 
sales climbed by a third on rising grain sales by farm 
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and machinery co-operatives in Saskatchewan. As- 
sets of the production associations grew by $18 mil- 
lion, or two fifths, with the bulk of it going into 
inventories and property and equipment of the farm, 
machinery and wood-cutting co-operatives and re- 
ceivables of the feeder associations. Cash and equiva- 
lents and undistributed surplus, reflecting the satis- 
factory results of the above mentioned types, 
recorded sharp gains of $2 and $3 million respec- 
tively, equivalent on a percentage basis to 50 and 80 
respectively. 
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TABLE 10. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN 
CANADA, 1981 


West Ont. Que. Atlantic Canada 
- thousand dollars - 
Service Revenue 5 971.0 306.1 2 CLA Le) 1 544.9 10 239.0 
Other Income 2 050) BAG 1 427.4 881.6 4 615.6 
Sub-Total 8 274.0 309.7 3 844.4 Y BOYS 14 854.6 
Sales of Products & Supplies 
Livestock 44 145.2 40.5 334.5 all 44 520.3 
Lumber & Pulpwood 254.6 AO) 34 286.2 4 641.2 39 182.0 
Other 5) Ge. 7/ 47.5 1 035.1 358.4 7 043.8 
Sub-Total 50 002.6 88.0 35 655.9 4 999.6 90 746.1 
Total 58 276.6 397.7 39 500.3 TW BOK. 105 600.7 
Previous Year Total 49 402.8 347.3 31 282.5 6 266.2 87 298.8 


TABLE 11. BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 
1979 TOASS1 


1979 1980 1981 1979 1980 1981 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents ap o7.0 4 (046.3 6 340.3 10.4 8.7 9.8 
Receivables 17 858.8 12 619.8 17 989.8 Baro DTP 27.8 
Inventories 12838726 11 018.4 14 206.7 28), \ We 22.0 
Other Current i We 910.7 DX WOES 1) 2.0) oe 
Total Current 36 981.5 280595-9 40 644.3 68.9 61.6 62.9 
Investments 4 469.4 3 CI 3 546.6 8.3 7.9 S15 
Property, Equipment 11 476.8 1376955 20 074.3 21.4 29.5 3171 
Other Assets 767.4 475.7 341.6 1.4 Le 5 
Total 53 695.1 46 438.5 64 606.8 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 25 616.0 19 796.2 26 263.6 47.7 42.6 40.7 
Accounts Payable 2 437.3 if @HSy.S 3 664.1 4.5 4.1 Sai 
Other Current 304758 (SOs 7 2 949.4 6.6 Se 4.6 
Total Current 31 601.0 24 319.4 B2e8/ial 58.9 52.4 50.9 
Long-Term Debt 4 905.5 5 984.6 8 432.3 9.1 12.9 Lie ll 
Deferred Credits 509.9 Dilaee 1 482.9 9 6 203 
Sub-Total 37 {UG 30) SHOS 42 792.2 68.9 65.8 66.2 
Members’ Equity 
Loans from Members 3 940.8 BPD83.6 4 298.8 Ue Vell 6.7 
Share Capital 4 683.6 3) Davey 6 368.0 8.7 hib.3' 9.9 
Reserves 2 944.3 3 407.0 4 554.8 55 WKS: Wi 
Undistributed Surplus > 109:9 3 640.8 GhoI2.9 9.5 7.8 10.2 
Sub-Total 16 678.6 15 862.0 21 814.6 Sil al 34.2 33.8 
Total 513) (6495), Ih 46 438.5 64 606.8 100. 100.0 100.0 
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Service co-operatives 


Service co-operatives continued on a growth trend 
with business volume climbing $46 million, or 20 
percent in the year. The only negative results oc- 
curred in Ontario with the bankruptcy of Co- 
operative Health Services Ltd. which had business 
revenues of $12 million and about 100,000 members in 
1980. The co-operative had embarked on an am- 
bitious but risky business expansion campaign by 
offering low premium insurance with terms fixed for 
up to three years. Unfortunately in an inflationary 
period the association reached the point where it 
could no longer pay its claims. 

Elsewhere in the service sector business boomed 
led by natural gas, housing, seed cleaning and day 
care/nursery co-operatives. For natural gas associa- 
tions, all of which are located in Alberta, most of the 
gain was due to price increases, while the remainder 
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came from new customers being connected to the 
facilities. In the housing field the continuing boom in 
new housing incorporations in recent years was re- 
sponsible for most of the gain. Seed cleaning reve- 
nues rose as Western farmers planted larger acreages 
to wheat. Day care/nursery co-operatives experi- 
enced another growth year in revenues, membership 
and number of associations. 

Assets of the service associations surged again in 
1981 to gain of $172 million, or 27 percent. Housing 
accounted for the bulk of the increase for another 
year, rising $137 million. Rural electric and natural 
gas up $17 and $14 million respectively made up most 
of the balance. Service association membership de- 
clined 17 000 as the loss of 100 000 medical insurance 
members in Ontario more than offset a general in- 
crease elsewhere of 83 000. 
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TABLE 12. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1981 
West Ont. Que. Atlantic Canada 
- thousand dollars - 

Service Revenue 174 076.8 20 244.1 29 426.5 Le Gilead 225m Otel 
Other Income 10 569.6 Sy Hoe) 2as3 a7 25538 st WB Ll 
Sub-Total 184 646.4 25 818.0 ANS. 2) 1872.6 254 095.2 
Sales of Products and Supplies DavGoe) I Spo) 3 544.6 8 941.9 23 502.8 
Total 193 709.7 2 THN) 45 302.8 10 814.4 277 598.0 
Previous Year Total 155 180.6 30. 164.0 29) TANGA ee ITs 251. 83841 


TABLE 13. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1979 


TO 1981 
1979 1980 1981 1979 1980 1981 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents 49 187.5a 45 001.14 59) 852.7 9.6 eal 7.4 
Receivables 2A GMOS DS, 32573 29 083.5 4.2 4.0 36 
Inventories 5 960.9 10 266.5 8 950.9 Ve 1.6 hil 
Other Current 8 630.0 LOT23 057 11 069.7 ey 1.6 1.4 
Total Current Syn 40) fONS23a7 108 956.9 10.8 Laer, (385 
Investments 30. 994.64 30 916.9a 39 844.6 Ont 4.9 a0) 
Property, Equipment 390 806.0 489 796.8 651 468.4 76:3 TS 81.0 
Other Assets 4 916.7 10 799.6 3) O77 1.0 ley, 5 
Total Syl PAS} ey Sy) 804 247.6 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt Oomo4 14 PAS SIS 22 948.8 4.6 4.5 2.9 
Accounts Payable 23 610.9 30922325 B82) 5672 4.6 4.8 4.0 
Other Current 10 788.9 IS) 20 004.3 ell Die) DES 
Total Current Sy WEN! 74 441.6 se 52024! Bl 3 11.8 9.4 
Long-Term Debt 192 510.3 281 499.2 412 044.1 37.6 44.5 S1e2 
Deferred Credits By Shays) 6 368.8 5 691.4 Tel 16) aI 
Sub-Total 255 646.9 362 309.6 493 255.8 49.9 Wis: 61.3 
Members’ Equity 
Loans from Members S) wise WSS ale 5) Heil 2 a) 
Share Capital 53 901.4 61 690.9 75 812.9 10.5 9.8 9.4 
Reserves 188 745.0 190 782.3 DAD 318.4 36.8 BOE 26.4 
Undistributed Surplus 8 345.2 10 016.8 Ss) S193 1.6 1.6 1.9 
Sub-Total PS) Stops) 270 027.5 310 991.8 50.1 AQ 38.7 
Total S212 3, 632035720 804 247.6 100.0 190.0 100.0 


4 Revised 
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Wholesale co-operatives 


Marketings 


Wholesale marketings rose $113 million, or 11 per- 
cent, featuring an outstanding gain in grains and a 
substantial decline in cattle marketings. 

Grain handlings soared with the first full year’s 
operation of the Windsor Grain Terminal in Ontario. 
This facility, three years in the making including vari- 
ous construction setbacks, proved its worth as a huge 
grain crop quickly filled up the newly available stor- 
age capacity. 

Cattle dollar and physical volume fell for co- 
operative facilities at both Toronto and Montreal. A 
new cattle assembly yard was opened near Strathroy, 
Ontario, as a complement to the facility opened at 
Owen Sound in the previous year. Hog revenues were 
up on mixed results. In the Atlantic region hog mar- 
ketings were almost cut in half due to the first full 
year of operations without any volume from Nova 
Scotia. The wholesale had acted as marketing agent 
for the hog marketing board in the province, but, in 
September 1980, the board started handling the Nova 
Scotia produced hogs through its own facilities. In 
Quebec higher hog receipts at the wholesale’s pack- 
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ing plants, along with higher prices, led to an impres- 
sive gain of 29 percent in pork sales. However, 
profitability continued to be a problem owing to the 
troublesome conditions in the pork industry gener- 
ally, and the expenses of implementing a packing 
plant integration program. Poultry marketing rose 
strongly in Ontario on rising prices but dipped 
slightly in Quebec on the effects of a labor dispute 
which lasted three months. 

The small wholesale operation in fruits and vegeta- 
bles registered a very good gain mainly due to higher 
prices. Dairy sales grew about ten percent. Although 
physical volume was only slightly higher the sales mix 
was altered and has been evolving in recent years as 
the co-operatives have made a determined effort to 
adjust to the shifting demands of the market place 
both domestic and export. 

Fish revenues rose on expanded capacity in 
Quebec where the wholesale benefitted from the 
services of five additional fishing vessels. However it 
was a bad year on the bottom line as selling price 
increases were restricted by larger catches in Euro- 
pean waters and expenses particularly interest rates, 
continued on a path which seemed to lead in only one 
direction, up. 
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Supply sales 


Supply sales rose $415 million, or 19 percent, in the 
year. Although all categories contributed to the gain, 
food products and petroleum, the two largest items, 
between them accounted for three quarters of the 
total increase. The agricultural sub-total showed only 
a modest gain, eight percent for a second straight 
year, but machinery (mostly farm) showed another 
good gain of 12 percent. Building material sales rose 
after a down year in 1980 but were still below the level 
reached in 1979. 

Food product sales boomed in all the areas served 
by the wholesales with larger gains occurring in the 
Atlantic region and Quebec. The former apparently 
represented more active member purchasing activity 
at the local co-operative level, while the latter re- 
sulted from the acquisition of some large retail units 
from the private sector which were converted to 
Cooprix stores. A number of factors served to stimu- 
late sales in the West including several new or up- 
graded food outlets at the local level, extension of 
frozen food services to all locals and a new private 
label program for in-store co-operative bakeries. Dry 
goods, home hardware and other consumer sales 


showed good gains helped along by the opening of 
new drug departments at several locals. 

In agricultural supplies feed sales rose 1] percent. 
Price increases were largely responsible as volumes 
generally eased owing to various production cutbacks 
affecting poultry, hogs and cattle, along with ade- 
quate crops in most of the livestock feeding areas. 
Fertilizer and chemical sales rose 11 percent, about 
matching the price rises in these farm inputs of about 
11 and 14 percent respectively. Fertilizer volume was 
generally higher for the Eastern wholesales despite 
some poor summer weather and harvest results, and 
some very stiff competition from the private sector. In 
the West wholesale fertilizer volume dropped as lo- 
cals reduced their purchases in the face of a bloated 
inventory carryover from the previous year. Seed 
sales rose modestly on a general shift in Eastern 
Canada away from forage crops and into grains. Farm 
supply volume eased off in the West due to an inven- 
tory carryover from the previous year at the local 
level. 


Farm machinery results for the wholesales about 
matched the overall price rise in this sector, a some- 
what better performance than that for the industry as 


TABLE 14. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1979 TO 1981 
1979 1980 1981 1979 1980 1981 
- million dollars - - percentages - 

Marketings 
Grains & Seeds 89.6 105.5 169.2 9.5 10.6 S5e2 
Fruit & Vegetables 3.4 13 1.9 4 ie 2 
Dairy Products 246.0 276.7 305.7 26.2 Din DS 
Poultry (Sie LAS 150.0 16.1 14.5 WKS) 
Eggs 17 Lo 2.0 a ws pi 
Livestock: Cattle & Sheep 20281 205.0 sgh Me, 21.6 20.5 16.1 
Livestock: Hogs 146.4 160.1 191.9 15.6 16.0 ee: 
Fish 93.5 104.2 Bit 9.9 10.4 10.2 

Sub-Total 939.9 999.9 Lal 100.0 100.0 100.0 
Supplies 
Food Products Soon 599.1 718.1 28.0 28.0 28.1 
Dry Goods & Home Hardware 141.3 144.9 167.6 7.4 6.8 6.5 
Other Consumer st aL 15.6 21.9 6 vik 29 

Total Consumer 687.5 759.5 907.7 36.0 B20 BOLO 
Animal Feed 328.7 333332 368.7 2) 1556 14.5 
Fertilizers & Chemicals 0.7) 168.6 187.0 7.9 7.9 7.3 
Seeds 14.6 18.9 20.3 8 9 8 
Farm Supplies 96.8 11325 108.8 Sul a3 4.2 

Total Agricultural * 590.8 634.2 684.7 30.9 29.7 26.8 
Machinery, Vehicles 49.4 57.4 64.7 PEAS Ded DS 
Petroleum Products 404.3 520.6 WuGsl DE oo? 24.4 28.1 
Building Materials 166.8 153.5 162.8 8.7 [ee 6.4 
Other 12.4 7? 14.9 6 5 6 

Sub-Total il Oily 2 WSOP Ze SUES 100.0 100.0 100.0 
Service Revenue 36.4 31.0 28.4 

Total 2 887.5 3 O71 3 691.9 


CO-OPERATION IN CANADA 1981 — June 1983 


yam 


a whole. Petroleum sales also rose in tandem with the 
general price rise amid some fairly stiff industry com- 
petition in a shrinking market. During the year it was 
announced that capacity at Consumers Co-operative 
Refineries Limited recently expanded to 40 000 bar- 
rels of crude per day, would be further expanded to 
50 000 barrels per day. This latest expansion will 
provide for the handling of a greater variety of grades 
of crude in a more turbulent industry situation where 
specific grades are not always available in the re- 
quired quantities. Although building material sales 
rose for the wholesales it was another difficult year as 
the housing industry doldrums offset the brighter 
situation in the home and farm improvement field. 


Financial 


Assets of the wholesales grew by $130 million, or 15 
percent, in the year, about in line with the growth in 
total revenues of 17 percent. Liabilities to the public 
expanded at a slightly higher rate than members’ 
equity but both continued in their same relative pro- 
portions to assets i.e. 68 and 32 percent respectively. 

The composite balance sheet situation looks fairly 
reasonable considering the perilous times and the 
fact that for most wholesales it was a declining year 


for net savings. Of course some associations are in a 
better position than others, but almost all could use a 
higher level of members’ equity. Thus some associa- 
tions have started on a concerted drive to raise more 
equity from their members and protect their organi- 
zations from the uncertain and volatile situation in 
the debt markets where interest rates can suddenly 
explode to unprecedented and almost unbelievable 
heights. One of the more obvious casualties of this 
situation is capital investment which is a vital compo- 
nent for any viable type of co-operative business 
organization which hopes to adjust and cope with the 
ever changing conditions of the modern business 
world. But in an atmosphere of financial uncertainty 
needed capital improvements and expansions have to 
be curtailed or set aside as organizations are forced to 
concentrate more and more of their efforts just on 
survival in the turbulent conditions of the early 
eighties. 

Another unfortunate fact of life in an era of rising 
inflation and an explosive and unpredictable interest 
rate situation is that lenders as well as borrowers tend 
to restrict their activities to the short term end of the 
market looking to the time when conditions become 
more stable and less uncertain. Both are afraid of 


TABLE 15. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA. 1979 TO 1981 


1979 1980 1981 1979 1980 1981 
- million dollars - - percentages - 
Assets 
Cash and Equivalents Pie D, 2.8 3 2 8) 
Receivables 29355 302.9 Spy 36.5 34.4 Bond 
Inventories 246.8 Pa See 318.1 S07 Sill 8) Sil 
Other Current 98 10.4 eG ee ile} ihe il 
Total Current A 2a 590.7 689.4 68.6 67.0 68.2 
Investments 36.4 43.0 49.6 ANS 4.9 4.9 
Property, Equipment 204.2 230.7 247.7 25-3 26.2 24.5 
Other Assets 11.8 16.8 24.2 1.4 1.9 DA 
Total 804.5 881.2 1 010.8 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 200.7 2072 2S 24.9 D305 DSRS 
Accounts Payable 185.8 194.9 224.4 Vo | Zouk Lage 
Other Current Ve, SO 57) me) 6 6 
Total Current 394.2 407.7 487.6 49.0 46.3 48.2 
Long-Term Debt 156.4 183.0 194.8 19.4 20.8 19.3 
Deferred Credits 8.8 LG 9.3 sea 3 nS) 
Sub-Total 559.4 602.3 691.7 69.5 68.3 68.4 
Members’ Equity 
Loans from Members Bal Ser BZ 4 4 3 
Share Capital 153.9 170.5 192.7 19.1 19.3 19.1 
Reserves 47.3 Sail 52.9 5.9 65 22 
Undistributed Surplus 4().2 47.6 70.4 a0 5.4 7.0 
Sub-Total 245.1 278.9 319.2 30.5 3156 31.6 
Total 804.5 881.2 1 010.8 100.0 100.0 100.0 
24 
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getting locked into a long term situation at a damag- replaced by short term instruments leaving these or- 
ing rate; either too low for lenders or too high for ganizations much more vulnerable to the vagaries of 
borrowers. Thus for many co-operatives, as with the the short term economic situation. 

private business sector, maturing long term debt is 


APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 
REPORTING IN CANADA, 1981 


West Ont. Que. Atlantic Canada 
- number - 
Marketing 
Dairy 10 11 11 5 sil, 
Fruit and Vegetables 22 6 23 18 69 
Grains and Seeds 5 5 0 0) 10 
Livestock 12 4 3 4 23 
Poultry and Eggs m) 0 4 a 0) 
Honey and Maple 3 0 5 | 2 
Other 10 3 =) 8 26 
Sub-Total 65 29 at 39 184 
Purchasing 
Consumer 300 19 229 113 661 
Agricultural Supplies 22 20 48 13 103 
Feed Mill 3 9 42 4 58 
Petroleum 88 | 6 0 95 
Student Supplies 0 | 31 0) 32 
Other 13 | 8 l 23 
Sub-Total 426 51 364 131 O72 
Mixed Marketing & Purchasing 0 3 l | 5 
Total 49] 83 416 7 1 161 


APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING IN 
CANADA, 1981 


West Ont. Que. Atlantic Canada 
- number - 

Artificial Insemination 11 l 0 16 28 
Grazing 140 0 | 14 i355 
Fodder 8 0) 0 0 8 
Feeders 44 0 | 0 45 
Farm 29 Me Z 1 34 
Machinery 1 0 | l 21 
Wood-cutting 2 0) 30 a eH 
Other 12 0 19 hex, 56 

Total 265 3 54 62 384 
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APPENDIX C. NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1981 
West Ont. Que. Atlantic Canada 
- number - 

Electricity 323 0 ] ) 324 
Day Care/Nursery 63 73 9 2 147 
Seed Cleaning 85 1 0 87 
Medical 4 0 3 0 3 
Transportation 15 9 18 3 45 
Waterworks 21 1 33 4 sy 
Funeral | y 25 0 28 
Natural Gas a 0 0 0 ae 
Housing 86 49 164 LI) 314 
Others 106 6 52 14 178 
Total 781 141 306 38 1 266 


APPENDIX D. FIFTY-YEAR GROWTH OF CO-OPERATIVES IN CANADA. 1932-198] 


Service 

Revenue Percent= 

Associa- Product and Total age of 

tions Market- Sales of Other Business Members’ Total 

Year Reporting Members ings Supplies Income Volume Assets Equity Assets 
number (O00) million dollars % 
1932 795 380 134 11 = 145 70 46 66 
1937 1 024 397 7 16 1 174 88 Sl 58 
1942 1 789 566 218 4] 1 260 129 58 45 
1947 2. Nyhs' 994 S589 129 7 Ws 174 100 if 
1952 2 616 il 373 860 239 44 1 143 454 218 48 
1957 2 876 1 628 842 287 34 1 163 563 261 46 
1962 2 836 1 666 947 430 45 1 421 692 356 Sil 
1963 2705 ik G2? 1 126 498 if 1 682 819 384 47 
1964 2 643 1 596 1 269 SB 54 1 855 818 398 49 
1965 2 615 il ols i Bani 556 55 il 52 888 410 46 
1966 2 539 1 645 It Dake 614 68 1 960 906 439 48 
1967 2 518 1 688 1 418 686 75 2 179 LOG 472 46 
1968 2 469 il 7/28} ik sis 720 80 Qmle6 I 526 45 
1969 esis 1 690 1 283 27 82 2 092 15 () 549 44 
1970 2 409 iL 785) 1 354 749 76 2 179 1 241 574 46 
1971 2 389 It WI IpAT2 825 84 SI 1 264 613 48 
1972 2 208 L774 1 786 913 92 2 792 1 334 610 46 
1973 Deo 55) 1 869 2 265 iL ks a2 3 565 1 503 681 45 
1974 De OTA, 1 963 Ba229 LESS, 147 4 934 2 289 810 35 
1975 2 391 2 109 3 446 1 921 174 Sy SD) Deas 919 39 
1976 2 518 2 290 3 839 2G 201 6) Due} 297, Oe 39 
1977 2 489 PVC 4 327 243 400 7 ileal DEOSI. 1 124 42 
1978 2 498 2 499 4 613 2 698 473 HTS: 3 064 1 244 41 
1979 2 lal 2. 103 5 185 3) DANS) 526 8 926 3 669 1 403 38 
1980 D (oii 2 748 6 606 2 WED 687 11 036 AY ly 1 S580 38 
1981 2 871 2 794 7 659 Aa lis) 776 12 849 5 366 1 782 33 
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Preface 


This publication presents statistics on the business volume, assets and membership 
of Canadian co-operatives for their fiscal years ending in 1982. The tables were 
prepared by the Marketing and Economics Branch from individual co-operative 
data collected directly or through provincial governments, wholesale co-operatives 
or co-operative unions. The continued assistance of these data sources is 
appreciated. 


This is the fifty first annual edition of “Co-operation in Canada”. 


For data purposes, co-operatives are divided into six groups: marketing; purchasing; 
fishing; production; service; and wholesale. Data for the first five (local co-opera- 
tives) are presented on both an aggregate and individual group basis. Data for 
wholesalers are compiled separately because their sales figures largely duplicate 
those of local co-operatives. 


Insurance, recreational, financial (credit unions) are not included. Statistics Canada 
surveys credit unions. 
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Index Sources for Bar Charts 

Index No. 1 - Index Numbers of Farm Prices of Agricultural Products, Statistics 
Canada, publication 62-003 

Index No. 2 - Farm Input Price Indexes, Statistics Canada, Publication 62-004 

Index No. 3 - Consumer Price Index, Statistics Canada, Publication 62-001 


Index No. 4 - Index of Prices Received by Fishermen, Environment Canada, Annual 
Statistical Review of Canadian Fisheries, Vol. 15, 1982 


Co-operatives 1982 


Overall review 


1982 was a very bad year for the economy. Real gross 
national product dropped 4.4 percent, the first such 
decline since 1954 and the most severe since the years 
of the Great Depression. Co-operatives along with 
everybody else were affected by these unfriendly 
times. Their business volume rose at little more than 
half that of the previous year, 8¥2 percent which taken 
in conjunction with an inflation rate of about 10 per- 
cent in consumer prices and three percent in farm 
input prices was not really much of a gain. 

It was a bad year for the farmer despite soaring 
wheat sales. Farm net income plunged as evidenced 
by the declining sales of agri-supplies and farm ma- 


chinery. Interest rates climbed to unprecedented _ 


heights before declining, inflation raged on and cash 
receipts stayed flat. 

Total co-operative business volume came to 
$13,928 million for the year based on rising volumes 
for wheat, food products and the services sector, a 
combination of higher volume and prices for dairy 
products and strictly higher prices for petroleum. 

The number of associations rose by about six per- 
cent to pass the 3,000 mark led by a countrywide 
surge in housing incorporations and a continuing rise 
in the popularity of day care/nursery associations, 
mainly in Ontario and the West. Membership in co- 
operatives expanded almost four percent in the year 
with the purchasing and service associations provid- 
ing the gain. The larger contributions came from the 
food co-operatives in Alberta and Newfoundland and 
the student supply associations in Quebec. 


TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1982* 


West 
Associations Reporting 
Marketing 60 
Purchasing & Mixed 422 
Fishing 22 
Production 264 
Services 810 
Total 1 578 
Membership Reported 
Marketing 292.6 
Purchasing & Mixed 1 353.4 
Fishing aig 
Production 14.3 
Services 485.4 
Total 2 150.8 
Volume of Business 
Marketing 7 063.2 
Purchasing & Mixed 2 426.4 
Fishing 79.6 
Production 60.2 
Services 271.8 
Total 9 901.3 
Assets 
Marketing 2067.3 
Purchasing & Mixed 946.2 
Fishing S32 
Production 44.3 
Services 712.9 
Total 3 923.9 


*In the tables the sums of individual items may not equal totals 
because of rounding. 


Ont. Que. Atlantic Canada 
- number - 
26 49 34 169 
DS Sia 131 985 
1 7 26 56 
2 68 64 398 
189 383 63 1 445 
273 884 318 3 O53 
- number in thousands - 
7 26.9 5.4 338.5 
103.2 348.5 iS 1 917.6 
0.0 0.7 4.8 10.7 
0.3 Syl Uo 26.9 
26.5 90.7 Bell 605.8 
143.7 471.9 133.0 2 899.5 
- million dollars - 
279.5 iL Sul.7/ BiSs5 8 971.9 
609.3 937.2 320.2 4 293.1 
On 8.3 59.9 147.9 
0.3 50.4 8.9 119.8 
42.5 64.1 WW? 395.6 
931.7 Ph SS IPA AT 13 928.3 
- million dollars - 
69.7 Bias 90.4 2 702.8 
154.7 298.0 75.4 1 474.3 
0.0 Die. 24.8 80.3 
0.5 17.4 28 64.5 
216.0 WS 29.6 ih eakey/ 
440.8 866.2 222.6 Se455.5 


CO-OPERATION IN CANADA 1982 — July 1984 


Assets of the co-operatives expanded only two per- 
cent as a decline in Western grain inventories and 


receivables offset the regular expansion associated | 


with a rise in business volume (in current dollars) in 
the other provinces. 

1982 marks the first year in which statistics from the 
Northwest Territories are included in the national 
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Product marketings 


Farm product marketings rose $630 million or eight 
percent to $8,205 million. 

Western grain marketings rose, despite declining 
prices, as a record crop was pushed aggressively in 
world markets. The handling and transportation sys- 
tem which had been expanded and improved in re- 
cent years, aided by reduced demands from the 
depressed mining sector, came through with its great- 


figures. Thirty seven co-operatives with 4900 mem- 
bers and some $23 million in total business volume, 
mostly in consumer goods sales but also including 
native arts and crafts marketings have been included 
under the Western region. The Co-operatives Unit 
greatly appreciates the assistance of the Government 
of the Northwest Territories in supplying this data. 
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est performance ever and moved a record tonnage of 
grain into the export market. Co-operative oilseed 
marketings, however, which had risen in the previous 
year despite generally poor conditions in the indus- 
try, declined in 1982. The rather poor situation in the 
crushing industry, with shortages of available supplies 
of seed and higher prices, along with lower prices for 
oil and various shipping problems, took its toll on co- 
Operative results. 
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Fruit marketings by co-operatives boomed after a 
down year in 1981. They key ingredient was higher 
prices as a result of generally lower world production. 
Chief beneficiaries were the British Columbia co- 
operatives with an outstanding gain of 18 percent. 
Quebec revenues dropped as production plunged, 
particularly for apples, due to a severe case of winter 
kill. Vegetable dollar volume rose about ten percent 
with a rise in mushroom sales in British Columbia 
providing most of the increase. Co-operative produc- 
tion of this vegetable in the province has been on the 
rise for a number of years and a concerted effort to 
improve both production efficiencies and quality of 
the product has paid off handsomely. Dairy product 
marketings continued on a steady upward climb as 
co-operatives become responsible for supplying an 
increasing share of this most basic food commodity. 
As well as acquiring various dairy facilities from the 
private sector the co-operative dairies have increas- 
ingly adapted to a changing environment and entered 
into various service arrangements with the trade, 
such as the packaging of private label brands, in a 
mutually beneficial relationship. Poultry revenues 
rose moderately in an unspectucular year in which a 
slight increase in consumption outdistanced a small 
decline in prices. Egg marketings were almost un- 
changed with gains in the Atlantic region offsetting 
declines in Ontario and the West. Cattle marketing 
volume declined 13 percent, or about $71 million, on 
a big drop in the Western region. The other regions 
show moderate increases. In Saskatchewan the Beef 
Stabilization Board took over some of the traffic 
previously handled by the Pool, and in Manitoba 
volume declined as more producers shipped directly 
to processing plants. 

The value of co-operative hog marketings edged up 
six percent. Prices rose across the country due to a 
sharp drop in U.S. pork production, but physical 
volume declined in Quebec and the West while rising 
in Ontario and the Atlantic region. It would also 
appear that local co-operatives lost additional vol- 
ume in Quebec and the West with an increase in 
farmers shipping direct to packing plants. 

Honey marketings eased as the economic slow- 
down affected consumption. The marketers of co- 
operative maple products on the other hand managed 
to increase their sales as prices declined. In “other” 
marketings the alfalfa dehydrator co-operatives after 
a good start in the previous year had a booming year 
in 1982 as the Japanese export market came to life 
after several years in the doldrums. The primary 
reason was a cutback in shipments of Chinese leaf- 
meal to Japan. Fish and forest products are covered in 
the fish and production sections respectively. 


Supply sales 


Co-operative supply sales rose $311 million or seven 
percent in 1982 less than half the increase run up in 
the previous year. 

Consumer goods and petroleum registered the 
only large gains: 14 percent. Food provided most of 
the consumer goods increase and as might be ex- 
pected in a time of recession there was a slowing in 
growth or actual sales declines in most areas for dry 
goods, home hardware and other consumer items. 
Many of these items are of a discretionary or 
postponable nature and some of them are big ticket 
items — notably appliances, which are adversely af- 
fected by high interest rates. However, owing to ex- 
ceptional gains in Alberta, Saskatchewan and 
Quebec, co-operatives sales of non-food consumer 
items showed a very good gain, under the circum- 
stances, of ten percent. In the West food purchasing 
in the large co-operative shopping centre complexes 
appears to generate rising sales of other consumer 
products as members adapt to the conveniences of 
one stop shopping. In Quebec the continuing growth 
of the student supply associations which provide stu- 
dents with an ever widening selection of required 
items was responsible for another rising year in non- 
food consumer volume. 

Food retailing which has been one of the most 
successful areas of endeavour by the co-operative 
movement in recent years rang up another excep- 
tionally good performance in 1982. As total expen- 
ditues on food in Canada rose six percent in the year, 
and the price of food rose approximately seven per- 
cent, the 15 percent co-operative gain represents a 
real increase of about eight percent, truly an out- 
standing achievement in a year of declining sales (on 
a real basis) in the overall industry. While all regions 
contributed to the surge in the purchasing of food 
products through co-operatives, Newfoundland was 
the premier performer. Co-operators in the province, 
after many years of trial and error, hard work and 
planning saw their efforts bear fruit in a most gratify- 
ing manner as grocery sales soared to a gain of 35 
percent in the period. 

Purchases of agri-supplies by co-operative mem- 
bers suffered in the year due to the various adverse 
conditions of the times but results were worse than 
would otherwise have been the case due to the disap- 
pearance of the large Surrey Co-operative in British 
Columbia. Sales in its last completed year, 1981, 
amounted to more than $50 million including $22 
million in feed and $17 million in petroleum products. 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1982 


West 
Product Marketings 
Grains 4 100.8 
Oilseeds 610.3 
Fruit 80.6 
Vegetables 65.3 
Dairy Products 684.9 
Poultry 11970 
Eggs 4.8 
Livestock: Cattle & Sheep 431.4 
Livestock: Hogs PES! 
Fish 75.8 
Forest Products 0.0 
Honey & Maple Products 1309 
Other 25.0 
Sub-Total 6 234.6 
Supplies 
Food Products 886.2 
Dry Goods and Home Hardware ODT aS 
Other Consumer 59.7 
Total Consumer il WS? 
Animal Feed 145.8 
Fertilizers and Chemicals 402.1 
Seeds Se 
Farm Supplies 111.6 
Total Agricultural Tb GAY 
Machinery, Vehicles and Parts 119.8 
Petroleum Products 697.9 
Building Materials 204.3 
Other 5.3 
Sub-Total PSM SS 
Total Sales OV1S251 
Service Revenue 658.6 
Other Income 90.6 
Total 9 901.3 


Ont. Que. Atlantic Canada 
- million dollars - 
113.9 0.0 0.4 4 215.2 
36.0 0.0 0.0 646.3 
8.5 itil 7.4 97.6 
8.3 8.4 DES: 84.5 
149.5 1 056.6 177.8 2 068.7 
0.0 78.4 18.3 ANSI I 
eS 0.0 12 el 18.4 
11.8 20.1 6.0 469.4 
DES: 46.0 43.0 13357 
0.0 7.8 49.0 S207 
0.0 ile 2 56.4 
0.0 9.4 0.0 DOES 
9.2 7.9 il} 43.3 
360.2 1 286.8 823-0 8 204.7 
50.0 328.6 Dy lea it SHS 
25.8 29.0 25.0 307.1 
4! 21.8 De OF 
89.2 379.4 278.9 1 920.8 
124.1 38) 39.3 632.4 
100.3 D3 5h, ll 529.8 
15.9 4.3 il 7 79.4 
40.5 50.9 al) 207.1 
280.8 400.6 50.3 1 448.7 
6.0 8 4.7 188.3 
123.9 137.0 32.0 990.8 
14.3 LG Si8. 234.9 
0,2 0.6 Del 8.7 
514.4 986.4 374.0 4 792.2 
874.5 2, PGS) 697.0 12 996.9 
40.3 59.8 eS) 770.2 
16.9 40.7 IB 161.3 
931.7 2a S41, ONE 13 928.3 


SE eee 
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Previous Year Totala OMIB455 


a Revised 


The co-operative had embarked on a major expan- 
sion program in recent years including a large shop- 
ping centre but in the end it couldn’t cope with the 
punishing rise in interest rates and was forced into 
receivership. 

Farm machinery results, involving as they do large 
dollar purchases and usually the need for credit, suf- 
fered a worse fate than agri-supplies and dropped $30 
million or 14 percent, including the loss of a machin- 


891.5 Z2el6L. 8 644.6 12,,83:243 


ery co-operative in Manitoba which couldn’t survive 
the hard times. Petroleum sales rose on price alone 
for a second year in a row as consumption declined in 
a conservation conscious economy. Building mate- 
rials volume eased off about two percent as even the 
upbeat home improvement field apparently suc- 
cumbed to high interest rates and the smallest gain in 
personal income in twenty years. 
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Figure 3 


Financial structure 


Assets of the co-operatives at $5,454 million; which 
when adjusted for the decline in Western grain inven- 
tories and receivables (about $353 million) which can 
rise and fall very steeply with the vagaries of the 
international markets; represent an expansion of 
eight percent, pretty much in line with the rise in 
overall business volume. 

The largest part of the increase is in property and 
equipment at $316 million, representing a gain in that 
asset category of 17 percent, and rather unexpected in 
a year of recessionary conditions. 

However a closer look indicates that three quarters 
of the gain occurred in the fast growing services sec- 
tor. Here, the outstanding performer has been co- 
operative housing where a combined effort by the co- 
operative and labor movements and federal and 
provincial governments has resulted in a gratifying 
boom in the construction of affordable housing for a 
great number of middle and low income people. 
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Figure 4 


The non-services sector particularly marketing and 
purchasing associations which are in a more mature 
phase of development and more subject to the ups 
and downs of the general economy had a fairly mod- 
est gain of $82 million or seven percent in property 
and equipment. And the currently strongest sectors 
accounted for virtually all of the increase: Western 
grain marketing associations, consumer and dairy co- 
operatives. Those groups more subject to current 
economic pressures such as agri-supply, feed mills 
and farm machinery showed little or no change in 
capital investment. The outcome of this judicious 
control on capital investment by the marketing and 
purchasing associations was an easing of $33 million 
or five percent in long term debt and a rise of $158 
million or 11 percent in members’ equity. Thus at year 
end 1982, members’ equity for these associations 
amounted to 38 percent of total assets, an improve- 
ment of about two percent after eliminating the effect 
of the Western pool inventories and receivables. 
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TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA, 1982 


West Ont. Que. Atlantic Canada 
- million dollars - 
Assets 
Cash and Equivalents 109.3 20.8 47.8 DS 189.2 
Receivables 653.0 76.4 Oil ih 30.3 920.8 
Inventories 1243 69.9 179.7 44 .() 153628 
Other Current 47.8 ABS 14.1 4.5 68.9 
Total Current 20535 169.5 402.7 90.1 2. TASES 
Investments 386.9 7.4 il.il 18.1 473.5 
Property, Equipment 1 463.3 259.3 381.3 RS 2. Eas. 
Other Assets 202 4.6 Ziel 2.6 48.5 
Total 3 923.9 440.8 866.2 222.6 3S) 11635) 
Liabilities to the Public 
Short-Term Debt 1 006.3 43.4 139.8 25.6 ik PASO 
Accounts Payable 518.1 62.9 iSie5 40.8 779.3 
Other Current 83.4 5.9 14.8 55) 107.6 
Total Current 1 607.8 Ii, 3} 312.0 69.9 2 1020 
Long-Term Debt 787.5 239.4 247.3 72.9 1 347.1 
Deferred Credits 35.9 3,5 24.3 3.0 66.8 
Sub-Total Desa, 5509 583.6 145.8 Shows’, 
Member's Equity 
Loans from Members 359.5 18.6 10.5 16.4 405.1 
Share Capital 584.9 16.0 141.8 34.1 776.8 
Reserves Bin 34.2 112.6 ea 53720 
Undistributed Surplus iW eee) 16.7 ed 8.8 218.6 
Sub-Total 1 492.7 85.6 282.6 76.8 1 937.6 
Total 3 923.9 440.8 866.2 222.6 ASS 
Previous Year Total 4 012.4 B20 796.6 184.3 5 366.2 


All co-operatives: analysis of five- 
year trends 


Number of organizations and membership 


Overall membership increased 3.8 percent in 1982 
more than double last year’s increase, the five-year 
average, however, remained unchanged at 4.1 per- 
cent. The number of associations rose 6.3 percent 
down slightly from last year’s high for the decade and 
the five year average rose to 4.2 percent. Again this 
year the service sector contributed heavily to this 
increase in associations with housing co-operatives 
leading the way at a 44 percent increase. Again we see 
over the five year period number of organizations on 


the increase whilst membership remained static at 
last year’s figure. 


Volume of business 


Volume of business increased only 8% percent in the 
year the smallest increase of the current five year 
period and only slightly more than one-half of last 
year’s increase. Inflation accounted for much less of 
this increase than last year, 38 percent, leaving a real 
dollar gain of 5.3 percent down slightly from the 
previous year. Growth over the five year period in 
real dollars and in current dollars was down slightly 
from last year at 4.4 percent and 14.4 percent 
respectively. 
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Figure 5 


Product marketings of all co-operatives were up 8 
percent, slightly more than supply sales which in- 
creased 7 percent. The five year average for product 
marketings and supply sales were 13.9 and 14.7 per- 
cent respectively, the increases in real dollar terms for 
the five year period were 4.7 and 3.5 percent 
respectively. 


Financial analysis 


Assets as a percent of volume of business at 39.2 
percent overall was adversely affected this year by 
declining grain inventories and receivables. Market- 
ing co-operatives were down at 30 percent from last 
year’s high of almost 41 percent. Purchasing co- 
operatives were down also at 34 percent. 
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Liabilities to the public were down 2 percent this 
year a large turnaround from last year’s increase of 
39.4 percent reflecting the tight controls on capital 
investment in the Marketing and Purchasing Sector, 
and the smaller inventories and receivables in the 
grain sector. Members equity increased by 8.7 per- 
cent in the year. When combined with the 2 percent 
drop in liabilities to the public gives a respectable 
increase to the overall equity position at 35.5 percent 
up almost 21/2 percent from last year’s low for that 
five year period of 33.2 percent. The impact of high 
interest rates of the last few years have hit the co- 
operative sector head on and to survive co-operatives 
are fighting hard and with increased member support 
are beginning to turn their bleak economic outlook 
around. 
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Figure 7 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING CO-OPERATIVES REPORTING IN 
CANADA, 1982 


West Ont. Que. Atlantic Canada 
: - million dollars - 
Product Marketings 
Grains 4 095.3 16.0 0.0 0.1 As iiee 
Oilseeds 610.0 14.1 0.0 0.0 624.1 
Fruit 80.6 8.2 Tak Ve 97.2 
Vegetables 65.3 8.3 3.6 1.4 78.5 
Dairy Products 684.2 149.5 1 056.4 177.8 2 067.8 
Poultry 119.0 0.0 78.1 18.3 215.4 
Eggs 4.8 ES 0.0 11.9 18.2 
Livestock: Cattle & Sheep 387.0 10.0 16.8 6.0 419.8 
Livestock: Hogs 22.9 PA We 24.3 B16 100.2 
Fish 0.0 0.0 0.0 0.0 0 
Forest Products 0.0 0.0 9.2 0.0 9.2 
Honey & Maple Products 13.3 0.0 9.4 0.0 22.8 
Other 19.7 oy 1.8 0.5 BFS 
Sub-Total 6 102.3 238.2 1 200.6 254.9 7 796.0 
Supplies 
Total Consumer 66.2 TAL 5.8 Die 1207 
Total Agricultural 476.7 10.5 5oe7, 20.3 563.3 
Other ital 3.4 46.9 9.2 76.6 
Sub-Total 560.0 855 108.4 56.6 760.6 
Total Sales 6 662.3 pA ising | 1 309.1 Sills 8 556.5 
Service Revenue B Sie 4.4 1.0 1.4 394.0 
Other Income 13.8 1.4 3.6 2.6 ZARA: 
Total 12063)2 279.5 i lS 7/ Bile 8 971.9 
Previous Year Total@ @ Sisy7/all 244.2 1 164.9 284.7 ey PASAY) 
a Revised 


TABLE 5. BALANCE SHEET OF MARKETING CO-OPERATIVES REPORTING IN CANADA, 1982 


West Ont. Que. Atlantic Canada 
A tuare - million dollars - 
Cash and Equivalents 52:2 Tol. 12.8 4.1 Gees 
Receivables 484.8 18.5 83.3 18.6 605.1 
Inventories 870.1 21.8 86.5 19.4 997.8 
Other Current 24.7 1.0 5.9 1.8 33.5 
Total Current 1 431.8 48.4 188.5 43.9 1 712.6 
Investments 11246 0.7 18.2 BAL 134.6 
Property, Equipment 611.4 17.0 rol? 41.0 Bait 
Other Assets 11.5 3.6 I ah 2.4 34.5 
Total OA ee 69.7 375.4 90.4 2,702.8 
Liabilities to the Public 
Short-Term Debt 793.4 6.8 62.7 12:6 875.6 
Accounts Payable 334.4 24.7 83:9 20.8 463.8 
Other Current 33.6 2 3.4 0.3 38.4 
Total Current 1 161.4 3287, 150.0 Soe LSTs 
Long-Term Debt 183.9 Li 69.1 Cate Seed al 
Deferred Credits 26.6 1.8 15.0 3 44.6 
Sub-Total PST 46.4 234.0 Diaz TAZO9,5 
Member's Equity 
Loans from Members 250.9 2:3 Sac 8.7 265t1 
Share Capital 258.2 4.5 97.8 12.6 3) Sak 
Reserves 155.9 12.0 30.6 7.0 205.5 
Undistributed Surplus 130.4 4.5 9.8 4.9 149.6 
Sub-Total 795.4 23.3 141.4 33.2 993.3 
Total 2 167.3 69.7 375.4 90.4 2 702.8 
Previous Year Total 2 422.5 67.4 388.4 86.3 2 964.6 
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TABLE 6. VOLUME OF BUSINESS OF PURCHASING CO-OPERATIVES REPORTING IN CANADA, 19828 


West Ont. Que. Atlantic Canada 
; - million dollars - 
Supplies 
Food Products 819.4 29.6 324.2 221.8 1395-1 
Dry Goods and Home Hardware 226.9 24.5 27.4 2a%3 3022 
Other Consumer 59.7 13.4 21.8 Zi. 97.6 
Total Consumer 1 106.1 67.6 373.4 247.8 1 794.9 
Animal Feed 88.8 122.9 285.4 22.9 520.1 
Fertilizers and Chemicals 82.4 93.3 15.5 pips 193.3 
Seeds 0.9 15.4 a6 15 213 
Farm Supplies 64.8 38.5 40.4 3.1 146.7 
Total Agricultural 236.8 270.0 344.8 pace) 881.4 
Machinery, Vehicles & Parts 110.1 6.0 35:2 0.3 151.6 
Petroleum Products 695.6 119.2 105.9 250 945.7 
Building Materials 198:5 14.3 10.4 4.7 2205 
Other 0.6 0.1 0.0 0.4 ile 
Sub-Total PASTY fies: 477.2 869.8 308.0 4 002.5 
Product Marketings 5.4 121.6 34.5 U), 163.2 
Total Sales 2,392.9 598.8 904.3 309.7 4 165.7 
Service Revenue 20 ak 6,2 16.8 4.8 47.9 
Other Income 53.4 4.3 16.0 5.8 79.5 
Total 2 426.4 609.3 937.2 5202 4 293.1 
Previous Year Total® 2 247.9 619.1 897.3 282.0 4 046.3 


TABLE 7. BALANCE SHEET OF PURCHASING CO-OPERATIVES REPORTING IN CANADA, 19828 


West Ont. Que. Atlantic Canada 
- million dollars - 
Assets 
Cash and Equivalents 16.6 6.2 18.7 4.9 46.3 
Receivables WAP Tl 47.8 65.3 6.6 242.4 
Inventories 328.3 47.9 87.9 Ziel 485.3 
Other Current BS) 0.5 a PAY) 21.6 
Total Current 481.1 102.4 177.6 34.5 795.6 
Investments 154.0 5.5 35.1 10.1 204.8 
Property, Equipment 305.7 46.6 82.7 30.7 465.7 
Other Assets 5.4 0.1 Des 0.0 8.1 
Total 946.2 ae] 298.0 75.4 1 474.3 
Liabilities to the Public 
Short-Term Debt 157.4 B52 60.3 8.0 260.9 
Accounts Payable 141.7 28.8 63.4 15.6 249.5 
Other Current Pile plep 7.0 Des 39.5 
Total Current 326.8 66.2 130.7 26.1 549.9 
Long-Term Debt 213.0 fel 39.3 1971 330.5 
Deferred Credits 0.2 0.9 2.8 0.6 ah S 
Sub-Total 540.7 105.5 192.8 45.8 884.8 
Members’ Equity 
Loans from Members 94.9 IBS 5.4 3.8 ES 
Share Capital 236.4 10.8 33.1 ii jed 298.1 
Reserves 37.4 15.8 61.7 5.6 120.5 
Undistributed Surplus 36.8 tal 5.0 pall) 53.4 
Sub-Total 405.5 49.1 1OSe2 29.6 589.4 
Total 946.2 154.7 298.0 ana 1 474.3 
Previous Year Total 928.5 168.8 287.5 66.5 il Zeyiles: 
@ Including Mixed Marketing and Purchasing b Revised 
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Fishing co-operatives 

Fishing co-operative volume eased approximately 
three percent or four million dollars with all of the 
decrease occurring in Quebec. The related troubles 
of the large fishing wholesale in the province made 
for some steep revenue declines and some associa- 
tions did not report for the year. For co-operatives on 
both the East and West coasts, business edged slightly 
ahead while the small Ontario co-operative fishery 
ran up a gain of 17 percent. 


FISH MARKETINGS OF 
FISHERMEN'S CO-OPERATIVES 


Million Dollars 
Oy — os 


- Constant 197! Dollars ” - 
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1/ \ndex No. 4, see page 5 


Figure 10 


For many fishermen, despite respectable sales fig- 
ures, the bottom line was still poor as expenses of 
fishing associations and individual fishermen con- 
tinued to rise much faster than revenues. 

Assets of the fishing co-operatives were little 
changed in the year. A decline in inventories mostly 
on the West coast was offset by well spread gains in 
accounts receivable and property and equipment. 

The number of associations and membership were 
likewise virtually identical to the previous year. 


NUMBER AND MEMBERSHIP OF 
FISHERMEN'S CO-OPERATIVES 


Thousands Number 
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TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA, 


1982 
ao EE ee ee ee ee eee 
West Ont. Que. Atlantic Canada 
- thousand dollars - 
Products and Supplies 
Fish 75 843.3 46.4 Y WSO 49 000.3 132 659.2 
Food BVOMS) 0.0 0.0 2 631.8 2 954.3 
Other 2 601.8 1.6 488.6 6 481.8 9 573.7 
Total Sales TES ISS 48.0 ey DS toy TSS) | 4 Slovee 
Service Revenue 196.6 0.4 13.0 492.3 702.3 
Other Income 642.8 1.8 DES ik 37/4! 2 009.5 
Total 79 607.0 50.1 8 298.2 59 943.6 147 898.9 


ee ee SSFSSSSSSSEeeEeeee 


Previous Year Total 77 483.6 42.9 14 743.1 ey POSTE: 151 822.9 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1980 TO 


1982 
1980 1981 1982 1980 1981 1982 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents 16397-9 2 659.8 2.94/79 1.8 33 a2 
Receivables 8 675.9 10 503.5 11 364.6 11.0 12.9 14.2 
Inventories 37 993.0 36 165.8 31 746.7 48.3 44.4 39.5 
Other Current 615.8 1 054.6 1 450.9 0.8 es 1.8 
Total Current 48 682.6 50 383.7 47 110.2 61.9 61.9 58.7 
Investments 6 124.5 7 350.9 6 613.8 7.8 9.0 8.2 
Property, Equipment 22 976.8 231 83e 26 098.6 29.2 28.5 By25) 
Other Assets 834.9 Dee 453.0 ili OF7 0.6 
Total 78 618.8 81 449.9 80 275.6 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 17 406.7 22 935.8 24 434.9 PAN 28.2 30.4 
Accounts Payable 28 582.7 DATS S9—9 21 994.3 36.4 29.9 27.4 
Other Current 411.1 867.5 SHBG 0.5 ail 0.7 
Total Current 46 400.6 48 158.6 47 002.8 59.0 59.1 58.6 
Long-Term Debt 8 868.5 8 062.0 8 033.3 ties 9.9 10.0 
Deferred Credits SH A? 444.2 979.8 0.5 0.5 EY 
Sub-Total 55 646.3 56 664.9 56 015.9 70.8 69.6 69.8 
Members’ Equity 
Loans from Members 9 146.5 LOM S22 10 314.7 11.6 IDES 12.8 
Share Capital 9 240.1 10 493.2 10 068.3 11.8 12.9 i 
Reserves 4 370.2 4 970.6 4 296.3 5.6 6.1 5.4 
Undistributed Surplus SY — 854.0 — 419.5 0.3 —1.0 —0.5 
Sub-Total Q2E OTIS 24 785.1 24 259.7 29.2 30.4 30.2 
Total 78 618.8 81 449.9 80 275.6 100.0 100.0 100.0 
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Production co-operatives 


Business volume of the production associations rose 
$14 million or 13 percent in the period with over half 
the gain occurring in lumber and pulpwood in 
Quebec and New Brunswick. Although the wood 
products markets tailed off in 1982 most of the wood- 
cutting co-operatives have fiscal years ending in the 
early part of the year. Thus their results reflect mostly 
1981 which was another strong operating year. Results 
of the livestock feeder associations were almost un- 
changed in the year, however this did not reflect the 
underlying situation. The declines due to non report- 
ing and discontinued associations were offset by the 
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emergence of new co-operatives and the expansion of 
others. Service revenue advanced over two million 
dollars, more than half of it from reforestation co- 
operatives in British Columbia. Sales of “other” 
products and supplies rose by one third and was 
spread among a number of miscelianeous items. 
Total assets of the production co-operatives 
showed little change from the preceding year, 
however the financial structure for the group showed 
improvement. The balance between members’ equity 
and liabilities to the public shifted in favor of the 
former by two and one half percentage points. 
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TABLE 10. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN 


CANADA, 1982 


West Ont. Que. Atlantic Canada 
- thousand dollars - 
Service Revenue 7 012.9 306.4 3 138.1 1 854.9 i SHS) 
Other Income OES 19: oy) O07 858.9 3 90727 
Sub-Total 9 528.8 338.6 5 638.8 DD TWANSRS 18 220.0 
Sales of Products & Supplies 
Livestock 44 743.6 0.0 376.2 14.6 45 134.4 
Lumber & Pulpwood 9 0.0 41 928.5 5 204.3 47 144.5 
Other 5 906.3 0.0 2 499.1 942.8 9 348.2 
Sub-Total 50 661.6 0.0 44 803.8 6 161.6 101 627.0 
Total 60 190.3 338.6 50 442.7 8 875.4 119 847.1 
Previous Year Total 58 276.6 397.7 39 500.3 Te BOK Al 105 600.7 
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Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 
Members’ Equity 


Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 


Sub-Total 
Total 


1980 1981 


1982 


- thousand dollars - 


4 046.3 6 340.3 
12 619.8 17 989.8 
11 018.4 14 206.7 

910.7 ZeUTeS 
28E59).5 40 644.3 
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15 862.0 21 814.6 
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BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 
1980 TO 1982 


1982 
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Service co-operatives 


Business boomed for the service associations despite 
poor economic conditions as total volume soared $118 
million, or 43 percent, with the Atlantic region mak- 
ing the most outstanding showing, up 59 percent. All 
types contributed to the gain, led by housing, up 80 
percent, and followed by funeral, natural gas, trans- 
portation and medical, all with gains of 35 percent or 
better. Seed cleaning was the laggard with a rise of ten 
percent. Housing, also contributed the largest dollar 
gain, 40 million, followed by medical co-operatives, 
24 million. Inflation obviously played a part in the 
rise in dollar volume as some sectors showed substan- 
tial gains despite declining membership and declining 
numbers of associations. 

The Rural Electric Associations in Alberta after a 
gradual easing in number in recent years registered a 
drop of 38, or about 12 percent and an accompanying 
membership decline of approximately seven percent 
in 1982. These co-operatives were established in the 
days when most farms in the province were without 
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electricity and not likely to get it since rural elec- 
trification in most areas was considered to be too 
costly by the power companies. So legislation was 
introduced whereby these associations could be for- 
med and become eligible for long term government 
loans. Thus the utilities could be engaged to construct 
the facilities for the associations on a cost basis. The 
individual members of each association would con- 
tract to pay off their share of the government loans 
over a period of years. All went well and within a 
decade or so most of the farms in Alberta were 
provided with electricity and eventually the loans 
were paid off. In recent years however many associa- 
tions have reached the point where much of their 
aging facilities have to be replaced which means an- 
other round of massive capital investment. Rather 
than do this in an era of high interest rates and eco- 
nomic uncertainties many associations have opted to 
sell their assets and attendant headaches and respon- 
sibilities to the power companies. 
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TABLE 12. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1982 


Service Revenue 
Other Income 


Sub-Total 


Sales of Products and Supplies 


Total 


Previous Year Total 


West 


244 169.4 
20 138.4 


264 307.8 
W-15°3 
i las2 ded 


193 709.7 


Ont. 


29 355.6 
11,192.0 


40 547.6 
if 993325 
42 481.0 


PT TEAR 


- thousand dollars - 


Que. 


8193.9 
LSe922-5 


57 316.4 


6 801.1 


64 117.5 


45 302.8 


Atlantic 


2 997.6 
2992.2 


SD Sisk hey 
La 5O723 
| by Aa Ds ea 


10 814.4 


Canada 


Ste 10:5 
52 445.1 


367 761.6 
278 Sl 931 
395 578.8 


277 598.0 


TABLE 13. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1980 


TO 1982 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 
Members’ Equity 


Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 


Sub-Total 
Total 


a Revised 


1980a 


1981a 


- thousand dollars - 


28 001.1 
2d 3295 
10 266.5 
10 230.7 


PoGS255 


oF 9169 
489 796.8 
10 799.6 


6325351.0) 


28 575.8 
30" 223..0) 
15 642.2 


74 441.6 


281 499.2 
6 368.8 


362 309.6 


7 537.4 
61 690.9 
190 782.3 
10 016.8 


270 027.5 
632 337.0 
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852.7 58 180.9 
083.5 45 562.1 
950.9 8 587.1 
069.7 10 877.1 
956.9 123 207.1 
844.6 122 819.1 
468.4 880 595.7 
977.7 5 074.9 
247.6 1 131 696.9 
948.8 29 881.2 
567.2 41 069.3 
004.3 25 839.4 
520.4 96 789.8 
044.1 712 476.1 
691.4 15 209.5 
255.8) @ns04 47555 
541.5 7 553.9 
812.9 86 914.9 
318.1 200 520.5 
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901.8. 1 307 221.4 
247.6 1 131 696.9 
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1982 


Wholesale co-operatives 


Marketings 


The wholesale marketing figure for 1982 at $1177 
million is the sum total of a very mixed set of perfor- 
mance records for the period. Dairy, poultry and in 
particular hogs registered good gains, while cattle 
and fish declined, and grain marketings registered a 
stunning drop which matched precisely the spectacu- 
lar gain of the previous year. The overall gain in 
marketings was a modest six percent. 

The gain in poultry marketing, of about 21 percent, 
in the face of the rather poor year in the industry was 
due to expanded facilities and thus a greater share of 
the processed market. In Quebec a franchising agree- 
ment was signed whereby the wholesale agreed to 
supply a company with specialty products, and in 
Ontario the wholesale purchased Flavorite Poultry 
Limited which owned a highly automated plant lo- 
cated near Hamilton. Hog marketings showed a large 
rise of 28 percent partly on higher volume but mostly 
on higher prices. It was a tough year in processing 
however, as margins were squeezed. Although whole- 
sale prices rose substantially they did not match the 
steep rise at the farm level where fierce price compe- 
tition ensued over the lower supply of marketable 
hogs. Cattle marketings in line with the general trend 
eased down two percent. During the year Coopéra- 
tive Fédérée announced the closing of the Canadian 
Livestock Co-operative of Quebec Limited due to 
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declining volume. This subsidiary had acted as a com- 
mission agent for many years at the stockyards in 
Montreal providing member-farmers with access to 
an open public market. The rise in dairy marketings 
of 20 percent is attributable to higher volume as well 
as higher prices. Efforts have been made over the 
years to equip co-operative facilities to provide a full 
range of industrial milk products, and this has paid off 
by permitting continuing adaptability in a market 
where shortages and surpluses tend to shift around 
from one product to the other. However with an 
ongoing tendency toward ever larger excesses in 
many of the producing countries the marketing prob- 
lems become increasingly difficult from one year to 
the next. 

Wholesale grain marketings plunged as a severe 
case of winter kill cut the winter wheat crop in half. 
Fruit and vegetable marketings edged up two percent 
for the period, not nearly enough to offset severely 
reduced gross margins. Fish marketings declined 13 
percent in the period, most of it occurring in Quebec 
where the wholesale had a very bad year. In the 
Atlantic region although sales were down, the sales 
mix was a more beneficial one for the wholesale as 
the demand emphasis shifted to the higher value and 
quality species, such as lobster and crab, which 
provide for a much better gross margin. This along 
with lower interest rates made for a greatly improved 
performance over the severely depressed results of 
the previous year in the Atlantic region. 
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‘Supply sales 


Supply sales rose a modest five percent, which after 
adjusting for inflation, amounts to a decline reflect- 
ing the recession ridden situation in the economy of 
1982. 

Total consumer goods sales rose 10 percent, of 
which food and other consumer were at 12 and 11 
percent respectively, while dry goods and home hard- 
ware, despite good results at the retail level but pre- 
sumably reflecting tight inventory control by the local 
co-operatives, declined one percent with most of this 
decrease occurring in the Western region. The ad- 
visability of carrying a broad line of dry goods was 
given much consideration by the wholesales during 
the year as many of the local co-operatives tended to 
shift back to the more stable and predictable basic 
and standard items and drop the higher margin but 
volatile fashion goods. On a regional basis consumer 
goods sales in the Atlantic area showed the greatest 
gain, 20 percent, aided by new co-operative store 
openings, an expanded product line, more local store 
participation and assistance programs, and an expan- 
sion of the geographic area served. Fundamental to 
all this was a generally more aggressive and innova- 


tive merchandising campaign to supply local co- 
operatives, and ultimately their patrons, with a broad 
and up-to-date line of those kind of goods and ser- 
vices most in demand in the present era. 


The agricultural supplies sector as would be ex- 
pected under the prevailing conditions, declined in 
the year by five percent. Feed sales accounted for 
most of the decrease as prices plunged in the face of 
downward market pressures. Fertilizer sales slid 
three percent, including a 12 percent drop in the West 
where troubles abounded for the wholesale. With an 
abundant supply of low priced fertilizers coming in 
from American producers the wholesale was hard 
pressed to respond and in many cases could not. Thus 
some of the local co-operatives dropped out of fertil- 
izers or purchased the necessary supplies from out- 
side the co-operative system. On top of this Western 
Co-operative Fertilizers Ltd. which supplies the 
wholesale system in the West was also hit by the 
avalanche of low priced products and was unable to 
supply its customer-owners with the usual patronage 
dividend. Thus a big operating loss in wholesale fer- 
tilizer activities in the West. Farm supplies on the 
other hand was a particular bright spot in the West as 


TABLE 14. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1980 TO 1982 
1980 1981 1982 1980 1981 1982 
- million dollars - - percentages - 

Marketings 
Grains & Seeds 105.5 169.2 105.1 10.6 i522 8.9 
Fruit & Vegetables is3 1.9 15 Jil os 0.2 
Dairy Products 276.7 305.7 367.0 207 21:5 Sin2 
Poultry 145.2 150.0 182.0 14.5 135 | Fey) 
Eggs 1S) 2.0 ~ Oe 0.2 - 
Livestock: Cattle & Sheep 205.0 179.3 175.4 20.5 16.1 14.9 
Livestock: Hogs 160.1 1919 245.4 16.0 eZ 20.9 
Fish 104.2 113. 100.1 10.4 10.2 8.5 

Sub-Total 999.9 130 E1769 100.0 100.0 100.0 
Supplies 
Food Products 599.1 718.1 804.9 28.0 28.1 30.1 
Dry Goods & Home Hardware 144.9 167.6 163.7 6.8 6.5 6.2 
Other Consumer 15.6 pA Ne) 24.3 0.7 0.9 0.9 

Total Consumer 199.5 907.7 994.9 25.0 35.6 i fe 
Animal Feed 333.2 368.7 336.1 15:6 14.5 12.6 
Fertilizers & Chemicals 168.6 187.0 181.0 7.9 fee) 6.8 
Seeds 18.9 20.3 19.3 0.9 0.8 0.7 
Farm Supplies 113.5 108.8 113.6 3.3 4.2 4.3 

Total Agricultural 634.2 684.7 651.9 29.7 26.8 24.4 
Machinery, Vehicles 57.4 64.7 43.9 2.1 2.5 1.6 
Petroleum Products 520.6 71621. 824.1 24.4 28oh 30.8 
Building Materials 133.5 162.8 143.1 dae 6.4 we) 
Other i 14.9 16.3 0.5 0.6 0.6 

Sub-Total 2 136.2 PA 5s, Nie) 2 674.3 100.0 100.0 100.0 
Service Revenue 31.0 28.4 16.3 

Total J A671 3 691.9 3 867.4 

is 
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sales soared. Credit for this goes to an aggressive 
merchandising program including more effective col- 
laboration with the locals, the addition of new prod- 
uct lines, and an upgrading of the system for dealing 
with manufacturers and other suppliers. Quebec was 
the only area where farm supply sales at the whole- 
sale level actually declined. 

Farm machinery sales slumped across the country 
and as in agricultural supplies the largest supplier at 
the wholesale level suffered the greatest decline. In 
an industry situation rife with cut rate pricing the 
wholesale had little choice than to go along with the 
trend to avoid an onerous and intolerable inventory 
burden at year end. Petroleum dollar volume rose 15 
percent while physical volume declined. Building 
materials results slumped 12 percent as the locals cut 
back drastically on their orders to the point where 
one co-operative sawmill was closed down for almost 
the entire year. 

Service revenue of the wholesales plunged 40 per- 
cent in the year due to a reduction in the number of 
employees of local co-operatives attending training 
courses sponsored at the wholesale level. This hap- 
pened because under the trying economic circum- 
stances there were not as many employee promo- 


tions, expansions and reassignments and thus a 
reduced need for these courses. 


Financial 


Assets declined in 1982 for the first time in many 
years as the wholesales scrambled to reduce and re- 
structure their balance sheets to cope with the twin 
scourge of continuing tough economic conditions and 
stratospheric interest rates. 

Most of the immediate asset paring took place in 
the current section, but a cut back in capital expendi- 
tures, and the disposal of some lesser property and 
equipment items, along with the consideration of 
some major disposals in the near future would have a 
more significant effect subsequent to 1982. 

Receivables and inventories were the most obvious 
reduction targets as attention was focused on the 
need to strengthen cash flow and lessen dependance 
on borrowed funds at sky high interest rates. Write- 
offs and greatly increased provisions for bad debts 
accounted for more than half the reduction in re- 
ceivables however, owing to a higher bankruptcy rate 
and a stretch out of payment periods as more and 
more of the locals suffered liquidity problems. In the 
case of inventories, managements made strenuous 


TABLE 15. BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1980 TO 1982 
1980 1981 1982 1980 1981 1982 
- million dollars - - percentages - 
Assets 
Cash and Equivalents oO) 2.8 4.9 OZ 03 0.5 
Receivables 302.9 SOve5 305.0 34.4 Boe Bly 
Inventories 275.4 318.1 285.9 Sil .3} BS) 29.7 
Other Current 10.4 Oo 16.1 152 hol 7 
Total Current 590.7 689.4 611.9 67.0 68.2 63.6 
Investments 43.0 49.6 69.8 4.9 4.9 Wee 
Property, Equipment 230.7 247.7 258.1 20.2 24.5 26.8 
Other Assets 16.8 24.2 23.0 1.9 2.4 2.4 
Total 881.2 1 010.8 962.7 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt OG 2 DPSS 25083 OBES MSS) 23.9 
Accounts Payable 194.9 224.4 208.6 Zack 22D EA 
Other Current 0 Sed 3.7 0.6 0.6 0.4 
Total Current 407.7 487.6 442.5 46.3 48.2 46.0 
Long-Term Debt 183.0 194.8 166.3 20.8 19.3 73 
Deferred Credits RG 9.3 eS 11.3) 0.9 ile? 
Sub-Total 602.3 691.7 620.3 68.3 68.4 64.4 
Members’ Equity 
Loans from Members om, Bh) 48.1 0.4 0.3 5.0 
Share Capital 170.5 192.7 217.4 19.3 19h 22.6 
Reserves Sell 52.9 43.6 6.5 Sy As) 
Undistributed Surplus 47.6 70.4 33:3 5.4 7.0 3.4 
Sub-Total 278.9 319.2 B4255 31.6 31.6 35.6 
Total 881.2 1 010.8 962.7 100.0 100.0 100.0 
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efforts to reduce levels wherever possible wthout 
jeopardizing their ability to respond to customer de- 
mands. These measures in turn provided the means 
to trim short term debt and payables so that although 
working capital declined by $32 million in the year, 
the current ratio (current assets divided by current 
liabilities) was maintained at a level (1.38) only 
slightly below that of the previous year (1.41). 

The wholesales also went all out to strengthen the 
equity section of the balance sheet and cut back on 
long term public debt; and these efforts bore fruit. 
Long term debt dropped by one sixth while loans 
from members and share capital together showed a 
healthy gain of $70 million. Surplus and reserves 
shrank unfortunately as net savings plunged by 
ninety percent in the year. But the overall result was 
positive and members equity rose four points to 35.5 
percent of total assets. 

A big loss to the co-operative movement during the 
year was the closing down of Fédération des Magasins 
Co-op. This organization had over $200 million in 
sales in its 1982 fiscal year and served some 200 local 
co-operative grocery stores. But it ran into financial 
difficulties, despite rising sales, as its huge debt load 
became too onerous at a time of extremely tight 
credit conditions. The Fédération employed about 
500 people and had operated for forty years. 

1982 was also the year when Co-Enerco, the co- 
Operative energy corporation was established with 
some of the major co-operatives and the federal gov- 
ernment on a joint ownership basis. Accordingly the 
investment section of the wholesales’ balance sheet 
registered a large gain for the period. It is hoped that 
Co-Enerco, especially through its exploration 
efforts, will help to make Canada in general and the 
co-operative movement in particular much more self 
sufficient in what has become in recent years a per- 
ilous and unstable world energy situation. 


Financial ratio analysis 


Ratios are presented in Appendix D relating to the 
financial operation and condition of co-operatives 
which are available for the first time in the 1982 
statistics owing to an expansion of the Co-operatives 
Unit’s computer programming system. 

A set of ratios are shown on a country wide basis 
for marketing, the largest group, purchasing and ser- 
vice. The marketing and purchasing groups are simi- 
lar on more ratios than not while the service group is 
markedly different in many respects and indeed some 
of the ratios which are relevant to the other two 
groups are not really applicable to the service sector. 

The current ratio is usually higher, and the ac- 
counts receivable and inventory to working capital 
ratios are usually lower, for purchasing than for mar- 
keting, owing to the larger inventories and receiva- 


bles and their volatility, and the corresponding short 
term debt which the marketing group has to take on. 
The purchasing group tends to be more stable, except 
for certain types such as farm machinery; their sales 
and purchases don’t generally have the frequently 
wild up and down gyrations of the marketing group. 
Thus the purchasing group over time tends to work 
down their short term debt whereas the marketing 
co-ops recognize short term debt as a valuable and 
necessary part of their business activity. 

The net result of conflicting forces in the service 
group is a tendency toward the rather weak level of 1:1 
for the current ratio. Many in the group such as rural 
electrification, natural gas and housing have most of 
their assets concentrated in property and equipment 
and correspondingly on the other side of the balance 
sheet long term debt. So initially current assets are 
scrimped and in following years despite the substan- 
tial cash flow which is provided by the depreciation 
on these large fixed assets, the cash is directed toward 
paying down the long term debt thus reducing the big 
annual interest expense item on the debt. So current 
assets are scrimped again. However, the ratio is some- 
what distorted toward a better than usual number in 
1982 owing to the housing sector. In 1981 and 1982 the 
funds for several housing projects which had been in 
the planning stage for some time were finally autho- 
rized. Since the construction of some of these projects 
had not been completed by year end 1982 part of 
these designated funds wound up in current assets 
either as cash or receivables. Thus housing raised the 
current ratio for the entire service group. 

In addition this higher receivables level along with 
a stretchout in payment periods for utility customers 
in recent years contributes to a much higher level of 
accounts receivables to sales for the service group as 
demonstrated in the days sales in accounts receivable 
ratio. 

Considering the solvency ratios; the service sector 
usually has large amounts of fixed assets with corre- 
spondingly large amounts of debt, mainly long term 
debt. So the debt/equity; creditors equity to total 
assets; long term debt to capitalization and non cur- 
rent assets to owners’ equity ratios are usually high 
and the complimentary ratios such as owners’ equity 
to assets are thus low as compared to the other two 
groups. The marketing group is highest in sales and 
services to owners’ equity because its huge sales vol- 
umes dominate everything else. The service group on 
the other hand is dominated by its huge long term 
debt so that both revenues and owners’ equity are 
relatively small figures. 

Net savings to sales and service revenue is the ratio 
probably most sensitive to current financial results 
and it was a worse year for the supply than for the 
marketing co-operatives. The service associations are 
somewhat less susceptible to economic fluctuations 
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than the other two groups and generally have a higher 
number for this ratio anyway to make up for their low 
sales and service revenue to owners equity noted 
above. 

Gross margin to sales is generally higher for the 
purchasing co-operatives because the marketing as- 
sociations are selling such huge volumes that the 
administrative and selling expenses per dollar of sales 
are lower. Expenses to sales and service revenue are 
very high for the service co-operatives because most 
of them don’t have any cost of goods sold. They 
provide services to their members, not goods. 


Co-operative market share 


The Co-operatives Unit has made an attempt at esti- 
mating the share of various farm products which are 


CO-OPERATIVE MARKET SHARE ESTIMATES 


marketed through co-operatives. In the case of West- 
ern grains and oilseeds a calculation was possible 
using available statistics on tonnages. For the other 
commodities where physical volumes are not as read- 
ily available various data were used, such as producer 
prices, wholesale prices, handling and processing 
charges, price spreads, etc. to calculate approximate. 
cost of goods factors. These factors are then applied 
to co-operative marketings to get an approximation 
of the values received by the farmers. These values 
can in turn be applied to farm cash receipts for each 
product to get rough estimates of the portions han- 
dled by co-operatives. 


1977 1982 
=) percenl . i= 
Grains and oilseeds, West 81 76 
Grains and oilseeds, Ontario 19 ZA 
Fruit 16 
Composite for 
fruit & vegetables 10 
Vegetables 10 
Dairy products al alll 
Poultry a2 34 
Eggs 9 3 
Livestock, cattle 18 17 
Livestock, hogs 11 13 


APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 


REPORTING IN CANADA, 1982 


West Ont. Que. Atlantic Canada 
- number - 

Marketing 
Dairy 10 8 10 5 ef 
Fruit and Vegetables pA 6 25 14 66 
Grains and Seeds 5 5 0 0) 10 
Livestock 11 4 2 4 21 
Poultry and Eggs S 0 4 | 10 
Honey and Maple 2 0 5 1 8 
Other 8 3 3 Wl 2A 

Sub-Total 60 26 49 34 169 
Purchasing 
Consumer 298 PAL 238 116 673 
Agricultural Supplies 24 19 46 s) 98 
Feed Mill 3 9 42 4 58 
Petroleum 88 1 5 0 94 
Student Supplies 0 1 37 0 38 
Other 9 1 8 2, 20 

Sub-Total 422 52 376 131 981 
Mixed Marketing & Purchasing 0 3) 1 0 4 

Total 482 81 426 165 Teis4 
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APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING IN 
CANADA, 1982 


West Ont. Que. Atlantic Canada 


- number - 

Artificial Insemination 10 1 0 12 23 
Grazing 135 0 1 14 150 
Fodder 7 0 0 0 7 
Feeders 47 0 1 0 48 
Farm 28 1 2 is 32 
Machinery 18 0 1 1 20 
Wood-cutting 1 0 3] ii 45 
Other 18 0 26 29 We 

Total 264 2 68 64 398 


APPENDIX C. NUMBER BY TYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1982 
West Ont. Que. Atlantic Canada 
- number - 

Electricity 286 0 0 AV 286 
Day Care/Nursery 76 100 9 3 188 
Seed Cleaning 80 1 1 0 82 
Medical 6 0 a 0 2) 
Transportation ty 9 17 4 47 
Waterworks pp} 1 34 3 60 
Funeral 1 2 31 0 34 
Natural Gas 81 0 0 0 81 
Housing 117, 69 230 37 453 
Others 124 7 58 16 205 

Total 810 189 383 63 1 445 
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APPENDIX D. FINANCIAL RATIOS, 1982 


Purchasing Marketing Service 

Liquidity ratios 
Current ratio 1.4 i 1.3 
Accounts receivable to working capital> 1.0 1.8 12 
Inventory to working capital 20) 3:0 N/A 
Accounts payable to inventories 0.5 0.5 N/A 
Days sales and service revenue in accounts 

receivable* 20.8 24.7 48.4 
Solvency ratios 
Debt/equity ratiod We) eA Det 
Liabilities to the public to total assets (%) 59.8 63.2 129) 
Owners’ equity to total assets (%) 40.2 36.8 Zeal 
Long term debt to capitalization (%)¢ 35.8 22.4 69.9 
Non-current assets to owners’ equity (%) 114.8 99.7 328.3 
Sales and service revenue to owners’ equity ia 9.0 1.1 
Profitability ratio 
Net savings to sales and service revenue Lt es La 
Efficiency ratios 
Inventory turnover! 7.0 TG N/A 
Gross margin to sales (%) 16:2 et N/A 
Total expenses to sales and 

service revenue (%) 18.5 13.8 92.9 
a Current assets to current liabilities 4 [ jabilities to the public to members’ equity 
> Working capital: current assets minus current liabilities © Long term debt to long term debt plus owners’ equity 
© Accounts receivable to sales and service revenue divided by 365 f Cost of goods sold to inventories 
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Preface 


This publication presents statistics on the business volume, assets and membership 
of Canadian co-operatives for their fiscal years ending in 1983. The tables were 
prepared by the Marketing and Economics Branch from individual co-operative 
data collected directly or through provincial governments, wholesale co-operatives 
or co-operative unions. The continued assistance of these data sources is 
appreciated. 


This is the fifty second annual edition of “Co-operation in Canada”. 


For data purposes, co-operatives are divided into six groups: marketing; purchasing; 
fishing; production; service; and wholesale. Data for the first five (local cO-opera- 
tives) are presented on both an aggregate and individual group basis. Data for 
wholesalers are compiled separately because their sales figures largely duplicate 
those of local co-operatives. 


Insurance, recreational, financial (credit unions) are not included. Statistics Canada 
surveys credit unions. 
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Co-operatives 1983 


Overall review 


It was a fairly good rebound year for the general 
economy but not for the co-operative sector. While 
real gross national product rose three percent, co- 
operative business volume was virtually unchanged at 
$13,900 million. It was a reverse of the previous year 
when co-operatives outperformed the general eco- 
nomic indicators. 

Modest gains in supply sales, service revenue and 
other income were more than nullified by a decline in 
farm product marketings principally grains and 
oilseeds. On a regional basis the decline in the West 
wiped out the effects of stable results in Quebec, a 
modest gain in Ontario and a quite good gain of $67 


million, or nine percent, in the Atlantic region. Con- 
sumer goods sales and hog and fish marketings 
provided most of the Atlantic strength. On a group 
basis services, with a 20 percent surge in business 
volume to $477 million, was the only one in the plus 
column for the year. 

The number of reporting associations declined as 
did membership, about one and two percent respec- 
tively. Services, with gains in all regions except the 
West, where the Rural Electric Associations are 
winding down, was the only group to show a gain in 
the number of reporting associations. Reporting 
membership was most affected by a downward ad- 
justment in membership rolls by Canadian Co- 
operative Implements, the large machinery supply 
association, and the retrenchment in operations of a 
large consumer supply co-operative in the West. 


TABLE 1. SUMMARY OF CO-OPERATIVES REPORTING IN CANADA, 1983* 


West 
Associations Reporting 
Marketing 2) 
Purchasing & Mixed 429 
Fishing 19 
Production Zo 
Services 766 
Total 1 508 
Membership Reported 
Marketing 288.2 
Purchasing & Mixed 1263°9 
Fishing 4.9 
Production 14.4 
Services 475.6 
Total 2 047.0 
Volume of Business 
Marketing 6 887.1 
Purchasing & Mixed 2 398.8 
Fishing 61.3 
Production 56.6 
Services 313-7 
Total po FANG 
Assets 
Marketing 2 479.1 
Purchasing & Mixed 917.0 
Fishing 45.2 
Production 43.4 
Services 702.1 
Total 4 187.0 


*In the tables the sums of individual items may not equal totals 
because of rounding. 


Ont. Que. Atlantic Canada 
- number - 
aS 46 42 168 
56 343 133 961 
1 2 24 46 
2 58 58 357 
222 420 84 1 492 
306 869 341 3 024 
- number in thousands - 
ee DAT 5.0 330.9 
106.5 S65e5 123.8 1 859.5 
0.0 0.1 4.7 9.7 
0.3 4.7 8.1 OTS 
30.5 OSS 4.1 615.7 
150.4 500.3 145.6 20455 
- million dollars - 
286.5 132657 395.0 8 836.2 
622.3 920.1 B54 4 295.4 
0.1 2e0 70.9 134.2 
0.9 54.1 8.0 119.5 
62.8 80.9 20.0 Avyq 3: 
O25 2 383.8 788.8 13 862.6 
- million dollars - 
WB 381.3 LOMe2 3) Ws 
159.7 297.2 80.8 aS 4e7 
0.0 0.4 29.9 75.6 
0.8 jee pet 64.3 
270.9 22555 Sila! i DO 
504.8 922.1 265.9 5 879.8 
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Co-operative assets at $5,900 million represented a 
gain of $400 million, or eight percent, in the year. The 
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Product marketings 


Farm product marketings eased $190 million or two 
percent in the year. 

Eight of thirteen product categories declined, led 
by grains down $140 million, and on a percentage 
basis by oilseeds down fourteen. On the upside, dairy 
marketings rose $68 million, while poultry showed 
the most impressive percentage gain at eighteen. 


CO-OPERATION IN CANADA 1983 — April 1985 


marketing and service groups accounted for the in- 
crease while the other groups were on the downside. 


VOLUME OF BUSINESS & ASSETS OF 
ALL CO-OPERATIVES,1979-83 


Million Dollars 


14000 7 
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12000- Volume of 
Business 


Figure 2 


Grains’ dollar volume was off three percent from 
the record of the previous year. Wheat tonnages to 
the export market hit a record for the third year in a 
row and more than offset a small decline in prices. 
However, feed grain exports declined and prices were 
hard hit by the abundant supply situation in the 
United States combined with record domestic pro- 
duction. Oilseed revenues declined in the West in a 
year of reduced export demand and prices. In 


Ontario, however, a tremendous surge in marketings 
led to a fifty three percent increase in revenues de- 
spite lower prices. 

Fruit marketing returns eased off three percent 
from the previous year (adjusted) as a poor apple 
crop in British Columbia at a time of low prices 
overshadowed the general good results from other 
crops in that province and other regions of the coun- 
try particularly Nova Scotia. Vegetable marketings 
rose seven percent (adjusted) despite the downward 
pressure from depressed potato prices; as some good 
results in other vegetables notably mushrooms, more 
than took up the slack. 

Dairy marketings edged up about three percent in 
rather stagnant industry circumstances. Overall con- 
sumption of dairy products was largely unchanged in 
the year with minor gains generally offsetting minor 
losses. For the co-operatives as for others most sales 
gains came either through acquisition or closure of 
other company’s facilities or through increasing mar- 
ket share at others expense under very competitive 
conditions. 

Co-operative pou!try processors took advantage of 
relatively good conditions to run up a very good year 
as sales soared $38 million or 18 percent with ex- 
tremely strong contributions from co-operative facili- 
ties in Nova Scotia, Alberta, and British Columbia. 
The only negative on the scene was the unfortunate 
collapse of the only co-operative marketer for both 
dairy and poultry products in Newfoundland. Egg 
results slipped on mixed results across the country. 
Cattle marketings declined for a fourth straight year, 
down $271 million or 38 percent from the peak 
reached in 1979. The biggest decline occurred in Sas- 
katchewan, where as in the previous year, more mar- 
ketings were diverted to the Beef Stabilization 
Board. Co-operative hog marketings plunged in the 
West and Central Canada as prices fell more than 
production rose. In the Atlantic region however hog 
volume surged as co-operative meat packing facilities 
took on most of the farm shipments from two other 
slaughtering plants which closed down. Honey sales 
at $15 million registered a very good gain of 13 per- 
cent despite larger supplies and lower prices. The 
selling agency for the co-operatives, faced with a 
large inventory carry-over, managed to move such a 
large quantity to market that dollar volume rose in 
spite of lower prices. Co-operatives in Quebec for a 
second year managed higher maple product sales 
despite a general oversupply situtation. Forest prod- 
uct marketings declined with the disposal of a co- 
operative pulp mill in Quebec. Fish and other forest 
product marketings are covered in the fish and pro- 
duction sections respectively. 


Supply sales 


Co-operative supply sales stagnated in 1983 showing 
virtually zero growth, and since the indexes for con- 
sumer goods and farm inputs rose 5.8 and one per- 
cent respectively, supply sales on a “real” basis 
actually declined. It was a very tough business cli- 
mate. Merchandisers fought over what was effec- 
tively a smaller sales pie as consumers and par- 
ticularly farmers adopted thriftier spending habits in 
response to the severe recession of 1982. A number of 
supply co-operatives went out of business in the year 
while others had to drastically curtail the scope of 
their operations. 

Consumer goods sales by co-operatives rose about 
three and one-half percent in the year as compared to 
almost nine percent for overall retail sales in Canada. 
This was an abrupt reversal of form for the co- 
operatives which in recent years had been out-pacing 
the growth in the general retail sector. Except for 
Quebec, however, whose statistics were badly af- 
fected by closures and non-reporting associations; 
growth patterns matched those in the general retail 
sector. Co-operatives in the Atlantic region, powered 
by the tremendous popularity of the direct charge 
system, showed the strongest growth in consumer 
sales at 14 percent, led by New Brunswick and New- 
foundland, as compared to a gain of only two percent 
in the West. Although economic output in the Atlan- 
tic area did not outshine that of the other regions in 
1983, as can be seen in such indicators as the gross 
domestic product; the resource based economies of 
the West, particularly Alberta and British Columbia 
which had been geared up to a fast growth track were 
much harder hit by the economic slump and much 
slower to recover. This is reflected in the much more 
drastic changes in employment and unemployment 
figures and thus consumer sales in the West as com- 
pared to the Atlantic. Ontario and Quebec were 
somewhere between the two extremes as is reflected 
in Ontario co-operative sales of consumer products 
which rose four percent. 


Sales of agri-supplies by co-operatives declined 
slightly for a second year. The biggest decline occured 
in feed as most areas enjoyed plentiful crops, ample 
supplies, less animals on feed and consequently lower 
prices. Fertilizers and chemical sales slipped in all 
regions except the West presumably owing to another 
reasonable good year for grain marketings. Sales of 
seeds in the West rose fourteen percent owing to the 
Payment in Kind (PIK) program in the United States 
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TABLE 2. VOLUME OF BUSINESS OF ALL CO-OPERATIVES REPORTING IN CANADA, 1983 


West Ont. Que. Atlantic Canada 
- million dollars - 
Product Marketings 
Grains 3 968.8 105.8 0.0 0.3 4 074.9 
Oilseeds 499.4 Spall 0.0 0.0 554.6 
Fruit Wie 8.6 il3} 10.6 97.9 
Vegetables 62.5 om 8.1 Dae 82.0 
Dairy Products 724.4 15257 il Oye 185.5 2, MBXoRS: 
Poultry 15274 0.0 80.0 DN? D53E5 
Eggs 5.0 He) 0.0 Les Wie 
Livestock: Cattle & Sheep 390.9 Lis 20.7 6.9 430.3 
Livestock: Hogs ie 1729 38.7 48.1 121.8 
Fish 58.5 0.1 1.9 59.3 119.8 
Forest Products 0.0 0.0 44.1 4.6 48.7 
Honey & Maple Products 1572 0.0 LS 0.0 26.7 
Other NS) 10.5 8.8 2 45.8 
Sub-Total 5 997.0 373.0 1 288.8 spl vil 8 009.9 
Supplies 
Food Products 908.1 52 330.8 283.9 il SiS 
Dry Goods and Home Hardware 230.0 26.6 25.4 Sila 313.0 
Other Consumer 63.3 13.9 PLS DD 100.9 
Total Consumer (P2063 93.1 Sa Tl Silo 1 989.2 
Animal Feed 140.0 126.9 Sl 32.0 611.9 
Fertilizers and Chemicals 414.5 96.9 19.6 4.9 536.0 
Seeds (5), 7 Wall 2.8 led 83.9 
Farm Supplies 102.9 39.0 49 3 4.4 195.6 
Total Agricultural V2 A 276.6 384.8 43.0 1 TESS) 
Machinery, Vehicles and Parts 109.4 gd. Sips 4.3 Aso 
Petroleum Products 707.6 128.7 139.5 36.0 it Oe 
Building Materials 182.4 see) 12.4 5.8 Ze 
Other 4.8 ORS Dp) DSS 9.7 
Sub-Total 2 928.6 Sls 971.9 408.7 4 830.5 
Total Sales 8 925.6 894.4 2 260.7 759.7 12 840.4 
Service Revenue 700.0 Sy WM 14.1 839.5 
Other Income 91.9 Dee, 50.0 15.0 182.7 
Total O) TALES 972.5 2 383.8 788.8 13 862.6 
Previous Year Total@ 9 897.0 931.7 DB BH WMT 13 924.0 


a Revised 


which saw demand for forage seeds surge as Amer- 
ican farmers planted alternate crops on grain land 
taken out of production. Farm supply sales eased for 
asecond year as financially pressed farmers tended to 
restrict their purchases to essentials. Farm machinery 
sales dropped across the country as farmers once 
again held back on their acquisition of these big ticket 


and usually postponable items. Petroleum sales 
edged up two percent as prices rose more than con- 
sumption declined for a third straight year. Building 
materials volume rebounded outside of the West 
from the downturn in the previous year but declined 
11 percent in the West reflecting the earlier men- 
tioned slow economic recovery in that region. 
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Financial structure 


Assets of the co-operatives expanded about eight 
percent, to $5,900 million, in 1983 with most of the 
increase occurring in Western grain inventories and 
receivables, and property and equipment of the pool 
elevator co-operatives and the housing co-operatives. 

Aside from these two areas co-operative assets 
were generally unchanged or reduced as might be 
expected on the overall co-operative results for the 
period. 

On the liabilities and equity side of the balance 
sheet, liabilities to the public rose more than $300 
million, or nine percent, while members equity rose 
over $100 million, or six percent, and represented 
34.9 percent of assets, a slight drop from the 35.5 
percent of the previous year. 


VOLUME OF BUSINESS OF 
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Figure 4 


Looking at balance sheet data on a regional basis 
the atlantic area showed the greatest gain in assets as 
it did in volume of business. However, while the 
increase in revenues was spread over a broad range of 
types, the greater part of the asset gain took place in 
the housing sector, as a number of new associations in 
Nova Scotia and Newfoundland reported for the first 
time. 

On an individual group basis the purchasing asso- 
ciations suffered a decline of $8 million, or four per- 
cent, in the investment category. A delayed reflection 
of the poor wholesaler results in 1982 and resultant 
cut backs in patronage dividends to the locals. A 
substantial portion of these dividends is allocated in 
the form of equity or debt obligations of the whole- 
salers, and thus appear as investments on the locals’ 
books and are redeemed on a revolving basis over a 
period of years. 
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TABLE 3. BALANCE SHEET OF ALL CO-OPERATIVES REPORTING IN CANADA. 1983 


Assets 


West Ont. Que. Atlantic Canada 
- million dollars - 

Cash and Equivalents 128.9 22.4 74.3 10.9 236.5 
Receivables 693.3 dey, 162.5 35 960.8 
Inventories 1 449.1 79.2 181.0 47.2 Iie lene’ 
Other Current Pall ae. 152 4.8 Te 

Total Current 2.3234 177.4 433.1 Sepak 3 029.0 
Investments 382.2 8.8 54.7 19.0 464.7 
Property, Equipment 1 460.7 314.0 416.5 148.7 oo 
Other Assets 20:9 4.6 17.9 3,1 46.2 

Total 4 187.0 504.8 O22 54 265.9 5 879.8 
Liabilities to the Public 
Short-Term Debt 1 200.6 47.6 LS) 7) 26.3 1 414.3 
Accounts Payable 563.1 64.5 160.0 41.0 828.6 
Other Current 81.1 8.7 14.8 Spe 109.9 

Total Current 1 844.9 120.8 314.5 12:3 Pa fs 
Long-Term Debt 736.9 285.8 282.6 97.0 1e402.2 
Deferred Credits 37.6 5.0 28.4 1.8 T2S 

Sub-Total 2 619.4 411.6 625.6 Liles 3° 321.8 
Member's Equity 
Loans from Members 384.9 19.3 1233. 17.9 434.4 
Share Capital 602.3 18.9 148.9 39.5 809.6 
Reserves 405.7 33.8 119.7 25.9 585.2 
Undistributed Surplus 174.7 ee £56 Ld.3 222.9 

Sub-Total 1 367.6 93.2 296.5 94.6 2 052.0 

Total 4 187.0 504.8 922.1 265.9 5 879.8 

Previous Year Total 3 923.9 440.8 866.2 22230 5745315 

ALL CO-OPERATIVES ‘aa ALL CO-OPERATIVES 
MEMBERS' EQUITY AS A PERCENTAGE OF 
TONAL ASSETS 
Million Dollars %o 
4000 50 A 


Members' 
Equity 


3000 
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TABLE 4. VOLUME OF BUSINESS OF MARKETING CO-OPERATIVES REPORTING IN 
CANADA, 1983 


West Ont. Que. Atlantic Canada 
Product Marketings - million dollars - 
Grains 3 962.6 14.7 0.0 0.0 3 977.3 
Oilseeds 499.4 18.5 0.0 0.0 517.8 
Fruit 1.4 8.3 Po 10.6 97.6 
Vegetables 62.3 Pili 3.0 1.4 Hise.) 
Dairy Products 123.7 152:7 1 073.4 185.5 2, Maes 
Poultry 1524 0.0 Toa a2 258.3 
Eggs 5.0 13 0.0 MS) 17.6 
Livestock: Cattle & Sheep 347.7 10.0 16.3 G9 380.8 
Livestock: Hogs ie 17.9 OB: 38.4 95.1 
Fish 0.0 0.0 0.0 0.0 0.0 
Forest Products 0.0 0.0 0.1 0.0 0.1 
Honey & Maple Products 152: 0.0 dies 0.0 26.7 
Other 20.7 10.4 2.6 0.6 34.3 
Sub-Total 5 883.0 242.9 1 21001 SA eed) 7 61158 
Supplies 
Total Consumer 79.4 22.8 Al BOM 13720 
Total Agricultural 495.1 10.7 53.4 Wie 576.6 
Other [ies a7 48.4 9.7 WES 
Sub-Total 592.0 Bie) 106.4 SWS) 792.8 
Total Sales 6 475.0 280.1 tb 316.5 333.0 8 404.6 
Service Revenue 396.0 Si 1 L.3 403.6 
Other Income 16.1 il! 9.0 1.4 27.9 
Total 6 887.1 286.5 1 S26.7 335.9 8 836.2 
Previous Year Totalé@ 7 058.9 279.5 i Sis, 7 315.5 8 967.6 
4 Revised 


TABLE 5. BALANCE SHEET OF MARKETING CO-OPERATIVES REPORTING IN CANADA, 


1983 
West Ont. Que. Atlantic Canada 
Assets - million dollars - 
Cash and Equivalents oi Gr/ 34.1 rag 94.2 
Receivables 338.5 18.7 74.8 21.0 652.9 
Inventories 1 091.2 23:2 86.8 207, 1.2219 
Other Current 31.4 0.9 6.2 1.9 40.4 
Total Current 1 7iz4 49.4 201.9 45.7 2 009.4 
Investments 115.2 0.8 18.1 320 13720 
Property, Equipment 641.7 1978 146.6 49.6 857.6 
Other Assets 9.9 3.4 14.8 2D 30.9 
Total 2 479.1 73.4 381.3 101.2 37035.0 
Liabilities to the Public 
Short-Term Debt 994.2 10 59.4 14.4 1 080.6 
Accounts Payable 377.9 21.4 85.2 20.6 505.0 
Other Current 30.5 0.9 em 1.6 36.7 
Total Current 1 402.6 34.7 148.3 36.6 12632.2 
Long-Term Debt 177.9 9.2 64.8 23.0 274.9 
Deferred Credits 29.6 1.8 16.6 0.5 48.6 
Sub-Total i-610.1 45.8 229 Mh 60.2 1 945.7 
Member's Equity 
Loans from Members 276.8 Zh Spall 9.6 294.3 
Share Capital 269.6 4.9 102.7 187. 390.9 
Reserves 193.1 13.2 SNRs 13.4 251.0 
Undistributed Surplus 129.6 6.) 12.6 4.3 tos 2 
Sub-Total 869.1 27:6 sg ie) 41.0 1 089.3 
Total 2 479.1 73.4 381.3 LOT? 5035.0 
Previous Year Total 2 167e3 69.7 375.4 90.4 P28 


a ee ee 
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TABLE 6. VOLUME OF BUSINESS OF PURCHASING CO-OPERATIVES REPORTING IN 
CANADA, 1983a 


West Ont. Que. Atlantic Canada 
Supplies - million dollars - 
Food Products 828.4 Bile Sf. 257 1 438.5 
Dry Goods and Home Hardware 229.6 2553 23.9 28.3 307.1 
Other Consumer (oy) 13.9 PARES De) 100.8 
Total Consumer i WA 70.4 BTS 282.2 1 846.4 
Animal Feed 82.0 1O5r4 DSSS noe 501.7 
Fertilizers and Chemicals 86.9 90.1 1358 1.9 192.7 
Seeds 1.9 13h il 25 1.4 18.9 
Farm Supplies 52h,5) 37.0 39.6 Bo 13)3),33 
Total Agricultural 224.3 265.6 Soie4 D503 846.7 
Machinery, Vehicles & Parts 99.9 525 $2.0 0.4 137.6 
Petroleum Products 706.0 123.6 109.1 28.0 966.6 
Building Materials MESS i Tes) 11.8 4.9 209.5 
Other 0.8 0.1 0.1 Om il Jl 
Sub-Total Ph SVB) 482.2 856.8 341.0 4 007.9 
Product Marketings 5.0 129.6 30.6 (Bs 166.3 
Total Sales DY, 3332) 9) 611.9 887.4 342.0 4 174.2 
Service Revenue 18.4 6.8 20.3 5.4 50.9 
Other Income 47.6 3.6 12.4 6.7 70.3 
Total 2 398.8 62273 920.1 Spy 4 295.4 
pe ae re ee LL 
Previous Year Total 2 426.4 609.3 937.2 320.2 4 293.1 


@ Including Mixed Marketing and Purchasing 


TABLE 7. BALANCE SHEET OF PURCHASING CO-OPERATIVES REPORTING IN CANADA. 19832 


West Ont. Que. Atlantic Canada 
a ee ee 


Assets - million dollars - 
Cash and Equivalents 1o9 6.1 18.5 4.7 46.1 
Receivables 107.6 47.6 74.4 6.5 236.1 
Inventories 316.3 Sb), // 88.5 225 483.0 
Other Current 13h) OM 5.9 aA 21.9 
Total Current 454.0 LOR 187.3 35.8 WSU 
Investments 15257 50 27.6 10.8 196.6 
Property, Equipment 303.1 44.0 80.1 34.3 461.4 
Other Assets VP 0.2 Dll 0.0 9.6 
Total 917.0 159.7 297.2 80.8 1 454.7 
Liabilities to the Public 
Short-Term Debt 149.2 8oro 65.0 7.6 255.0 
Accounts Payable eee) 36.4 63.3 16.4 255-0 
Other Current S10), 7/ al) 5.8 2.8 44.0 
Total Current 319.4 74.3 134.1 26.8 554.6 
Long-Term Debt 194.9 Bong XG.) 19.4 306.4 
Deferred Credits 0.1 OW 2.6 0.3 Se 
Sub-Total 514.4 110.7 193.2 46.4 864.7 
Members’ Equity 
Loans from Members 94.9 1BeS Syl Shits WEF A 
Share Capital 240.3 132 35.9 20i1 309.5 
Reserves 39.1 Sei 65.6 6.5 124.2 
Undistributed Surplus 2503 9.6 oy, 4.0 BS Be 
Sub-Total 402.6 49.1 104.0 34.3 590.0 
Total 917.0 159.7 OTD 80.8 Aa SAry 
eee ee SS See Se a a 
Previous Year Total 946.2 154.7 ; 298.0 75.4 1 474.3 


* Including Mixed Marketing and Purchasing 
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All co-operatives: analysis of five- 
year trends 


Number of organizations and membership 


Overall membership decreased, by nearly one per- 
cent, in 1983, for the first time in recent years. This 
reduced the five year average increase by one percen- 
tage point to 3.1 percent. The number of associations 
fell for the first time since 1977, a drastic reversal of 
the previous two years’ large increases. Part of this 
decrease is due to certain small co-ops failing to 
report rather than actual closures. This reduced the 
five year average increase for associations to 3.9 per- 
cent. Production co-operatives, which have been ex- 
periencing relatively short life spans, contributed 
most to this decrease, with fishing and purchasing co- 
operatives also down. Only service co-ops continued 
to rise in number as they have over the past few years, 
led by housing co-operatives as usual. 


Volume of business 


For the period 1978-82 the average increase in volume 
of business was over 14 percent, however, the rate of 
increase was declining. The current year’s decline has 
followed that trend into negative figures and hence 
does not represent quite such a dramatic change as 
the year to year comparison might indicate. 

The impact of the decline on the period 79-83 was 
to reduce the average rate of growth in current dollars 
to 12.6 percent, but, because inflation was held in 
better check over the past two years, the overall 
average for the five year period in constant dollars 
actually rose by slightly over one-half percent to 5 
percent. Over the 78-82 period product marketings 
grew by nearly 14 percent per annum. The current 
decline reduces this average to 12.1 percent. Supply 
sales had been growing by nearly 15 percent per 
annum and this year’s decline reduces the annual 
average to 12.6 percent. 

As a result of the reduced rate of inflation in the 
past year or two the relative differences between 
current and constant dollar figures is declining 
slightly. For supply sales the average in constant dol- 
lars declined from 3.5 percent growth per annum for 
78-82, to 3 percent for 79-83, while in marketing the 
rate of growth actually increased from 4.7 percent to 
6.2 percent per annum for the same comparative 
periods. 

Overall, 1983 proved to be a poor trading year for 
the co-ops and most of the previous growth trends 
have been severely redirected. The effect on the co- 
operatives of the improvement in the economy in 
1984 will determine the extent to which this new trend 
will continue. 
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Figure 11 


Financial analysis 


Assets, at 42.4 percent of the volume of business, 
were the highest of the five year period mainly due to 
increased grain inventories and receivables. The 
average for the five year period was 40.5 percent. 

After a temporary upswing in 1982 the equity por- 
tion of co-operative financing continued to decline. 
Over the past five years the dollar value of member 
equity has increased by an average of 10.6 percent per 
annum, but public liabilities have increased by an 
average of 16.9 percent bringing members’ equity 
down from 40.6 percent of assets to its current level of 
34.9 percent, below 35 percent for the first time since 
1974. This reflects the relatively poor economic situa- 
tion in general, but underlines the urgent need for 
members to fund their co-operatives. 

As detailed in the rest of this publication, 1983 was 
not a good year for the co-operative sector in Canada. 
From the perspective of this analysis of trends, how- 
ever, 1983 was mainly a sharper decline in a trend 
which saw the rate of increase decline over the pre- 
vious five years. This is of particular concern in the 
area of equity where 1982’s growth now appears to 
have been a short term improvement only. If a turn- 
around has not been achieved in 1984 there will be a 
major increase in the number of individual co- 
operatives in financial difficulty. 


Fishing co-operatives 
Business volume of the fishing co-operatives declined 
almost $14 million, or nine percent. A relatively good 
year in the Atlantic region was submerged by a sharp 
downturn in volume for British Columbia and a near 
disappearance of co-operative results in Quebec. For 
the inland region, Alberta and Ontario ran up im- 
pressive gains while Saskatchewan and Manitoba reg- 
istered declines. 

Most of the drop in British Columbia was due to 
the demise of the Central Native Fishermen’s Co- 
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Figure 12 


operative. Quebec results were a continuation from 
the previous year as the troubles of the wholesaler 
affected that of the locals, including non-reporting. 
Assets of the fishing co-operatives declined in line 
with business volume but the resultant financial posi- 
tion appeared healthier. Inventories and receivables 
declined as a percentage of total assets while cash and 
equivalents rose. Also members’ equity rose $4 mil- 
lion including a switch from negative to positive in 
undistributed surplus and represented 37 percent of 
assets at year-end, a gain of seven percentage points. 


NUMBER AND MEMBERSHIP OF | 
FISHERMEN'S CO-OPERATIVES 
Thousands Number 
24 120 
; Membership (Thousands) = 
- P| Associations (Number) = 
18 — 90 


60 


30 


NTS) 1980 198] 1982 1983 


Figure 13 


CO-OPERATION IN CANADA 1983 — April 1985 


TABLE 8. VOLUME OF BUSINESS OF FISHING CO-OPERATIVES REPORTING IN CANADA, 


1983 
West Ont. Que. Atlantic Canada 
- thousand dollars - 

Products and Supplies 
Fish 58 497.5 71.0 1 861.4 59 343.3 SY WB 
Food 45.0 0.0 0.0 3 018.0 3 063.0 
Other 2 097.7 2.0 131.9 7 134.4 9 365.9 
Total Sales 60 640.1 73.0 1 993.3 69 495.7 132202) 
Service Revenue SS 0.4 0.0 490.9 605.7 
Other Income 519.6 2a WWD 870.5 1 409.4 
Total Gil 2a? Wiss 2 010.6 70 857.1 4a leeS 
Previous Year Total 79 607.0 50.1 8 298.2 59 943.6 147 898.9 


TABLE 9. BALANCE SHEET OF FISHING CO-OPERATIVES REPORTING IN CANADA, 1981 TO 


1983 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 
Members’ Equity 


Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 


Sub-Total 
Total 


1981 


1982 


1983 


- thousand dollars - 


2 659.8 
10 503.5 
36 165.8 
1 054.6 
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2 547.9 
11 364.6 
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Production co-operatives 


Production co-operative volume was virtually un- 
changed for the year with a mixed bag of pluses and 
minuses balancing out. Artificial insemination, ma- 
chinery, wood-cutting and “other” (including native 
handicrafts) showed gains while the other types were 
on the downside. 

Service revenue declined five percent, and live- 
stock marketings four percent, as the livestock feeder 
associations registered negative results in all areas, 
except British Columbia, and their reported numbers 
declined by five to 43. Artificial insemination co- 
Operatives showed the greatest gain in volume of 
business among production types rising 21 percent to 
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Figure 14 


$2.9 million. Machinery co-operatives, mostly lo- 
cated in Saskatchewan, despite a drop in numbers 
also registered a very good volume gain of 19 percent, 
with a total $4.3 million in revenues. 

The most unusual development in the production 
group took place with the wood-cutting co-operatives 
in Quebec. It was a poor year (ending in early 1983) in 
the recession-affected pulp and paper industry which 
did not buy as much wood in the period, as is reflected 
in the results of the Atlantic region wood-cutting 
associations. The Quebec co-operatives, however, as 
a result of being granted increased access to timber- 
lands in the province ran up a sales gain for the 
period. 
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TABLE 10. VOLUME OF BUSINESS OF PRODUCTION CO-OPERATIVES REPORTING IN 
CANADA, 1983 


West Ont. Que. Atlantic Canada 
- thousand dollars - 
Service Reve nue 6 088.4 680.5 3 049.4 1 932.0 It FSO): 
Other Inconie 1 265.4 113.9 2 563.9 677.1 ANOZ03 
Sub-Total T S838 794.4 5) Giles 2 609.1 16 370.6 
Sales of Pro lucts & Supplies 
Livestock 43 324.9 0.0 0.0 3 A VG 2 
Lumber & Pulpwood 4.7 0.0 43 998.3 4 562.3 48 565.3 
Other 5) Obs! 59.3 4 450.4 782.5 24726 
Sub-Total 49 285.1 59.3 48 448.7 5 346.0 103 139.1 
Total 56 638.9 853.7 54 (062.0 POs Al 119 509.8 
Previous Year Total 60 190.3 338.6 50 442.7 8 875.4 119 847.1 


TABLE 11. BALANCE SHEET OF PRODUCTION CO-OPERATIVES REPORTING IN CANADA, 
19SISTO 1983 


1981 1982 1983 1981 1982 1983 
- thousand dollars - - percentages - 
Assets 
Cash and Equivalents 6 3403 5 990.5 6 870.9 9.8 9.3 10.7 
Receivables 17 989.8 16 404.4 7 Slee 27.8 25.4 26.7 
Inventories 14 206.7 a5 769 [omie29 2 PAY 207. 20.4 
Other Current DY MOTES 2720 1 181.8 3.33 2.4 1.8 
Total Current 40 644.3 Bil PIAS 3s) Sy) 62.9 Bits 59.7 
Investments 3 546.6 4 664.7 4 189.8 eS U2 6D 
Property, Equipment 20 074.3 22 161.8 21 440.2 oe 34.4 33.4 
Other Assets 341.6 353.6 QO, OS 0.5 (D5) 
Total 64 606.8 64 459.9 64 260.6 100.0 100.0 100.0 
Liabilities to the Public 
Short-Term Debt 26 263.6 DAS lines 23 032.5 40.7 37.6 35.8 
Accounts Payable 3 664.1 3 026.4 4 391.8 Seal AV 6.8 
Other Current 2 949.4 3 Silt 3 066.3 4.6 Sul 4.8 
Total Current SZ ESTA 30 550.9 30 490.5 50.9 47.4 47.4 
Long-Term Debt 8 432.3 9 114.6 7 Ope! (3), al 1230 
Deferred Credits 1 482.9 1 425.8 1 847.6 O38 DD 2.9 
Sub-Total A) FRO) 41 091.4 40 040.5 66.2 Bho lf 62.3 
Members’ Equity 
Loans from Members 4 298.8 4 627.0 4 844.3 On Wee ES 
Share Capital 6 368.0 8 653.3 8 249.3 9.9 13e4 12.8 
Reserves 4 554.8 6 259.0 AS TENO)3) Heal 9.7 7.4 
Undistributed Surplus 6 592.9 3 829.2 6 376.1 10.2 5.9 9.9 
Sub-Total 21 814.6 23 368.5 PAS 20M 33.8 B63 Bien 
Total 64 606.8 64 459.9 64 260.6 100. 100.0 100.0 
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Service co-operatives 


Service co-operatives roared along to another suc- 
cessful year with a gain of $80 million, or 20 percent, 
in business revenues while all the other groups 
showed a decline for the year. The gain was not 
enjoyed by all service types however, unlike the pre- 
vious year. Rural electric associations, which are en- 
gaged in a winding down process as they transfer the 
responsibility for the continuing supply of electrical 
power to the private sector, registered a decline of five 
percent in business volume. Transportation and natu- 
ral gas associations showed declines of three percent, 
in the case of the latter because of some non- 
reporting co-operatives. 


VOLUME OF BUSINESS OF 
SERVICE CO-OPERATIVES 


Million Dollars 
Constant 197! Dollars’ 
Po Current Dollars 


1979 1980 198] 1982 1983 


|/ Index No. 3, see page 5 


Figure 16 


Housing co-operatives showed the greatest gain 
rising $39 million, or 43 percent. Day care/nursery 
and “others” showed gains of 35 and 53 percent re- 
spectively. Most of the gain in “others” involved a few 
large co-operatives in the financial, leasing, property 
management and computer services fields. These as- 
sociations were established under federal legislation 
and their members are mainly co-operatives and 
credit unions rather than individuals. 

The number of service co-operatives reporting as 
well as membership rose in all areas except the West, 
with the most impressive gains occurring in the At- 
lantic region. 


NUMBER AND MEMBERSHIP OF 
SERVICE CO-OPERATIVES 


Thousands Number 
800 1600 


Membership = 
Wa (Thousands) 


e Associations 
(Number) 


Y 


Figure 17 
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TABLE 12. VOLUME OF BUSINESS OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 


1983 
West Ont. Que. Atlantic Canada 
- thousand dollars - 

Service Revenue 279 457.2 39 892.1 48 515.8 4 749.4 372 614.6 
Other Income 26 388.1 20 626.1 26 043.6 5 402.8 78 460.6 
Sub-Total 305 845.4 60 518.2 74 559.4 OMS 252 “ail (OSI 
Sales of Products and Supplies (MoE ee) 2233.6 6 350.6 9323.9 26 241.3 
Total 313 678.9 6257 51e8 80 909.9 19 975.8 477 316.4 
Previous Year Total 271 823.1 42 481.0 GAMES moi al 395 578.8 


TABLE 13. BALANCE SHEET OF SERVICE CO-OPERATIVES REPORTING IN CANADA, 1981 


TO 1983 


1981 


1982 


1981 


1982 


1983 


- thousand dollars - 


Assets 


Cash and Equivalents 
Receivables 
Inventories 

Other Current 


Total Current 


Investments 
Property, Equipment 
Other Assets 


Total 


Liabilities to the Public 


Short-Term Debt 
Accounts Payable 
Other Current 


Total Current 


Long-Term Debt 
Deferred Credits 


Sub-Total 


Members’ Equity 


Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 


Sub-Total 
Total 
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dD 
pal? 
tp) 


310 
804 


991.8 
247.6 


58 


1983 
180.9 84 437.0 
562.1 46 264.6 
Seyiel 2652.0 
877.1 10 649.3 
Z20Tals 150 5983.0 
2 819.0 — 120/978.4 
595) ee 1S) 102A 
074.9 S173%4 
696.9 1, 250°-236.9 
881.2 32 335.6 
069.3 48 136.6 
839.4 2) 70126 
woo  106<231-9 
476.1 805 741.8 
209.5 18 108.8 
475.5 930 082.5 
553.9 8 234.5 
914.9 89 301.7 
32039 7 208) -329°3 
PRE. 22 288.8 
221.4 320 154.4 
696.9 1597505230.9 


- percentages - 


O 


~ 
Noy W2itesy jen) 168) (en fen) 


so 
=) 


7 


— 
i 


2H A 
100.0 


100.0 


2h 


Wholesale co-operatives 


Marketings 


Wholesale marketings took a tumble in 1983 for a 
variety of reasons. The decline was $148 million, or 13 
percent, led by dairy with a decline of 104 million and 
on a percentage basis in dollar value by fish with a 
decline of 44. Hogs and pork recorded the most 
prominent gain, up 12 percent. 

The drop in dairy marketings involved a structural 
change in the method of handling a portion of these 
sales rather than any real decline in dairy marketings 
by the co-operative movement. It was decided that a 
large supply contract to the private trade which had 
previously been handled through the wholesale on 
behalf of the local co-operative could be conducted 
on a direct local to buyer basis. As for the milk which 
was directed to the wholesale level it turned out to be 
a very good year mainly due to success in export 
markets and a rise in the national demand for ched- 
dar cheese. 

The big decline in fish sales largely reflected the 
disappearance of Pécheurs Unis owing to severe fi- 
nancial difficulties. This association with sales of al- 
most $50 million in 1982, sank to one-fifth of that in 
an abreviated nine month year in 1983 after which it 
was converted to a private corporation. In Atlantic 
Canada marketings eased as the wholesale experi- 
enced another difficult year in a situation where it 


WHOLESALE CO-OPERATIVES 


Million Dollars 
2800 


Marketings 


Supply Sales 


2400 - 


must pay high prices for raw fish on the one hand, and 
sell into a depressed and thus highly competitive 
international market for processed fish on the other 
hand. 

Poultry marketings fell 30 percent and here again 
special circumstances were involved. United Co- 
operatives of Ontario struggling to survive as a finan- 
cially viable co-operative entity was forced to dispose 
of its entire poultry operation. This division, with 
sales over $40 million in 1982, was hard pressed to 
break even in this extremely competitive industry, let 
alone contribute profits to the beleagured wholesaler 
and so it was decided it had to go. In Quebec mean- 
while poultry volume dipped as the wholesale faced 
severe competition in the processing field for the 
better part of the year. Pork and beef marketings rose 
12 percent in Quebec. The opening of a new co-op 
packing plant coincided with the shutdown of several 
other packing plants for various periods during the 
year due to strikes and lockouts. Much of this volume 
was diverted to the co-op plants. Wholesale cattle 
marketings rose eight percent in a year when overall 
cattle returns were largely unchanged as the domi- 
nant cO-operative position at the Ontario Public 
Stockyards was utilized to full advantage. Grain mar- 
ketings rose nine percent as the winter wheat situa- 
tion rebounded from the disastrous crop in the 
previous year. However wholesale handlings did not 
return to the lofty level achieved in 1981. 


MEMBERS’ EQUITY AND PUBLIC LIABILITIES 


OF WHOLESALE CO-OPERATIVES 


Million Dollars 
800 


Members’ Equity 


Public 
Liabilities 


600 


Ha 
ih 
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Supply sales 


Supply sales dropped 11 percent with the disap- 
pearance from the scene of Fédération des Magasins 
Co-op which was forced to close down at the end of its 
1982 fiscal year. Its sales in that year were $262 million 
and if these sales are removed from the 1982 statistics 
for purposes of comparison the remaining wholesales 
showed little change for 1983. 

Consumer goods sales edged up two percent as the 
Atlantic region continued its rising trend from the 
previous year with an impressive 21 percent gain 
while sales in the West declined as the region con- 
tinued to suffer the fallout from the collapse of the oil 
induced economic boom of the late Seventies and 
early Eighties. With a reversal in population expan- 
sion and a decline in consumer spending power the 
co-operative supply system in the West has been 
thrown into a fierce fight for viability in an extremely 


competitive market place. 


Agri-supply volume sank $52 million, or eight per- 
cent, the bulk of it in feed and farm supplies but 


fertilizer, chemicals and seeds also declined. Feed 
sales for the wholesales dropped more emphatically 
than for the locals. In a year of abundant local sup- 
plies, as was the case in 1983, sales of feed imported 
from other regions, which is the almost exclusive 
preserve of the wholesales and ordinarily represents 
a significant portion of their volume, tends to plunge. 
Fertilizer sales stabilized at the lower level of the 
previous year in the West, while slipping about four 
percent in the Central provinces, and rising 1] percent 
in the Atlantic region. Other farm supplies declined 
across the country including the elimination of 
United Co-operatives of Ontario’s hatchery business 
which was sold along with the poultry processing 
operation. Farm machinery sales sagged further after 
a big drop in the previous year reflecting the con- 
tinuing depressed farm income situation and interest 
rates which although down from 1982 still remained at 
unusually high levels. Petroleum results were down 
one percent probably reflecting the highly competi- 
tive situation at the wholesale level. Under these 
circumstances there is often a certain amount of en- 


TABLE 14. SALES OF CO-OPERATIVE WHOLESALERS IN CANADA, 1981 TO 1983 


198] 


19324 1983 1981 1982a 1983 


- million dollars - - percentages - 

Marketings 
Grains & Seeds 169.2 105.1 114.5 ey 8.9 i | 
Fruit & Vegetables 1.9 1.9 1.8 G2 0.2 0.2 
Dairy Products 305.7 367.0 263.0 ZiS D2 25.6 
Poultry 150.0 182.0 128.3 135 1535 12:5 
Eggs 2.0 ~ - 0.2 ~ - 
Livestock: Cattle & Sheep L793 175.4 189.6 16.1 14.9 18.4 
Livestock: Hogs 191.9 245.4 275.9 L7s2 20.9 26.8 
Fish Bie al 100.1 56.1 Cae 8.5 535 

Sub-Total Peis 0 WG9 1 029.1 100.0 100.0 100.0 
Supplies 
Food Products TAs al 804.9 604.9 28.1 29.6 25.0 
Dry Goods & Home Hardware 167.6 165.7 | spy ie 6.5 6.1 6.3 
Other Consumer 21.9 24.3 1358 0.9 0.6 0.6 

Total Consumer 90727 994.9 Wieae 30.6 36.6 32.0 
Animal Feed 368.7 376.1 351.8 14.5 13.8 14.6 
Fertilizers & Chemicals 187.0 183.0 179:2 13 Hud 7.4 
Seeds 20.3 ZA).3 18.6 0.8 0.7 0.8 
Farm Supplies 108.8 119.6 94.5 4.2 4.4 3.9 

Total Agricultural 684.7 698.9 644.1 26.8 25a 26:0 
Machinery, Vehicles 64.7 50.9 40.8 pee Eby Pe 
Petroleum Products 716.1 814.1 806.3 28.1 29.9 33.4 
Building Materials 162.8 143.1 145.9 6.4 he: 6.0 
Other 14.9 16.3 6.1 0.6 0.6 0.3 

Sub-Total 2,550.9 ZFS 32 2 415.5 100. 100.0 100.0 
Service Revenue 28.4 16.3 9.0 

Total 376919 3 911.4 3 453.6 
a Revised 
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croachment into co-operative markets by the corpo- 
rate sector. One symptom was the sporadic outbreaks 
of price wars across the country. Another was the 
shutdown of various older refineries as extra capacity, 
started in the euphoric days of the industry when it 
seemed the sky was the limit on petroleum prices and 
demand, came on stream at a time when the situation 
had reversed itself. Amidst the chaotic conditions of 
an industry in change the Petroleum Department of 
Cooperative Fédérée de Québec marked its twenty- 
fifth anniversary. The department was set up to meet 
the growing needs of a farm sector in a state of trans- 
formation to a mechanized basis. Over the years it 
has grown with the times and provided farmers with 
their own reliable source of this most necessary farm 
input. 

Building materials sales rose in the year, most of it 
in the West and contrary to the decline at the retail 
level. However, the greater part of the increase oc- 
curred at the wholesale to industry level. Large quan- 
tities of lumber, pulpwood, plywood, etc. are sold 
directly to builders and other large users and do not 
pass through the co-operative retail system. “Other” 


TABLE 15. 
1981 
Assets 
Cash and Equivalents 2:8 
Receivables 257-5 
Inventories 318.1 
Other Current 11.0 
Total Current 689.4 
Investments 49.6 
Property, Equipment 247.7 
Other Assets 24.2 
Total 1 010.8 
Liabilities to the Public 
Short-Term Debt 257/55) 
Accounts Payable 224.4 
Other Current Ohi 
Total Current 487.6 
Long-Term Debt 194.8 
Deferred Credits 9.3 
Sub-Total 691.7 


Members’ Equity 


sales were down 15 percent when the effect of Fédéra- 
tion des Magasins is eliminated. 


Financial 


The wholesales went through the financial wringer 
for a second straight year and assets again declined 
with the disappearance of Fédération des Magasins, 
the drastic reduction in size for Pécheurs Unis, which 
is included in the tables as a co-operative for the last 
time, at least under that name, and the major restruc- 
turing and downsizing of United Co-operatives of 
Ontario in an all-out attempt to head off impending 
bankruptcy and return to financial viability so that it 
could continue to serve the farmers of Ontario as it 
has done so well for seven decades. The other whole- 
sales also continued on a campaign of financial re- 
building in their efforts to adjust to the often 
merciless economic circumstances of the 1980’s. 

The results, at least in financial terms were defi- 
nitely positive as of year-end 1983. While total assets 
were down, working capital (current assets minus 
current liabilities) rose strongly; up $51 million to 


BALANCE SHEET OF CO-OPERATIVE WHOLESALERS IN CANADA, 1981 TO 1983 


1982 1983 1981 1982 1983 
- million dollars - - percentages - 

4.9 28.9 0.3 0.5 See, 
305.0 285.8 35.4 Salt 32.0 
285.9 Za99 Sb5 oo 29.1 

16.1 veal ila 7, ial 
611.9 584.3 68.2 63.6 65.5 
69.8 74.0 4.9 Le 8.3 
Zoid 227.4 24.5 26.8 Zc 
235.0) 6.3 2.4 2.4 0.7 
962.7 892.0 100.0 100.0 100.0 
230.3 146.3 DD Zone 16.4 
208.6 21.3 222 PANE I) 1S Ms 

Ba 6.6 0.6 0.4 0.7 
442.5 364.3 48.2 46.0 40.8 
166.3 154.3 19.3 Lies iar 

it ee) 1037 0.9 ise eZ 
620.3 529.3 68.4 64.4 59:3 
48.1 61.0 0.3 mat 6.8 
217.4 205.3 191 22.6 Zon) 
43.6 39.3 a2 4.5 4.4 
SPS) Del 7.0 3.4 6.4 
342.5 362.7 31.6 3226 40.7 
962.7 892.0 100.0 100.0 100.0 


Loans from Members Bes 
Share Capital 1O2e 
Reserves 52.9 
Undistributed Surplus 70.4 
Sub-Total 319.2 
Total 1 010.8 
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$220 million and the current ratio climbed from 1.38 
to 1.60. The ‘acid’ ratio (cash and equivalents and 
receivables divided by current liabilities), a more 
stringent test of an organization’s liquidity, rose from 
0.7 to 0.9. Overall net savings, despite some poor 
individual results, showed a gratifying rebound from 
the previous year and interest expense declined sub- 
stantially thanks to reductions in both short and long 
term debt. Inventories and receivables were pared 
down for another year, as were property and equip- 
ment, reflecting capital expenditure moderations and 
asset disposals. 

Probably the most significant indicator of progress 
on the probably long and certainly difficult road to 
good financial health and vitality was the strong gain 
of four percentage points in owners’ equity to total 
assets reaching an almost unprecedented level for the 
wholesales of 40.7 percent. 


Financial ratio analysis 


Ratios are presented in Appendix D relating to the 
financial operation and condition of co-operatives. 
These ratios became available starting with the 1982 
statistics owing to an expansion of the Co-operatives 
Section’s computer programming system. 

A set of ratios are shown on a country wide basis 
for marketing, the largest group, purchasing and ser- 
vice. The marketing and purchasing groups are simi- 
lar on more ratios than not while the service group is 
markedly different in many respects and indeed some 
of the ratios which are relevant to the other two 
groups are not really applicable to the service sector. 

The current ratio is usually higher, and the ac- 
counts receivable and inventory to working capital 
ratios are usually lower, for purchasing than for mar- 
keting, owing to the larger inventories and receiva- 
bles and their volatility, and the corresponding short 
term debt which the marketing group has to take on. 
The purchasing group tends to be more stable, except 
for certain types such as farm machinery; their sales 
and purchases don’t generally have the frequently 
wild up and down gyrations of the marketing group. 
Thus the purchasing group over time tends to work 
down their short term debt whereas the marketing 
co-ops recognize short term debt as a valuable and 
necessary part of their business activity. 

The net result of conflicting forces in the service 
group has been a tendency toward the rather weak 
level of 1:1 for the current ratio. This is because many 
in the group such as rural electric, natural gas and 
housing are fixed asset type operations with corre- 
sponding high long term debt and a rather weak 
working capital position since excess current assets 


are usually used to pay off long term debt. In recent 
years however, housing, with rapid growth has be- 
come the dominant type in the service group both in 
revenues and assets. And in such a situation of rapid 
growth there are many cases where authorized but 
not yet utilized funds for construction appear in the 
current assets section of the balance sheet as cash or 
receivables. And thus housing because it is so domi- 
nant raises the current ratio for the entire service 
group. 

In addition this higher receivables level for the 
housing co-operatives along with a stretchout in pay- 
ment periods for utility customers in recent years 
contributes to a much higher level of accounts re- 
ceivables to sales for the service group as demon- 
strated in the days sales and service revenues in 
accounts receivable ratio. 

Considering the solvency ratios; the service sector 
usually has large amounts of fixed assets with corre- 
spondingly large amounts of debt, mainly long term 
debt. So the debt/equity; creditors equity to total 
assets; long term debt to capitalization and non cur- 
rent assets to owners equity ratios are usually high 
and the complimentary ratios such as owners’ equity 
to assets are thus low as compared to the other two 
groups. The marketing group is highest in sales and 
services to owners’ equity because its huge sales vol- 
umes dominate everything else. The service group on 
the other hand is dominated by its huge long term 
debt so that both revenues and owners’ equity are 
relatively small figures. 

Net savings to sales and service revenue is the ratio 
probably most sensitive to current financial results 
and although both marketing and purchasing co- 
operatives showed better bottom line results (for the 
survivors still reporting) the marketing group again 
outdid the purchasing. The service group results were 
very favorably affected by an upsurge in government 
subsidies mainly in housing. 

Gross margin to sales is generally higher for the 
purchasing co-operatives because the marketing as- 
sociations are selling such huge volumes that the 
administrative and selling expenses per dollar of sales 
are lower. Inventory turnover declined in 1983 for the 
marketing group reflecting slower grain sales and 
consequent inventory buildup. Expenses to sales and 
service revenue declined for both purchasing and 
marketing co-operatives in 1983 presumably reflect- 
ing tighter management cost controls and the disap- 
pearance of some co-operatives which had run into 
financial difficulties. The expenses to sales and ser- 
vice revenue shot way up for the service associations 
in 1983 partly because of special situations such as 
housing. 
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Co-operative market share 


The Co-operatives Unit has made an attempt at esti- 
mating the share of various farm products which are 
marketed through co-operatives. In the case of West- 
ern grains and oilseeds a calculation was possible 
using available statistics on tonnages. For the other 
commodities where physical volumes are not as read- 
ily available various data were used, such as producer 


CO-OPERATIVE MARKET SHARE ESTIMATES 


prices, wholesale prices, handling and processing 
charges, price spreads, etc. to calculate approximate 
cost of goods factors. These factors are then applied 
to co-operative marketings to get an approximation 
of the values received by the farmers. These values 
can in turn be applied to farm cash receipts for each 
product to get rough estimates of the portions han- 
dled by co-operatives. 


1977 1982a 1983 
- percent - 
Grains and oilseeds, West 81 76 76 
Grains and oilseeds, Ontario 19 Zh 16 
Fruit 17 16 
Composite for 
fruit & vegetables 10 
Vegetables 9 9 
Dairy products iil my | 56 
Poultry a2 os) 34 
Eggs o 3 a 
Livestock, cattle 18 17 18 
Livestock, hogs it 13 16 


4 Revised 


APPENDIX A. NUMBER BY TYPES OF MARKETING AND PURCHASING CO-OPERATIVES 


REPORTING IN CANADA, 1983 


West 

Marketing 
Dairy 10 
Fruit and Vegetables 18 
Grains and Seeds 5 
Livestock 12 
Poultry and Eggs 3 
Honey and Maple 2 
Other P 
Sub-Total 55 

Purchasing 
Consumer 310 
Agricultural Supplies 20 
Feed Mill 2 
Petroleum 90) 
Student Supplies 0 
Other 7 
Sub-Total 429 
Mixed Marketing & Purchasing 0 
Total 484 


Ont. Que. Atlantic Canada 
- number - 

8 10 5 33 
6 20 18 62 
5 0 0) 10 
4 4 i] 27] 
0 2, 2 af 
0 6 1 9 
2 4 9 20 
25 46 42 168 
22 215 Lay 664 
19 42 10 91 
9 39 4 54 
1 5) 0 96 
1 36 0 37 
1 5 pp 15 
53 342 133 957 
3 1 0 4 
81 389 175 1 129 
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APPENDIX B. NUMBER BY TYPES OF PRODUCTION CO-OPERATIVES REPORTING IN 


CANADA, 1983 


West 

Artificial Insemination 10 
Grazing 128 
Fodder = 
Feeders 43 
Farm Ca 
Machinery 16 
Wood-cutting 0 
Other 14 
Total 239 


Ont. 


el ae ae a, =e a 


tO 


Que. 


- number - 


0 
it 
0 


Atlantic 


Canada 


23 
143 


Cn 


Sou 


DEEONDIXIC] NUMBER BY FYPES OF SERVICE CO-OPERATIVES REPORTING IN CANADA: 


1983 

West 
Electricity 232 
Day Care/Nursery 94 
Seed Cleaning 90 
Medical ‘| 
Transportation 17 
Waterworks 30 
Funeral 1 
Natural Gas 74 
Housing 99 
Others 122 


Total 766 
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Ont. 


Que. Atlantic 
- number - 

0 0 
9 2 
1 0 
3 0 
17 4 
30 2 
36 0 
0 0 
276 a7 
48 19 
420 84 


Canada 


mo NM 
oS) 


514 
198 
1 492 


| 


APPENDIX D. FINANCIAL RATIOS, 1982, 1983 


Purchasing Marketing Service 
1982 1983 1982 1983 1982 1983 


Liquidity ratios 


Current ratio 1.4 1.4 ie pe 1.3 1.4 
Accounts receivable to working capital> 1.0 1.0 1.8 1) 12 1.0 
Inventory to working capital 2.0 PN 3.0 Sy: N/A N/A 
Accounts payable to inventories 0.5 0.5 Ves) 0.4 N/A N/A 
Days sales and service revenue in accounts 

receivable* 20.8 20.0 24.7 27.0 48.4 42.3 
Solvency ratios 
Debt/equity ratio4 les) 1.4 id! 1.8 eal uke 
Liabilities to the public to total assets (%) 59.8 59.1 63.2 64.1 i129 74.4 
Owners’ equity to total assets (%) 40.2 40.9 36.8 35.9 oie 2906 
Long term debt to capitalization (%)¢ 35.8 34.0 22.4 201 69.9 TAG 
Non-current assets to owners’ equity (%) 114.8 112.9 oF) 94.2 328.3 343.4 
Sales and service revenue to owners’ equity sisi feel ow) 8.1 a (Nos 


Profitability ratio 
Net savings to sales and service revenue 1.1 172 15 iy. ee Diy, 


Efficiency ratios 


Inventory turnover 7.0 Tal 7.6 6.2 N/A N/A 
Gross margin to sales (%) 16.2 15.2 it 9.4 N/A N/A 
Total expenses to sales and 

service revenue (%) 18.5 NT 13.8 Dee, 92.9 112.0 
ae EATS A eae ee en ea a eee rg I a eo 
4 Current assets to current liabilities 4 Liabilities to the public to members’ equity 
> Working capital: current assets minus current liabilities © Long term debt to long term debt plus owners’ equity 
© Accounts receivable to sales and service revenue divided by 365 * Cost of goods sold to inventories 
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